AIEMS

TIANLUN GAS

China Tian Lun Gas Holdings Limited
PEHXBRRIEREGR LT

(RAERSEMBINARLE)

(Incorporated in the Cayman Islands with limited liability)
B3 5% Stock Code : 01600

2019

B W &

Interlm Report



HRMEANN
A 55 BE A AE

We Are Here
TO PROVIDE CLEAN ENERGY




=F*

BHEE & wm oA
H &R

ARG A AR A Wa R
hEIRAHEERER
hEIR R A R E EIR
PHIMRAA IR R ER

REE XA F 0 55
BRI

17
26

27

29

31

32

CONTENTS

Management Discussion and Analysis
Other Information

Interim Condensed Consolidated
Statement of Comprehensive Income

Interim Condensed Consolidated
Balance Sheet

Interim Condensed Consolidated
Statement of Changes in Equity

Interim Condensed Consolidated
Statement of Cash Flows

Notes to Unaudited Condensed
Consolidated Interim Financial
Information



@ TEXMRRIZERER AT 20195 S

BEEFNWR D

MANAGEMENT DISCUSSION AND ANALYSIS
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INDUSTRY REVIEW

During the first half of 2019, supportive policies of the State continued
to drive the demand for natural gas in China, and natural gas in China
continued to record double-digit growth in terms of production, import
and consumption. The information released by the National Development
and Reform Commission and the National Bureau of Statistics showed
that natural gas production in the first half of the year was 86.4 billion
m3, representing a year-on-year increase of 10.3%; the natural gas import
volume was 46.92 million tons, representing an increase of 11.6%; the
apparent consumption of natural gas was 149.3 billion m3, with a growth
rate up to 10.8%.

In order to further promote the optimisation and upgrading of the industries,
the National Development and Reform Commission issued the “Guidance
Catalogue for Industrial Structure Adjustments (2019 Edition, Consultation
Draft)” ({ EXHERARIEEEER(2019F A « HRERM)) in April 2019.
The guiding principles of this revision will greatly facilitate the economic
and social development and is beneficial to those supported industries
that meet the people’s needs for well-being and promote high-quality
development. The supported industries include those engaged in up-stream
exploration and mining of oil and natural gas, exploration of shale oil and
gas, infrastructure of oil and gas pipelines, city gas and distributed energy
of city gas and natural gas.

In June 2019, the National Development and Reform Commission and
the Ministry of Commerce issued the “Special Administrative Measures
(Negative List) for Foreign Investment Access (2019 Edition)” ({ %b 7 &
BENBREEER(AMBE) (20194 R))), lifting the restriction that
gas and heating networks in cities with a population greater than 500,000
should be controlled by Chinese entities. Foreign companies can thus gain
access to the industry chain of city gas supply and compete against Chinese
gas groups under the same national treatment. Lifting the restriction on
foreign investment will invigorate the energy market as a whole, and drive
investment in gas infrastructure and the upgrading of relevant facilities.
Chinese city gas companies, on their part, can enhance their core
competitiveness by providing differentiated and value-added services and
improving service qualities.
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Management Discussion and Analysis (Continued)

In June 2019, the National Development and Reform Commission and the
National Energy Administration jointly issued the “Regulatory Measures to
Ensure Fair Access to Oil and Gas Pipeline Network Facilities” (CARE 48
e A FHMEE $EL)), in order to further refine measures to promote
fair access and further optimise regulatory requirements for ensuring
fair access. The measures emphasise the substance of constitutions and
mechanisms closely related to fair access (such as planned construction, the
separation of pipeline transport and sale, and interconnection), and aim at
strengthening administrative measures for disclosing information, entering
into contracts and performing regulatory functions. The measures will
promote fair access to mid-stream facilities, provide flexible and sufficient
supply, enhance the efficient use of oil and gas network facilities, facilitate
competition between diversified oil and gas market players, and safeguard
the safe and stable supply of oil and gas resources.

In August 2019, during a special treatment and control meeting devoted to
discussing the “Three Scattered” issue, the government of Henan Province
announced that it aims to carry out coal replacing and conversion plans
in 2,000,000 coal-burning households by the end of this year, in order to
strengthen air pollution control in Henan Province. The “Three Scattered”
issue refers to three sources of pollution, namely “scattered, unregulated
and polluting” enterprises, scattered coal used by households, and scattered
dust caused by coal burning. The Henan Province has focused on the “Three
Scattered” issue and commenced special control plans, with the aim of
replacing 2,000,000 coal-burning households with natural gas or electricity
(known as the “Two Replacements”) and enhancing the control of dust
pollution in a comprehensive manner by the end of 2019.

As the gas market becomes increasingly competitive and transparent, new
types of urbanisation and industrialisation are speeding up, the township
coal-to-gas conversion is picking up the pace, and more and more supportive
policies are being launched. Thus, a steady growth in natural gas in China
can be expected, and it will provide ample opportunities for the continuous
and rapid development of China Tian Lun Gas Holdings Limited (the
“Company”, together with its subsidiaries, the “Group”).

BUSINESS REVIEW

For the six months ended 30 June 2019 (the “Reporting Period”), the Group
captured the good opportunity attributed to the national natural gas policy.
While continuously enhancing the quality of operation and management on
the existing projects, the Group also deeply explored the potential market
value in the existing operation projects and facilitated the continued positive
growth of the Group’s overall performance.

China Tian Lun Gas Holdings Limited Interim Report 2019 @
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Management Discussion and Analysis (Continued)

REBRZZF—NFNA=ZTHIENMEA  The key results and operating data of the Group for the six months ended 30
MEZHEELEENBEXFRMBLEERN  June 2019 and their comparison against the figures for the corresponding

™ period of last year are as follows:
BEAA=1+HIEAEA
Six Months Ended 30 June
—2-NEF —T-)\F Epil
2019 2018 Increase
WA (AREFIT) Revenue (RMB’000) 3,150,250 1,899,344 65.9%
EAM(AREFT) Gross profit (RMB’000) 829,464 497,844 66.6%
SEBRAREI A EFE Profit attributable to owners
(ANR¥TF7T) of the Company (RMB’000) 404,935 215,307 88.1%
IEEFEARE (BAL - F) Weighted average number
of shares ('000) 989,615 989,615 —
RS * — EAR(AREIT) Earnings per share* — basic (RMB) 0.41 0.22 86.4%
EFtEEMRAR Total pipeline gas customers: 2,796,693 1,796,858 55.6%
— R EEA~ (FPE)  — City gas residential
customers (households) 2,143,034 1,780,362 20.4%
— A REERFE (F#) — Township coal-to-gas residential
customers (households) 632,618 — —
— IA%¥AF (FE) — Industrial and commercial
customers (households) 21,041 16,496 27.6%
— IE¥FREERER — Designed daily gas supply capacity
HETHRE (B HK) to industrial and commercial
customers (in ten thousand m3) 815 726 12.3%

AARHEE (BILTK) ¢

Natural gas sales volume
(in ten thousand m3): 74,099 60,499 22.5%

— EERAPRARBES — Natural gas sales volume to
(B HK) residential customers
(in ten thousand m3) 15,213 12,253 24.2%
— ITR¥FAPAARIEESE  — Natural gas sales volume to
(B HK) industrial and commercial
customers (in ten thousand m?3) 25,765 20,485 25.8%
— RBAPRARBEES — Natural gas sales volume to
(B K) transportation customers
(in ten thousand m3) 6,506 5,767 12.8%
—RRES (B HXK) — Gas source trade
(in ten thousand m?3) 3,620 — —
— WM E AP EMEEE  — Direct supply volume to city gas
(B 7K) customers (in ten thousand m?3) 9,467 8,858 6.9%
— IXRAFPE#ERE — Direct supply volume to industrial
(B 7K) gas customers
(in ten thousand m?3) 13,528 13,136 3.0%
REEEMRRE= Long-haul pipeline gas transmission
(B FAXK) volume (in ten thousand m?) 35,243 41,991 (16.1%)
Rt esBEBERE (RE)  Total length of medium and
high-pressure pipelines (kilometre) 4,737 4,408 7.5%
* BIEABESHENRTE SRR KE  * In accordance with the requirements of the relevant accounting standards,
145 @R i g 2 earning per share of the Group will be subject to the weighted average
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number of ordinary shares
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Management Discussion and Analysis (Continued)

Gas Pipelines Connections Volume

As at 30 June 2019, the Group connected 140,577 new residential
customers to city gas pipelines, and the total number of residential
customers to city gas pipelines increased to 2,143,034, representing an
increase of 20.4% as compared with the corresponding period of last year.

During the Reporting Period, the Group actively developed the coal-
to-gas conversion business in the townships of the operating areas in
Henan Province. Thanks to the support from all levels of government and
competent authorities, as at 30 June 2019, the Group connected 250,027
new customers of township coal-to-gas conversion in Henan, and the total
number of township coal-to-gas conversion customers in Henan provided
with gas connection services reached 632,618. The Group connected a
total of 2,775,652 residential customers to gas pipelines, representing a
year-on-year increase of 56.0%, including 2,143,034 residential customers
of city gas from companies and 632,618 township coal-to-gas conversion
customers in Henan Province.

As at 30 June 2019, the Group connected a total of 1,152 industrial
and commercial customers to gas pipelines, and the total number of its
industrial and commercial customers under the projects operated by the
Group increased to 21,041, representing an increase of 27.6% as compared
with the corresponding period of last year.

Gas Sales Volume

During the Reporting Period, the total gas sales volume of the Group amounted
to 741 million m3, representing an increase of 136 million m2 or 22.5%, as
compared with the corresponding period of last year. The gas volume sold to
residential customers, industrial and commercial customers, transportation
customers, gas source trade, direct supply volume to city gas customers and
direct supply volume to industrial customers accounted for 20.5%, 34.8%,
8.8%, 4.9%, 12.8% and 18.2% of the total gas sales volume, respectively.

The total gas sales volume to residential customers increased by 24.2%
as compared with the corresponding period of last year, mainly due to the
development of an innovative model for residential customers of existing
projects and a significant increase of the sales volume to residential
customers from merger and acquisition projects.

Benefiting from the continued promotion of the coal-to-gas and
environmental protection policies of the State, the Group vigorously
developed industrial and commercial coal-to-gas customers within the
operating area, hence the city gas sales volume to industrial and commercial
customers increased by 25.8% as compared with the corresponding period
of last year.

China Tian Lun Gas Holdings Limited Interim Report 2019 @
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Management Discussion and Analysis (Continued)
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Development of New Projects

Completion of the Acquisition of a City Gas Project in Xiping
County, Zhumadian City, Henan Province

As at 30 June 2019, the Group completed the full takeover of the operation
and management of a city gas project company in Xiping County, Zhumadian
City, Henan Province, which was newly acquired in November 2018, and
has begun to consolidate its financial statements since 31 January 2019,
which contributed to the Group's results.

Grant of Township Pipeline Gas Concession Right Project in
Xichuan County, Henan Province

On 9 May 2019, Henan Tian Lun Gas Group Limited* (i F K@ik R & E
BBR7AF]), a subsidiary of the Company, obtained the exclusive pipeline gas
concession rights in 15 townships of Xichuan County, Henan Province. Tian
Lun Gas exclusively operates and maintains township pipeline gas facilities
in the region, supplies gas to customers by pipeline transportation, provides
relevant rush repair and rescue services in respect of the pipeline gas
facilities and charges fees. The concession period will be 30 years.

The property market of Xichuan County maintained strong growth
momentum, implying a large number of potential connectable customers,
and a broad prospect in the industrial project market shows a greater
development potential. Meanwhile, with its extensive tourism resources,
Xichuan County holds a leading position in the ecological sightseeing belt
of the South-North Water Transfer Project, and with a strong development
base of vehicle gas and commercial customers, it has been developed into a
renowned tourism city in Central China as well as a hot tourism spot in the
PRC. The grant of the township pipeline gas concession rights in Xichuan
County will further expand the regional operation of the Company’s township
coal-to-gas conversion projects in Henan Province and create synergies with
its existing operating projects in Xichuan County to create a monopoly in the
region.

* For identification purposes only




B mE MR AEEERRAST
EERERE

R-ZE—HEREA-+H  AAFTKHBEA
B R R IR RE A A TR A R 81 /g & 46
FERTRBERFRBCPZPEET EMR
RAFFTCE IR TE) - BISH 3 EHER
EERRBRETCER BARERE
REZBBBERNRERS  BY  #E
MEFTBREERARN  AEB®HXS
AMEREHRERR  REBEEEMRR
BHEEOBEEREBLBIMER @ FiTL
EHIBR A 30 F o

FERALTA R FE & R PR EB - SGREH - SR
PPN RIS EBONE - MEIEK
HERERE  ERTRERR B R
miNT - RS LT - B REHR
B OBEREM IBHRZENREE K
RIERMRTSHRARER - BBUILX
BT BRI RS SR AN - Al —
FHREWTERBEARLRES -
o RBHFAOAKECBNBEE BIRR
BFETREENELRNESE  BEL
BhRIZUE - e — R FH A SR B B AR
HolE M E SRR LTS 1088 o

LNG T&IE B

AEBEMUREMERERORIREMIAR
BT ERCNGRLNGREER1ISEY
J7K o Hep - CNGAERN B ATER A 15
EERIIEBIHKAESRTE - LNGERR
AYEEZ 128K - BEEZRBMNIE
ERE  BEERENRIRKAE  BRH
Mo IR B AN AN SR B2 R AL 3 [ 08 K E9 20 35
BeS1 - AILUE — HREAEEEZMEN
PR » BN SR B 72 /AL 3 & ) 3R A
MIARIA R ELHRRE - L AAREEE
— SRR ERRRTIGIRME X F -

EEENWR DN (&)
Management Discussion and Analysis (Continued)

Grant of Township Pipeline Gas Concession Right Project in
Jia County, Henan Province

On 20 May 2019, Henan Tian Lun Pipeline Company Limited* (7] & X f@
MRREMAMRAA]), a subsidiary of the Company, entered into “Jia County
Township Pipeline Gas Franchise Agreement” ({7 5 45 88 & 38 R & 45 7 48
& ¥ 1% 7€ )) with the Housing and City-Rural Development Bureau of Jia
County, Henan Province and obtained the exclusive pipeline gas concession
rights in three townships within the Jia County. Tian Lun Pipeline exclusively
makes investment in the construction, operates, maintains and upgrades
municipal pipeline gas facilities in the district area, supplies gas to
customers by pipeline transportation, provides relevant rush repair and
rescue services in respect of the pipeline gas facilities and charges fees. The
concession period will be 30 years.

Jia County is located in the mid-west of Henan Province, has an adequate
transportation system and is only 80km from the Zhengzhou Xinzheng
International Airport. With the rapid development of its industrial economy,
Jia Country boasts eight major industries, namely the coal mining industry,
casting industry, food processing industry, mechanical manufacturing
industry, chemical industry, paper industry, leather goods and shoes industry,
construction and building materials industry and handicraft manufacturing
industry, alluding to a bright outlook for the development of its future
industrial gas market. Obtaining the township pipeline gas concession
rights will further expand its potential for coal-to-gas conversion in the local
industries and townships. Meanwhile, synergies are expected to be achieved
as Jia County is close to Baofeng County and Ye County, for which the Group
has exclusive township pipeline gas concession rights, and its business
scale and market shares in Central China will be further expanded.

LNG Plant Projects

According to the design plan, the Group’s gas source bases in Changling
County, Jilin Province will have a daily production volume of 150,000 m3
of CNG and LNG each. The CNG production facility currently has an actual
daily production of 110,000 m® and its production is stable. The LNG
production facility has an actual daily production of 120,000 m3. With the
steady production of the project, its advantages of a lower gas cost and
favourable geographical location and the Group’s advantage of a strong
distribution capability in Northeast China will further lower the Group’s gas
cost in the area and form synergies with existing city gas projects of the
Group in Northeast China, thereby laying a solid foundation for its further
development of the Northeast China market in the future.

* For identification purposes only

China Tian Lun Gas Holdings Limited Interim Report 2019 @
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Management Discussion and Analysis (Continued)
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Long-haul Pipelines

The Group has a total of six long-haul pipelines, three of which have been
put into operation and are located in Da'an City, Jilin Province, Pingdingshan
City, Henan Province and Wujiang City, Jiangsu Province, respectively, which
play an important role in securing the Group’s gas source supply. As at 30
June 2019, the progress of the Group's three long-haul pipelines under
construction/planning is as follows:

° Lushan-Ruzhou Pipeline Branch of the West-East Pipeline II: The
construction of first phase and the relevant procedures have been
completed. It has been docked with Lushan Substation of the West-
East Pipeline Il, with nitrogen replacement completed and gas supply
conditions satisfied. It is expected that gas pipeline connections will
be achieved in the fourth quarter of 2019.

° Yuzhou-Changge project: The pipeline has been successfully
completed. The station line construction and procedures for docking
with the 3# valve room of the Pingdingshan-Tai’an Pipeline Branch
of the West-East Pipeline |l have been completed. It is expected that
the gas supply will be commenced in the fourth quarter of 2019.

o Puyang-Hebi pipeline: Pre-preparation work is being conducted
currently. Upon completion, it will further lower the gas supply
cost of Puyang Subsidiary and Hebi Subsidiary and provide strong
gas source support for further expansion into surrounding pipeline
market.

The Group will focus on the long-haul pipeline projects equipped with
existing city gas projects, explore high-quality and large-scale industrial
direct supply projects and participate in the businesses of midstream gas
source procurement, distributed energy and gas transmission and supply for
industrial parks and power plants to maintain a steady growth in the Group’s
gas sales business.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW

During the Reporting Period, the Group’s revenue amounted to RMB3,150
million, representing a significant year-on-year increase of 65.9% as
compared with RMB1,899 million for the corresponding period of last year.
The margin was RMB829 million, representing an increase of 66.6% as
compared with RMB498 million for the corresponding period of last year.
Overall gross profit margin was 26.3%. Profit attributable to owners of the
Company amounted to RMB405 million, representing a significant increase
of 88.1% as compared with RMB215 million for the corresponding period
of last year. Basic earnings per share amounted to RMBO0.41, representing
an increase of 86.4% as compared with RMBO0.22 for the corresponding
period of last year.

Revenue from Gas Pipelines Connections and Engineering
Design and Construction Business

During the Reporting Period, revenue from city gas pipeline connection
business amounted to RMB411 million, representing a year-on-year increase
of 3.2 percentage points from RMB398 million for the corresponding period
of last year. In terms of pipeline connection fee proceeds, for the six months
ended 30 June 2019, cash received from city gas pipeline connection
business amounted to RMB503 million, representing a year-on-year increase
of 29.0% from RMB390 million for the corresponding period of last year.

For the six months ended 30 June 2019, the Group maintained a steady
growth in the township coal-to-gas conversion business in the operating
areas in Henan Province. Meanwhile, the Group vigorously expanded
its township coal-to-gas business outside the operating areas in Henan
Province, which contributed RMB688 million to the total revenue of the
Group. As at the date of this report, cash received from the completed
township coal-to-gas conversion projects in Henan Province amounted to
RMB730 million.

Revenue from Sales of Gas

For the six months ended 30 June 2019, revenue from city gas sales of the
Group amounted to RMB1,394 million, representing a year-on-year increase
of 36.1% as compared with RMB1,024 million for the corresponding
period of last year. Revenue from long-haul pipeline gas transmission and
sales amounted to RMB596 million, representing a year-on-year increase of
39.0% as compared with RMB428 million for the corresponding period of
last year.

China Tian Lun Gas Holdings Limited Interim Report 2019 @
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Revenue from Other Businesses

Most of the revenue from other businesses comes from value-added services.
During the Reporting Period, the Group continued to enhance the skills of its
value-added business team as well as the competitiveness of our products.
We established a “Online + Offline” training system and conducted research
and development of new products and new technologies, in order to offer
our customers with one-stop value-added services including sales of gas
applicances, comprehensive gas insurance agency service, gas renovation
and maintenance, sales and installation of gas safety equipment etc. As
a result, the revenue from other businesses amounted to RMB61 million,
representing an increase of 27.0% as compared with RMB48 million for the
corresponding period of last year.

Gross Profit and Gross Profit Margin

During the Reporting Period, the Group realized gross profit of RMB829
million, representing a year-on-year increase of 66.6% as compared with
RMB498 million for the corresponding period of last year. Overall gross
profit margin of the Group was 26.3%. Gross profit margin for gas sales
was 12.6%, representing a decrease of 1.6 percentage points as compared
with the corresponding period of last year, mainly due to an increase in the
cost of gas sales. The gross profit margin for gas pipelines connections was
67.5%, representing a year-on-year increase of 2.1 percentage points as
compared with the corresponding period of last year. The gross profit margin
for engineering design and construction was 38.2%.

Distribution Cost and Administrative Expenses

During the Reporting Period, the Group’s distribution cost was RMB23
million, and its administrative expenses were RMB84 million. With
the continuous implementation of cost control measures such as the
comprehensive budgeting management system, the Group’s distribution
costs and administrative expenses as a percentage of the total revenue
as at 30 June 2019 remained substantially stable as compared with
corresponding period of last year.

Other Losses — Net

During the Reporting Period, other losses — net of the Group amounted
to RMB12.06 million, representing a decrease of RMB30.62 million as
compared with the corresponding period of last year.
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Management Discussion and Analysis (Continued)

Finance Expenses — Net

During the Reporting Period, finance expenses — net of the Group
amounted to RMB121 million, representing a year-on-year increase of
58.8% as compared with RMB76 million for the corresponding period of
last year. The main reason was an increase in the principal of the loan,
which made the interest expense during the Reporting Period increased by
RMB34 million as compared with the corresponding period of last year.

Share of Loss after Tax of Associates and A Joint Venture

During the Reporting Period, the Group’s share of loss after tax of associates
and a joint venture amounted to RMB18 million.

Profit for the Period and Net Margin

During the Reporting Period, excluding gains/losses arising from exchange
and disposal of a subsidiary, the adjusted profit amounted to RMB443
million, representing an increase of 67.8% as compared with RMB264
million for the corresponding period of last year.

During the Reporting Period, profit for the period of the Group amounted
to RMB421 million, representing an increase of 85.7% as compared with
RMB227 million for the corresponding period of last year.

Net Profit Attributable to Owners of the Company

During the Reporting Period, net profit attributable to owners of the
Company was RMB405 million, representing a year-on-year increase of
RMB190 million or 88.1% as compared with the corresponding period of
last year.

Financial Position

The Group has been adopting prudent policies in respect of financial
resources management, including maintaining an appropriate level of cash
and cash equivalents as well as sufficient credit limits, in order to cope
with the needs of daily operation and business development and control the
borrowing at a healthy level.

For the six months ended 30 June 2019, the Group incurred capital
expenditure of RMB364 million, of which RMB235 million was used for
the payment of project acquisitions and RMB129 million for continuously
improving the businesses of city gas and long-haul pipelines. The above
capital expenditure was financed by the Group’s operating cash flows and
bank borrowings.
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As at 30 June 2019, the Group held cash and cash equivalents of RMB799
million. Among cash and cash equivalents, 88.9% was denominated in
RMB, 10.0% was denominated in HK dollars and 1.1% was denominated in
US dollars.

As at 30 June 2019, the Group’s total borrowings were RMB5,225 million
(among which loans denominated in RMB were RMB2,305 million, loans
denominated in HK dollars were RMB2,571 million and loans denominated
in US dollars were RMB349 million). The Group’s borrowings comprised
mainly long-term borrowings, which accounted for 74.5% of total
borrowings.

As at 30 June 2019, the Group’s gearing ratio, calculated based on the
percentage of total liabilities over total assets, was 66.8%.

Finance Cost and Exchange Risk Management

For the six months ended 30 June 2019, the Group’s interest expense
on borrowings was RMB157 million, representing an increase of 27.7%
as compared with the corresponding period of last year, mainly due to an
increase in the withdrawal of loans by the Group last year.

As at 30 June 2019, the Group’s borrowings denominated in foreign
currencies accounted for 55.9% of its total borrowings. The Group will
continue to monitor the changes in exchange rates and strive to lower its
finance costs through diversified arrangements, and will adopt appropriate
hedging measures to lower its exchange risk as and when necessary.

OPERATIONAL REVIEW

Risk Management

An effective risk management enables an enterprise to enhance its risk
prevention and improve its management quality of the overall operation, to
smooth its path to a sustainable, healthy and scientific development.
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Management Discussion and Analysis (Continued)

In the first half of 2019, the Group has developed a three-tier organizational
system including the Risk Management Committee, the Risk Control
Legal Affairs Center and the Risk Management Department in order to
establish a system for comprehensive risk management for the Group to
further regulate risk management, along with vertical management and
mechanism of joint-leadership. Meanwhile, efforts on risk system building
and management have been made. By making adjustments to the Group’s
system and meeting with each business department, the Group summarised
problems that are relatively prominent during the business process through
creating a comprehensive business flowchart, and enhanced risk identifying
capabilities of each department and the understanding, mastery and
usage on measures of risk management. The “Risk Management of Tian
Lun (Quarterly Edition)” ({ XfmEBERKREIREZET))) and “Legal Briefing”
((K72 B3R )) are prepared and published to popularize risk management
and legal knowledge, improve employees’ risk awareness and act as a
huge encouragement for the implementation of risk management and the
promotion of and education about the legal system. In addition, the Group
prepares relevant reports for existing potential risks arising from coal-to-
gas conversion and its management in accordance with the management
functions of each department and the work progress in respect of coal-to-
gas conversion projects.

During the Reporting Period, the Group ensured all risks including the
public liability insurance, all property insurance, directors and senior
management liability insurance as well as accidental injury insurance and
term life insurance covering all employees of the Group were effectively
covered by insurance and minimized the possible risks losses of the Group.

Information Management

Information management can effectively encourage enterprise to establish
its full presence and adapt to any changes in the market, facilitate the
integrated and refined corporate management, comprehensively improve
the modernised management level of the corporate and the corporate
effectiveness and efficiency, as well as the competitiveness of the
enterprise.
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During the Reporting period, the meter reading plan, security inspection and
cloud customer service system of ordering have been implemented in Yu'nan
region. The meter usage and security inspection results will be recorded
and photographed through onsite mobile devices, and the results will be
uploaded to the marketing system and cloud customer service system in
order to reduce repetitive work and increase the accuracy and authenticity
of such results. The photos will be uploaded to the cloud customer service
system for backup and future inspection. If any problem is identified during
the process of security inspection, the order will be converted to a work
order for maintenance works, hence the work efficiency of the employees
will be improved significantly. The jobs will be assigned through mobile
devices, and onsite services will be provided accordingly after the orders
are received, and payment, photograph and invoice will be settled onsite
after the completion of maintenance works. Such measure will increase the
work efficiency by skipping the steps of getting a hard copy of work order,
so as to offer customers with “one-stop” service and save their time for
payment settlement. The Group has set up a call centre to offer customer
hotline services via phone calls or WeChat to provide services for enquiries,
maintenance and value-added services, so as to achieve the direct assigning
of jobs in difference provinces and branches and unify their management
and service supervision. The recording of the phone conversation will be
uploaded to the cloud customer service system for backup immediately
in order to avoid loss of records. Meanwhile, in terms of the coal-to-gas
conversion projects, the Group has adopted the Huawei Hyper-Converged
technology to set up a fare collection system platform for coal-to-gas
conversion, and to establish a good foundation for the coal-to-gas business.

Human Resources

As at 30 June 2019, the total number of employees of the Group was 3,201.
The remuneration of employees of the Group is determined based on their
work performance, work experiences and the prevailing market rate.
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Management Discussion and Analysis (Continued)

The Group continued to optimise its education and training system,
implement a comprehensive system of talent management and speed
up strategic nurturing of talents. During the Reporting Period, the Group
launched the Eagle Programme, a training camp aiming at enhancing the
competence of general managers from the Group’s members and focusing
on six key competence-related factors that restrict general managers from
the Group’s members in achieving targeted results. Through educating
participating general managers about advanced management concepts and
their corresponding management tools and methods, it can comprehensively
enhance the management calibre and skills they should be equipped with,
together with scientific training assessment and selection of assessment
tools, a talent pool comprising of director candidates with huge potential
has been formed in preparation for launching the Top Eagle Programme.
Meanwhile, the Group set up systematic plans for nurturing university
graduates and management requirements for the mentorship system
regarding the plans for nurturing of university graduates. It launched an
induction training camp, titled “Dream and Grow up together with Tian
Lun”, for university graduates to introduce new blood into the Group for
Tian Lun’s businesses. Moreover, the Group integrated its strategic planning
for corporate development and continued to optimise its performance
management and remuneration system through internal interviews,
industry research and communication with consulting firms, with the aim
of designing a practical and effective incentive mechanism to motivate its
entire staff and create a sense of belonging among them.

OUTLOOK

Benefiting from the promotion of the State’s policy on coal-to-gas conversion
and the economic advantages natural gas already has over other alternative
energy sources in the field of city gas, the gas industry has entered into a
phase of rapid development, with natural gas’s position as a source of clean
energy being strengthened. During the first half of 2019, the Group rode a
wave of policies and opportunities favourable to the gas industry in China
and relied on the Group’s efficient and mature system of integrated control
and refined operational management to continue to record a steady growth
in its overall results.
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During the second half of 2019, the Group will continue to enhance the
operational quality of its traditional gas business, strengthen the internal
control of the Group, and explore the potential of its existing operating area
in order to ensure the continuous growth of its core business. Meanwhile,
the Group plans to provide its customers with one-stop services through
product and service innovations, in order to increase the profitability of
the Company’s value-added services provided to residential customers.
Regarding investment and merger and acquisition, the Group will continue
to merge with and acquire city gas projects. Moreover, the Group will
push for the township coal-to-gas conversion business outside the Group’s
operating area in Henan Province, seeking opportunities for cooperation
outside the province regarding township coal-to-gas conversion through
replicating the cooperation model of the coal-to-gas conversion fund. The
Group will align itself with the trend of green energy and the upgrading of
consumption structure, adapt to changes in the industry and the market
proactively, continue to innovate, tighten its cost control, improve its risk
management capability and drive the continuous and steady growth of its
results, in order to bring desirable returns to its shareholders and maximise
shareholder value.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor its subsidiaries
purchased, sold or redeemed any listed securities of the Company.

EVENTS SUBSEQUENT TO THE REPORTING
PERIOD

Exercise of share options

On 16 July 2019 and 17 July 2019, pursuant to the share option scheme
(the “Share Option Scheme”) adopted by the Company on 13 October
2010, a total number of 5,000,000 options were exercised by three
executive directors of the Company (the “Directors”), and the exercise price
was HK$4.97 per share.

On 2 September 2019, pursuant to the Share Option Scheme, a total
number of 5,000,000 options were exercised by three executive Directors,
and the exercise price was HK$4.97 per share.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY OF
ITS ASSOCIATED CORPORATION

As at 30 June 2019, the interests and short positions of the Directors and
chief executives of the Company in the shares (the “Shares”), underlying
Shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")), which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required, pursuant
to the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange, to be
notified to the Company and the Stock Exchange, were as follows:
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RO REBROZHR Long Positions in the Shares and Underlying Shares:
HARAF]
22T
BE BHEHEE BRA LA
H®E B RERME BB EE RGEE Btk
Approximate
percentage of
Number of the Company’s
Capacity/ Number of underlying total issued
Name Nature of interest Shares held Shares held Shares
RS A EalEA — 181,689,608 18.36%
(MRS D) (M5E1)
Mr. Zhang Yingcen Beneficial owner
(“Mr. Zhang”) (Note 1)
RS EEER 534,889,300 545,068,824 109.13%
(Mi3E2 & 3)
Interest of controlled
corporation
(Notes 2 and 3)
feisiEzs (Fsz4) 5,722,500 181,689,608 18.94%
Interest of spouse
(Note 4)
HEIRIR S EnEA — 9,000,000 0.91%
(DEFxED (Ff7E5)
Mr. Xian Zhenyuan Beneficial owner
(“Mr. Xian™) (Note 5)
SAEHEE R 12,829,500 — 1.30%
(Kizx6)
Interest of controlled
corporation
(Note 6)
BRI BB A (E7) — 3,000,000 0.30%
Mr. Feng Yi Beneficial owner (Note 7)
FELt BB A (FE8) — 3,000,000 0.30%
Ms. Li Tao Beneficial owner (Note 8)
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Other Information (Continued)

On 27 March 2015, (i) Mr. Zhang, Ms. Sun Yanxi (“Ms. Sun”) and Mr.
Zhang Daoyuan, as sponsors (collectively, the “Sponsors”), (ii) Chequers
Development Limited, Gold Shine Development Limited and Tian Lun Group
Limited (formerly known as Fortune Hill Group Limited) as special purpose
vehicles owned directly and/or indirectly by one or more Sponsors (those
special purpose vehicles, together with the Sponsors, the “Grantors”); and
(iii) International Finance Corporation (“IFC"”) and IFC Global Infrastructure
Fund, LP (“IFC Fund”, “IFC” and “IFC Fund” collectively, the “Investors”)
entered into a sponsors’ agreement (the “Sponsors’ Agreement”), pursuant to
which the Grantors have, inter alia, granted the Put Option (as defined in the
circular of the Company dated 21 April 2015) to IFC and IFC Fund.

The Grantors assume joint and several obligations to purchase the Put Shares
(as defined in the circular of the Company dated 21 April 2015). Accordingly,
assuming the Investors elect to exercise the Put Option (as defined in the
circular of the Company dated 21 April 2015) in full against Mr. Zhang only,
Mr. Zhang is obliged to purchase the Put Shares, being 181,689,608 Shares.

Gold Shine Development Limited is interested in 471,171,300 Shares
through its wholly-owned subsidiary, namely Tian Lun Group Limited. The
entire issued share capital of Gold Shine Development Limited is owned as to
60% by Mr. Zhang. Therefore, Mr. Zhang is deemed or taken to be interested
in all the Shares and underlying Shares held by Tian Lun Group Limited for
the purposes of the SFO.

Mr. Zhang wholly owns Chequers Development Limited, which is interested
in 63,728,000 Shares. Therefore, Mr. Zhang is also deemed or taken to
be interested in all the Shares and underlying Shares held by Chequers
Development Limited for the purposes of the SFO.

Mr. Zhang is the director of Gold Shine Development Limited, Tian Lun Group
Limited and Chequers Development Limited.

The Grantors assume joint and several obligations to purchase the Put Shares
under the Sponsors’ Agreement. Accordingly, assuming the Investors elect to
exercise the Put Option in full against the Sponsors’ SPVs (as defined in the
circular of the Company dated 21 April 2015) only, the Sponsors’ SPVs, as
a group, is obliged to purchase the Put Shares, being 181,689,608 Shares.
Such underlying 545,068,824 Shares represent the aggregation of the
maximum number of the Put Shares that may be put by the Investors to each
of the Sponsors’ SPVs in such circumstances.
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6.

Ms. Sun, the spouse of Mr. Zhang holds 5,722,500 Shares through her
individual security account. Therefore, Mr. Zhang is deemed or taken to be
interested in all the Shares held by Ms. Sun for the purpose of the SFO.

The Grantors assume joint and several obligations to purchase the Put Shares
under the Sponsors’ Agreement. Accordingly, assuming the Investors elect
to exercise the Put Option in full against Ms. Sun only, Ms. Sun is obliged to
purchase the Put Shares, being 181,689,608 Shares.

These 9,000,000 underlying Shares represent the 9,000,000 Shares which
may be allotted and issued to Mr. Xian upon full exercise of the share options
granted to him on 18 July 2017 under the share option scheme adopted by
the Company on 13 October 2010 (each share option granted under the share
option scheme is referred to as “Share Option” and each Share Option shall
entitle the holder thereof to subscribe for one Share).

Mr. Xian beneficially owns 90.0% of the issued share capital of Pleasant
New Limited, which in turn owns 12,829,500 Shares. Therefore, Mr. Xian
is deemed or taken to be interested in all the Shares held by Pleasant New
Limited for the purposes of the SFO. Mr. Xian is the sole director of Pleasant
New Limited.

These 3,000,000 underlying Shares represent the 3,000,000 Shares which
may be allotted and issued to Mr. Feng Yi upon full exercise of the Share
Options granted to him on 18 July 2017.

These 3,000,000 underlying Shares represent the 3,000,000 Shares which
may be allotted and issued to Ms. Li Tao upon full exercise of the Share
Options granted to her on 18 July 2017.

Save as disclosed above, as at 30 June 2019, none of the Directors or
chief executives of the Company had any interests or short positions in the
Shares, the underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 352 of the
SFO, or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Other Information (Continued)

SUBSTANTIAL SHAREHOLDERS’ LONG
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as is known to the Directors, as at 30 June 2019, as recorded in
the register required to be kept by the Company under Section 336 of the
SFO, the following persons (except the Directors and chief executives of the
Company) had interests or short positions in the Shares or the underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO:

REOREBRGZEE Long Positions in the Shares and the Underlying Shares
HARAF]
igsiEl 2 BITRA
=z B HERME iR B R R#HEE RS EERadad
Approximate
Number of percentage of
Capacity/Nature Number of underlying the Company’s
Name of interest Shares held Shares held issued share capital
RnEEER AR EnEAA 471,171,300 181,689,608 65.97%
(faE1 -2 &3) Beneficial owner
Tian Lun Group Limited
(Notes 1, 2 and 3)
RIBEERAFRAA EnEA — 181,689,608 18.36%
(ff5EL -2 & 4) Beneficial owner
Gold Shine Development
Limited (Notes 1, 2 and 4)  FTEHEE R 471,171,300 181,689,608 65.97%
Interest of controlled
corporation
ERERARAT EnEEA 63,728,000 181,689,608 24.80%

(Mi5E2 - 5 K6)
Chequers Development
Limited (Notes 2, 5 and 6)

Beneficial owner

China Tian Lun Gas Holdings Limited Interim Report 2019 @



HfbE¥ (&)

Other Information (Continued)

LR N
FrfsiEE 2RITIRA
=18 51 REmtE RGO & A RHEE BHABESE
Approximate
Number of percentage of
Capacity/Nature Number of underlying the Company’s
Name of interest Shares held Shares held issued share capital
FIRER A+ EmiEs 5,722,500 181,689,608 18.94%
(M3E2 52 6) Beneficial interest
Ms. Sun Yanxi
(Notes 2 and 6) Ao B s 534,899,300 726,758,432 127.49%
Interest of spouse
SRERLAE (FE2 &7) B — 181,689,608 18.36%
Mr. Zhang Daoyuan Beneficial interest
(Notes 2 and 7)
IFC Asset Management BRI 88,939,304 — 8.99%
Company, LLC Investment manager
(M¥5E8) (Note 8)
IFC Fund BEREAA 88,939,304 — 8.99%
(KM¥5E8) (Note 8) Beneficial owner
IFC EmEAA 88,939,304 — 8.99%
(MIFE8) (Note 8) Beneficial owner
VR A E 88,939,304 — 8.99%
Interest of controlled
corporation
EeRE BEnEEA 69,280,759 — 7.00%

Mr. Koo Yuen Kim

Beneficial owner

G

(1) RAeEBERARNREDEHITRAR (1)

Notes:

SEERBERAFFE - KasEEBR
ARFEE 471,171,300 5 o Et
REHFLBERIME  SEEEAR
RAFEBKEER K REEBRAA
FBAEMNMAERD RABRG R G E

Ny
< o
m

(2) REBEEBAGZ  BTABBERER (2
EEHRRREREE -

The entire issued share capital of Tian Lun Group Limited is held by Gold
Shine Development Limited. Tian Lun Group Limited owns 471,171,300
Shares. Therefore, Gold Shine Development Limited is deemed or taken to
be interested in all the Shares and underlying Shares held by Tian Lun Group
Limited for the purposes of the SFO.

The Grantors assume joint and several obligations to purchase the Put Shares
under the Sponsors’ Agreement.
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Other Information (Continued)

Such 181,689,608 underlying Shares represent the maximum number of the
Put Shares that may be put by the Investors to Tian Lun Group Limited under
the Sponsors’ Agreement.

Such 181,689,608 underlying Shares represent the maximum number of
the Put Shares that may be put by the Investors to Gold Shine Development
Limited under the Sponsors’ Agreement.

Such 181,689,608 underlying Shares represent the maximum number of
the Put Shares that may be put by the Investors to Chequers Development
Limited under the Sponsors’ Agreement.

Gold Shine Development Limited is owned as to 60% by Mr. Zhang. Together
with Notes (1), (3) and (4) above, Mr. Zhang is deemed or taken to be
interested in all the Shares and the underlying Shares held by Tian Lun Group
Limited for the purposes of the SFO.

Chequers Development Limited is wholly owned by Mr. Zhang, who in turn
owns 63,728,000 Shares. Together with Note (5) above, Mr. Zhang is also
deemed or taken to be interested in all the Shares and underlying Shares held
by Chequers Development Limited for the purposes of the SFO.

Mr. Zhang may be obliged to purchase the 181,689,608 underlying Shares,
representing the maximum number of the Put Shares that may be put by the
Investors to Mr. Zhang under the Sponsors’ Agreement.

Ms. Sun is the spouse of Mr. Zhang, and therefore Ms. Sun is deemed or
taken to be interested in all the Shares and the underlying Shares in which
Mr. Zhang is interested and may be obliged to purchase respectively for the
purpose of the SFO.

Ms. Sun holds 5,722,500 Shares through her individual security account
and may be obliged to purchase the 181,689,608 underlying Shares,
representing the maximum number of the Put Shares that may be put by the
Investors to Ms. Sun under the Sponsors’ Agreement.

Such 181,689,608 underlying Shares represent the maximum number of the
Put Shares that may be put by the Investors to Mr. Zhang Daoyuan under the
Sponsors’ Agreement.

These 88,939,304 Shares are held by IFC Fund, which is owned as to
100% by IFC. IFC also owns the entire issued share capital of IFC Asset
Management Company, LLC. IFC is deemed or taken to be interested in all
the Shares held by IFC Fund, for the purposes of the SFO.
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Other Information (Continued)
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Save as disclosed above, as at 30 June 2019, the Directors were not aware
of any interests or short positions in the Shares and the underlying Shares,
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or recorded in the register required
to be kept by any person under Section 336 of the SFO, except those held
by the Directors or chief executives of the Company.

INTERIM DIVIDENDS

The Group has established a long-term steady dividend policy. Pursuant to
the resolutions of the Board on 21 August 2019, the Board recommended
the payment of an interim dividend for the six months ended 30 June 2019
of RMB11.42 cents per share (the “Interim Dividend”) with the dividend
payout ratio being approximately 28.0%.

The Interim Dividend will be paid in Hong Kong dollars on or about Friday,
29 November 2019 to the shareholders whose names appear on the register
of members of the Company after the close of business on Thursday, 31
October 2019. Further announcement will be made by the Company in
relation to the exact amount of the Interim Dividend in Hong Kong dollars
when the conversion rate for Renminbi to Hong Kong dollars to be adopted
has been determined by the Board.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the shareholders’ entitlement to the proposed Interim
Dividend, the register of members of the Company will be closed from
Wednesday, 23 October 2019 to Thursday, 31 October 2019 (both days
inclusive). In order to be qualified for the entitlement to the proposed
Interim Dividend, all completed transfer documents, accompanied by the
relevant share certificates, must be lodged with the Company’s branch
share registrar in Hong Kong, Computershare Hong Kong Investor Services
Limited, at Rooms 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration no later than 4:30 p.m. on
Tuesday, 22 October 2019.
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Other Information (Continued)

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as the code of conduct regarding securities transactions by the
Directors. Upon specific enquiries made to all the Directors, each of them
confirmed that they had strictly complied with the required standards set
out in the Model Code during the Reporting Period.

CORPORATE GOVERNANCE CODE

The Company has adopted and been in compliance with the code provisions
of the Corporate Governance Code set out in Appendix 14 to the Listing
Rules during the Reporting Period.

AUDIT COMMITTEE

During the Reporting Period, the audit committee of the Company (the
“Audit Committee”) consisted of three independent non-executive Directors,
namely, Mr. Li Liuging (chairman of the Audit Committee), Mr. Yeung Yui
Yuen Michael and Ms. Zhao Jun. The Audit Committee has reviewed this
report and the unaudited consolidated financial statements of the Group for
the Reporting Period.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BE—F—NFENA=1HIAEA
For the six months ended 30 June 2019

BEANA=tHIEAEA

Six months ended 30 June

—E-AF —T-N\F
2019 2018
B aE ARET T ARET T
Notes RMB’000 RMB’000
RIBEX RICEIZ
Unaudited Unaudited
WA Revenue 5 3,150,250 1,899,344
SHER A Cost of sales (2,320,786) (1,401,500)
EX Gross profit 829,464 497,844
7 SHR AR Distribution costs (23,066) (16,416)
THEA Administrative expenses (83,778) (65,172)
H bz Other income 3,075 2,866
Hb e — 35 (F5)) Other losses — net (restated) 6 (12,058) (42,680)
& FH Operating profit 713,637 376,442
B ES Finance income 18,552 31,773
MIEER (F5)) Finance expenses (restated) (139,211) (107,776)
B e R — FEE (F7) Finance expenses — net (restated) 9 (120,659) (76,003)
FE(RHE A &R RITE Share of post-tax (losses)/profits of
(B%) FIE8HmEE associates and a joint venture (17,524) 9,787
RRET{SBL AT RIE Profit before income tax 7 575,454 310,226
FrigtiE A Income tax expense 8 (154,208) (83,345)
A HA R Profit for the period 421,246 226,881
FEEER Profit attributable to:
NARIFTEE Owners of the Company 404,935 215,307
FERE I M Non-controlling interests 16,311 11,574
421,246 226,881
ZNER R Profit for the period 421,246 226,881
REAEAbAR G Was - HkR Other comprehensive income
] for the period, net of tax — —
RER AR AR S W E Total comprehensive income for the period 421,246 226,881
BER Attributable to:
NARIFTEE Owners of the Company 404,935 215,307
FEFE I MR Non-controlling interests 16,311 11,574
421,246 226,881
SRKEFEBNALQTIFFAESE Earnings per share for profit attributable
(BRAR®T) to owners of the Company
(RMB per share)
— EAXRERKE — Basic earnings per share 10 0.41 0.22
— HEERKE — Diluted earnings per share 10 0.41 0.22
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

—E-NFENA=1H
As at 30 June 2019
—E-hEF ZE-)N\F
AA=tHR +=ZH=+—H
30 June 31 December
2019 2018
AR%T R ARETTT
RMB’000 RMB’'000
LiEs: RICERZ KEZ
Notes Unaudited Audited
BE ASSETS
FERENEE Non-current assets
TEE « TR M ERE Property, plant and equipment 11 2,739,999 2,679,097
BEMEE Investment properties 11 50,158 51,637
HETEK Lease prepayments 11 — 223,400
EREEE Right-of-use assets 11 232,887 —
EREE Intangible assets 11 3,919,373 3,786,504
T A ARG E Investments accounted for using
equity method 12 839,311 856,835
REFTSIHREE Deferred income tax assets 34,819 33,692
AR BEAEBEZS)T A Financial assets at fair value through
Hipira s e mEE other comprehensive income 78,815 78,815
JFEE LT B SR e L At LS R Trade and other receivables 13 62,147 59,454
HMIERBEEEEN Prepayments related to other
TE IR non-current assets 87,985 132,813
FREBEEST Total non-current assets 8,045,494 7,902,247
RENEE Current assets
FE Inventories 176,912 200,053
EREE Contract assets 360,466 210,450
7 LA BR R % B A R LSk Trade and other receivables 13 1,987,509 1,462,265
RARBEFEEEZHFA Financial assets at fair value
BaNemEE through profit or loss — 305,000
XRHNRE Restricted cash 258,796 278,171
HEeERBEEEY Cash and cash equivalents 798,758 1,075,907
RBEEST Total current assets 3,582,441 3,531,846
HWEE Total assets 11,627,935 11,434,093
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Interim Condensed Consolidated Balance Sheet (Continued)

—F-AEAA=FA
As at 30 June 2019
—E-hEF —T-N\F
AA=tHR +=ZH=+—H
30 June 31 December
2019 2018
AR%T R AREBTT
RMB’000 RMB’'000
LiEs: RESEZ KEZ
Notes Unaudited Audited
= EQUITY
BERAAREREEE Equity attributable to equity holders
of the Company
&N Share capital 14 8,340 8,340
A&7 7 Share premium 14 1,089,841 1,188,151
] Reserves 284,254 281,932
BiFles Retained earnings 2,176,380 1,771,445
3,558,815 3,249,868
FEIEHIMERE RS Non-controlling interests 306,497 293,901
HRER Total equity 3,865,312 3,543,769
afE LIABILITIES
FEREEE Non-current liabilities
FEISTBR S E M FE S 3R Trade and other payables 17 136,598 136,598
(EEN Borrowings 15 3,893,297 3,809,825
RIEN o Deferred income 1,472 1,472
HESE Lease liabilities 6,256 —
REFTEREE Deferred income tax liabilities 16 505,468 475,011
4,543,091 4,422,906
REEE Current liabilities
FE S AR R B EL M FE A 3k Trade and other payables 17 1,119,515 1,244,770
HEBE Lease liabilities 2,791 —
JE A% Dividend payables 5,238 6,238
ERAME Contract liabilities 496,756 374,851
EHMEHARE Current income tax liabilities 263,597 233,336
fER Borrowings 15 1,331,635 1,608,223
3,219,532 3,467,418
wafm Total liabilities 7,762,623 7,890,324
wEmkEE Total equity and liabilities 11,627,935 11,434,093
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FHEAS I ERRER

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

B NFNA=FHIEANEA
For the six months ended 30 June 2019

REEY
Unaudited
BERALNRMEE
Attributable to owners of the Company
i RAER ffa A B FEsMER s
Non-
Share Share Retained controlling
capital premium Reserves earnings Total interests Total equity
ARETR  ARETR  ARETn  ARMfr  ARETR  ARETR  ARETx
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
st 14 s 14
Note 14 Note 14
“E-NE-A-B&#  Balance asat 1 January 2019 8,340 1,188,151 281,932 1,771,445 3,249,868 293,901 3,543,769
Gels Comprehensive income
RS Profit for the period - - - 404,935 404,935 16,311 421,246
HFEENRS Transactions with owners
lraEE ] Dividends distributed or paid - (98,310) - - (98,310) - (98,310)
RETAT Disposal of a subsidiary - - - - - (5,193) (5,193)
It ER T E Capital contribution from
non-controlling interests - - - - - 2,877 2,877
BEEZ i Dividends paid to
SRR non-controlling interests - - - - - (1,399) (1,399)
[ESERERS: Employee share option scheme:
—BThREEE — Value of employee services - - 2,322 - 2,322 - 2,322
AFEENRAAE Total transactions with owners - (98,310) 2,322 - (95,988) (3,715) (99,703)
ZE-NERR=THER Balance as at 30 June 2019 8,340 1,089,841 284,254 2,176,380 3,558,815 306,497 3,865,312
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

BE=—F—NFENA=1HINEA
For the six months ended 30 June 2019

AEEH
Unaudited
FENRATNEE
Attributable to owners of the Company
s R g it Sk o JHEIbER bt o
Non-
Share Share Retained controlling
capital premium Reserves garnings Total interests Total equity

ARBTL  ARBTR  ARBTR  ARBTR ARBTR ARBTR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ZE-\E-FA-B&#  Balance asat 1 January 2018 8,340 1,264,114 153,526 1,362,373 2,778,353 339,450 3,117,803
GekE Comprehensive income
S Profit for the period — — — 215,307 215,307 11,574 226,881
HFEENRS Transactions with owners
BRIpESZN Dividends distributed o paid = (22,761) - - (22,761) - (22,761)
sl T E Capital contribution from

non-controlling interests — - - - - 6,400 6,400
RIHEAIEERPERA  Dividends distributed to

non-controlling interests — — = = = (697) (697)
[EEEREE Employee share option scheme:

—BIRBEE — Value of employee services = = 2,322 = 2,322 = 2,322

BFEENRAEE Total transactions with owners = (22,761) 2,322 = (20,439) 5,703 (14,736)
ZE-N\ERR=THEH Balance as at 30 June 2018 8,340 1,241,353 155,848 1,567,680 2,973,221 356,727 3,329,948

F32E68ERMFEARNREEZTERE  The notes on pages 32 to 68 are an integral part of this unaudited interim
A& IS ERIEES D condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

BE—F—NENA=1HIANEA
For the six months ended 30 June 2019

BEANA=tTHILEAEA

Six months ended 30 June

—E-RE —E—)\F
2019 2018
BisE ARET T AREBT T
Note RMB’000 RMB’'000
RESEZ RICEIZ
Unaudited Unaudited
RETEHNRESHRE Cash flows from operating activities
WEEANRS Cash generated from operations 486,256 409,080
EATFE Interest paid (163,734) (116,639)
B FTEH Income tax paid (107,285) (88,395)
KL RS S /T8 Net cash generated from operating activities 215,237 204,046
RETEBNRERE Cash flows from investing activities
BETHE « THRMERE Purchases of property, plant and equipment (129,081) (138,662)
T ETET FRIAE N Increase in lease prepayments — (3,376)
BEETEE Purchases of intangible assets (592) (2,756)
LETHE - THX Proceeds from disposal of property,
FAEFTIS IR plant and equipment 100 238
BENRABESAEHAE Purchase of financial assets
SFABENESRmEE at fair value through profit or loss (310,000) (550,000)
BREAAABEF=EEE Disposal of financial assets
er?\TEmE’JéépﬁﬁF at fair value through profit or loss 615,000 550,000
AnEETEEHE Investment Income generated from
u+)\T§ﬁ1miﬂﬂ§FF$m financial assets at fair value
& W through profit or loss 8,984 16,302
WHEF R AR SR SR Net cash outflow for the acquisition
of subsidiaries 21 (234,625) (198,669)
BEFARIKFRESMA Net cash inflow for the disposal
of subsidiaries 1,400 —
Bikia G R F B M as Interest income on cross currency swap — (14,844)
A Interest received 14,564 21,442
BRTE=% Loan to third parties (200,000) (110,000)
FE=FEXREE Repayment of loan from third parties 62,300 76,000
B EAIERENE ERFUE Prepayments for other non-current assets (30,700) (30,800)
WEEESFTAIR S5 Net cash used in investing activities (202,650) (385,125)
A EENRERE Cash flows from financing activities
f& mﬁﬁ%%ff'x Proceeds from borrowings 1,639,000 2,101,776
BEE Repayments of borrowings (1,844,087) (793,490)
I8 72 A AR ER 32 5 B Dividends paid to owners of the Company (98,310) —
VTR R E Capital contribution from
non-controlling interests 2,877 6,400
3 %IJ I“}ETH_iﬁﬁxﬂ Dividends paid to non-controlling interests (2,399) (697)
HERFEEZEKA Main costs of lease payments (2,014) —
xﬁE%lJfﬁ/i\“@J Changes in restricted cash 15,865 (36,317)
S EM B E RS Payments for other financing activities — (14,095)
BEEBASREFRE Net cash generated from financing activities (289,068) 1,263,577
HERB\ESESEYFIEM Net increase in cash and cash equivalents (276,481) 1,082,498
R MReEEY Cash and cash equivalents at beginning
of the period 1,075,907 678,237
R KR EEYH Exchange (losses)/gains on
FEH (BK), W cash and cash equivalents (668) 746
HEBESREASEEY Cash and cash equivalents at end
of the period 798,758 1,761,481

“32?;685%511?%2151%%%*%3 Hi

AE T ERNEREID

The notes on pages 32 to 68 are an integral part of this unaudited interim

condensed consolidated financial information.
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GENERAL INFORMATION OF THE GROUP

China Tian Lun Gas Holdings Limited (the “Company”) was
incorporated on 20 May 2010 in the Cayman lIslands under the
Companies Law (2010 Revision) of the Cayman Islands as an
exempted company with limited liability. The Company is an
investment holding company and was listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 10 November 2010.

The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) are principally engaged in the engineering
design and construction and gas pipelines connections by providing
residential, commercial and industrial customers with laying and
installation and transportation, distribution and sales of gases
including natural gas and compressed natural gas (“CNG”) and
production and sales of liquefied natural gas (“LNG”) in bulk and
in cylinders in certain cities of the People’s Republic of China (the
“PRC™).

The address of the Company’s registered office is Clifton House,
75 Fort Street, PO Box 1350, Grand Cayman, KY1-1108, Cayman
Islands.

This unaudited condensed consolidated interim financial information
is presented in Renminbi (“RMB”), unless otherwise stated. This
unaudited condensed consolidated interim financial information was
approved by the Board of Directors for issue on 21 August 2019.

This condensed consolidated interim financial information is
unaudited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2019 has been prepared in accordance with
HKAS 34, “Interim financial reporting”.
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HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

BASIS OF PREPARATION (continued)

The interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, this report is to be read in conjunction
with the annual report for the year ended 31 December 2018 and
any public announcements made by the Group during the interim
reporting period.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting period,
except for the adoption of new and amended standards and changes
as set out below.

The Group has adopted the following amendments to standards
effective from 1 January 2019:

HKFRS 16 Leases

HK (IFRIC) —
Interpretation 23

Uncertainty over Income Tax Treatments

Annual Improvements to
HKFRS Standards
2015-2017 Cycle

Amendments to HKFRS 3,
HKFRS 11,HKAS 12 and
HKAS 23

Amendments to HKFRS 9  Prepayment Features with Negative
Compensation

Amendments to HKAS 19  Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28 Long-term Interests in Associates

and Joint Ventures

The adoption of the amendments to standards had no material effect
on the Group’s reported results and financial position for the current
and prior accounting periods except as described in Note 3.1 below.
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B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019
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3

3.1

3.1.1

ACCOUNTING POLICIES (continued)

Adoption of HKFRS 16, “Leases”

The Group has adopted HKFRS 16 retrospectively from 1 January
2019, but has not restated comparatives for the 2018 reporting
period, as permitted under the specific transitional provisions in the
standard. The reclassifications and the adjustments arising from the
new leasing rules are therefore recognised in the opening statement
of financial position on 1 January 2019.

Adjustments recognised on adoption of HKFRS 16

On adoption of HKFRS 16, the Group recognised lease liabilities in
relation to leases which had previously been classified as “operating
leases” under the principles of HKAS 17 Leases. These liabilities
were measured at the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing rate as of 1
January 2019. The weighted average lessee’s incremental borrowing
rate applied to the lease liabilities on 1 January 2019 was 5.86%.
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HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

3 BEFBEK(E 3 ACCOUNTING POLICIES (continued)

3.1 EMNEBHBEHELEAZE16 3.1 Adoption of HKFRS 16, “Leases” (continued)
AR -HE=P)

3.1.1 FH(E B BHRETER)DF 16  3.1.1 Adjustments recognised on adoption of HKFRS 16 (continued)

PERF SRR T2 (4E)
HEABNEFTEARTE AN The remeasurements to the lease liabilities were recognised as
THENAERSERERAEEE adjustments to the related right-of-use assets immediately after the
B © date of initial application.
AR%T
RMB’000
RZZE-—NE+=A=+—HH® Operating lease commitments disclosed as
2B THE AR IE at 31 December 2018 7,521
B RRTERME A E (Less): exemption for short-term leases (12)
RZE—NF+ZHA=+—H Operating lease liabilities before discounting
KRB EEHEARG at 31 December 2018 7,509
RZBE—hF—HA—H Effect from discounting at incremental
PAE S B ER R E borrowing rate at 1 January 2019 (1,147)
RZE—NF—A—HH® Total lease liabilities at 1 January 2019
HEBERHE 6,362
HaE : Of which are:
mEHEARE Current lease liabilities 1,878
IERBEEARE Non-current lease liabilities 4,484
FREEERBASENHESRNS The right-of-use assets were measured at the amount equal to the
FitE  WEAR_ZE—N\F+= lease liability, adjusted by the amount of any prepaid relating to that
A=+—BhEEEEEXRERZHE lease recognised in the balance sheet as at 31 December 2018.
EF@ENAANBENESEANKIE There were no onerous lease contracts that would have required an
TR - RYAIER A ABIE A adjustment to the right-of-use assets at the date of initial application.
HEREEEETAZRNEEENR
4o
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HE2—F— N FNA=+HIFNEA
For the six months ended 30 June 2019

3 gIBEE) 3 ACCOUNTING POLICIES (continued)
3.1 EMNEBHBEHELEAZE16 3.1 Adoption of HKFRS 16, “Leases” (continued)
RIHEEIE)

3.1.1 FRA( BB HIHEER)FE16  3.1.1 Adjustments recognised on adoption of HKFRS 16 (continued)
SERF BRI (1E)
EERNEAEEERN TEER The recognised right-of-use assets relate to the following types of
RIAERE assets:

R=ZZB-NF RZT—NF
ANA=1+H —H—H
30 June 2019 1 January 2019
ARBT T AREBT T

RMB’000 RMB’000
HETETHIE Lease prepayments 227,371 227,209
THE Properties 5,516 3,407
232,887 230,616
SHBREEFE T —NF—A The change in accounting policy affected the following items in the
—HEEAGBERNHTIIIER : balance sheet on 1 January 2019:
o FHEEE — BIMARK o right-of-use assets — increase by RMB230,616,000
230,616,000 7T
. HETENFHIE — B ARE . lease prepayments — decrease by RMB223,400,000
223,400,000 7t
o FEUBR TR N ELAth FEUS R — IRl . Trade and other receivables — decrease by RMB854,000
b AR ¥ 854,000 7T
] HEEE —EZENMARE . lease liabilities — increase by RMB6,362,000.
6,362,000 7T
HT-—NF—A—HNEFkE There is no impact on retained earnings on 1 January 2019.
Iﬁﬁ/_&; °
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ABEZEAS O PM B E RN (F)

Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

3 ERfBR(E
3.1 FMEBMBHREENL 16
AR A

3.1.1 FH( BB BIHEER)F 16
HIFER R TR ()

(1)

HERKENTE

RAEBUHREENFE L6
FERBE_T-NFRA
=tHIEREAR Sk
R D BIRARE0.0117 -

PR B S ERETTE

BREKEEYHREE
Q) 16578 - NEEKA
AT RGN ERERT
A

. HEBABRAMUSH
PRI B A (A —
BETRE -

. RFAEERBANEER
BERAFHS -

.« BE-Z-NF-J
—RHFBEESE
W 1218 A 048 % 8
EFRENAER
2

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

3 ACCOUNTING POLICIES (continued)

3.1 Adoption of HKFRS 16, “Leases” (continued)

3.1.1 Adjustments recognised on adoption of HKFRS 16 (continued)

(i)

(i)

Impact on earnings per share

Earnings per share decreased by RMB0.011 cent per share
for the six months ended 30 June 2019 as a result of the
adoption of HKFRS 16.

Practical expedients applied

In applying HKFRS 16 for the first time, the Group has used
the following practical expedients permitted by the standard:

o the use of a single discount rate to a portfolio of leases
with reasonably similar characteristics,

o reliance on previous assessments on whether leases
are onerous,

o the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January
2019 as short-term leases,
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B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

3 EitBEGE 3 ACCOUNTING POLICIES (continued)
3.1 EMNEBHBEHELEAZE16 3.1 Adoption of HKFRS 16, “Leases” (continued)
oK -]
3.1.1 FH(E B BHRETER)DF 16  3.1.1 Adjustments recognised on adoption of HKFRS 16 (continued)
PERF SRR T2 (4E)
(2) FIERANEREZEESZE (ii)  Practical expedients applied (continued)
(#%&)
. £ &R FE A B BAERR . the exclusion of initial direct costs for the
A E A AR 2 measurement of the right-of-use asset at the date of
FREEE &k initial application, and
o EAHBEETERIA o the use of hindsight in determining the lease term
IEFAR AR IER - (F where the contract contains options to extend or
RA=1%&o el terminate the lease.
HA o
AEE B REZEAEH T The Group has also elected not to reassess whether a contract
BHEERERABES XK is, or contains a lease at the date of initial application.
BEHE - Bk - HREB Instead, for contracts entered into before the transition date
EBHHZBIEIMMER - &N the Group relied on its assessment made applying HKAS 17
SEEKRBEEER(EE S and HK (IFRIC) — Interpretation 4 Determining whether an
ZERINEE 17 5% K& (BB Arrangement contains a Lease.

MEmEREZES) — 2
B)FAGBEELHRELE

FEHEEEL A -

EREMEA - RIBHEEFE] As a lessor, depending on the terms of arrangements entered
MRZHHER - AEBIRE into with customers, the Group’s leases of investment
HEMERES B AL SN properties are classified as operating lease. The accounting
g o BB B EANDE 17 treatment of its lease arrangements has not changed
SRARLL - WEHFHERE compared with HKAS 17.

LHEM S BRIEW M EF o
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HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

3 BEFBEK(E 3 ACCOUNTING POLICIES (continued)

3.1 EMNEBHBEHELEAZE16 3.1 Adoption of HKFRS 16, “Leases” (continued)
AR -dE=]

3.1.2 XEFHHEZEREEF
0

3.1.2 The Group’s leasing activities and how these are accounted for

AEENHEHETER/MAENEE
BNFIE - HEBRNFERAER
ER 5 E SO FHEINE - RIS
PRI —REERB—ERF

HEGRFRENEEGHEEES
BARHERR R - MERHEILE
HEAMERIMG - EEEEETSA
TEERHERR - BE_FT—/\F
MRFEE  HAEHERHEERN
FREDEREEHE  RELEH
EFEENNFREEHARBERE
BEB&EHR -

B-ZT-hF-—A—HE HER
HEEERNHASBEERZ AR
REREEERBERARE 55H
ENFOEEZAERBEKRA - &
BRAREHA B Em - it
1 & HIfE & B A5 R0 B e B A A
Ko pREEEREEMNERAFHY
HAEH (ABEE BE) B LA
=

The Group’s leases are mainly rentals of offices and lease
prepayments. Lease prepayment is amortised over the lease period of
5 to 50 years using straight-line method. Rental contracts for offices
are typically made for fixed periods of 2 to 5 years.

Lease terms are negotiated on an individual basis and contain a
wide range of different terms and conditions. The lease agreements
do not impose any covenants, but leased assets may not be used as
security for borrowing purposes. Until the 2018 financial year, leases
of offices and lease prepayments were classified as operating leases
and the payments made under operating leases were charged to
profit or loss on a straight-line basis over the period of the lease.

From 1 January 2019, leases are recognised as a right-of-use asset
and a corresponding liability at the date at which the leased asset
is available for use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the shorter of
the asset’s useful life and the lease term on a straight-line basis.
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B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

3 gIBEE) 3 ACCOUNTING POLICIES (continued)
3.1 EMNEBHBEHELEAZE16 3.1 Adoption of HKFRS 16, “Leases” (continued)
[ (42
312 XEFANWHEZTEIRAEE 3.1.2 The Group’s leasing activities and how these are accounted for
E () (continued)
HEEANEENBEEREBERER Assets and liabilities arising from a lease are initially measured on a
LETRRFE  c HEREBE R present value basis. Lease liabilities include the net present value of
P ENREERFIRE ¢ the following lease payments:
. BEMRE(BEELEE . fixed payments (including in-substance fixed payments), less
R MBRERMEE any lease incentives receivable,
) BURR 5 E sk tL R A A &4 70 . variable lease payment that are based on an index or a rate,
Bt
. EEABRBHREEREE . amounts expected to be payable by the lessee under residual
N2 - value guarantees,
] BEEREENITEE @ AliR . the exercise price of a purchase option if the lessee is
EEBAGEREESITFEZ reasonably certain to exercise that option, and

EIFE AR

] RIETHEMSIREE - BliE . payments of penalties for terminating the lease, if the lease
T & HA R AE A ST term reflects the lessee exercising that option.
R I ETH SRR o

HENKHEAEERS MR XA, The lease payments are discounted using the interest rate implicit in
I o (WEESAEEE A - A A the lease. If that rate cannot be determined, the lessee’s incremental
FAARIE S (ERF = - BT AL borrowing rate is used, being the rate that the lessee would have to
DL 78 3R 35 P A R UG SR R IR (H 1 pay to borrow the funds necessary to obtain an asset of similar value
AEGEUBEEEMTESMA in a similar economic environment with similar terms and conditions.

F ORI -

. HEABENTTTE22E . the amount of the initial measurement of lease liability

. R ELE B Bk 2 BIFTERIE . any lease payments made at or before the commencement
MBEERNK  BMEMEHT date less any lease incentives received
A1 70 & 22E)

J R ERERA - & . any initial direct costs, and

J {BIERA ° . restoration costs.
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3.1

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

ACCOUNTING POLICIES (continued)

Adoption of HKFRS 16, “Leases” (continued)

3.1.2 The Group’s leasing activities and how these are accounted for

3.2

(continued)

Payments associated with short-term leases and leases of low-value
assets are recognised on a straight-line basis as an expense in profit
or loss. Short-term leases are leases with a lease term of 12 months
or less. Low-value assets comprise small items of equipment.

Changes in accounting policies of foreign exchange

From 1 January 2019, the Group presented foreign exchange
gains/(losses) in profit or loss within “other gains — net”. Until
31 December 2018 foreign exchange gains/(losses) that relate to
borrowings and cash and cash equivalents were previously presented
in profit or loss within “finance costs”. All other foreign exchange
gains and losses are presented in profit or loss within “other gains —
net”. The Group has made retrospective adjustments to the figures of
the comparative period. See note 23 for detailed information.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2018.
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B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

5 2oEbEmE 5 SEGMENT REPORT

EEEEREBESMTHREEESS Management has determined the operating segments based on the
WAREHREREN AEREE reports reviewed by the senior executive management on monthly
TERLEDHS © basis that are used to make strategic decisions.
SRTHREREEER [ER] & The senior executive management considers the business from a
DESR  TEEHRRHEME - “product” perspective only, as geographically all the products are
FrBEEmMBERBERE - mztE provided within the PRC, which is considered as one geographic
RAIEEB LU ANE 5 o location with similar risks and returns.

RS AL D BRI A R FI B = E 2Rk The reportable operating segments derive their revenue and profit
B MRREE - TR RER primarily from city gas sales, engineering design and construction
AR AR E B HE B o and gas pipeline connections.

RIZ—N\F > ARELCRENE In 2018, due to the expansion of the operation and increase in
AMIIERET RERBEEEE LR significance of the engineering design and construction functions,
T+ AEE R TERFT RERIRSE the Group separated the engineering design and construction
BY A EETEERETEZ segment which the senior management team reviewed individually for
VAR 4T 37T B R B F D 2P A& better resource allocation and assessment of segment performance.
Bz o

5B M B i EE A A A0 L A g TR LR The rental income of investment properties and other miscellaneous
AESHITHREEEERN A% income, have been reviewed by the senior executive management,
BN [FREHMDE] —H - and its results are included in the “all other segments” column.
BRITHERERESE2FBER The senior executive management assesses the performance of the
PASHE IR A R ERFHH S & 75 3 HY operating segments based on the measure of sales revenue and
R o Al AEEYERDFD gross profit, which are determined by using the accounting policies
ek A « BESBE - b1 of the Group. Meanwhile, the Group does not allocate operating
ReERTHREREYERLER R costs, assets or liabilities to its segments, as the senior executive
LD E D LB RS AT 8 & 0 5P management does not use this information to allocate resources to
HRIR - Bt - AEEWEZWE or evaluate the performance of the operating segments. Therefore,
AZWMN AN HEERS A the Group does not report a measure of segment assets and segment
& o liabilities for each reportable segment.
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HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

DERERE (&) 5 SEGMENT REPORT (continued)
BE_Z—NFNA=Z+THLNRE The segment information provided to the senior executive
AEIRE - AR ED WA ERITH management team for the reportable segments for the six-month
BEEERENSEERNT : period ended 30 June 2019 is as follows:
RHEE
Wm o RREE IREH it fig pokJc
RRHE R#E REZ  EEER  Hpad B EALY &t
Long-haul
pipeline gas  Engineering Inter-
City transmission  designand  Gas pipeline All other segment
gas sales and sales  construction  connection segments  elimination  Unallocated Total
ARETR  ARETn AR%Tr ARETn ARETR ARETR ARETR AR¥Tn
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
B Total revenue 1,394,466 595,537 688,148 411,120 93,539 (32,560) — 3,150,250
AHEBA Inter-segment revenue - - - - 32,560 (32,560) - -
RERISZPAMA  Revenue from
external customers 1,394,466 595,537 688,148 411,120 60,979 - — 3,150,250
E Gross profit 200411 49607 262877 277,55 39,015 - — 829464
DHEHA Distribution costs (23,066) (23,066)
hER Administrative expenses (83,778)  (83,778)
Efba Other income 3,075 3,075
EEE— 5% Other losses — net (12,058)  (12,058)
HE-illH Operating profit 713,637
BIRER - 5% Finance expenses — net (120,659)  (120,659)
EBERASAR  Share of post-tax losses
RlkBRROE of associates and
ajoint venture (17,524) (17,524)
AR A Profit before income tax 575,454
FEHER Income tax expense (154,208)  (154,208)
REHE Profit for the period 421,246
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B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

5 2H®EGE 5 SEGMENT REPORT (continued)
BHE_Z—N\FANA=1+THLNRE The segment information provided to the senior executive
A BAISRE SRS RITHE R management for the reportable segments for the six-month period
DB ERAT ¢ ended 30 June 2018 is as follows:

Wmo MEEE IERH it it} HHRE
AHE kg gk EEER Htad i AR Bt

Long-haul

pipeline gas  Engineering Inter-

City transmission ~ designand ~ Gas pipeline All other segment
gas sales and sales  construction connection segments  elimination  Unallocated Total
ARETT  ARETT  ARETT ARETT ARETR ARETT ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

REMIMIZSEMA  Revenue from external

customers 1,024,474 428,381 — 398,471 48,018 — — 1899344
el Gross profit 161,389 44,985 - 260,715 30,755 — — 497,844
DA Distribution costs (16416)  (16,416)
HER Administrative expenses (65,172) (65,172)
kg Other income 2,866 2,866

248518 — FE(E5)  Other losses — net (restated)
fenn Operating profit

§I%EE — FB(E5)  Finance expenses — net

(restated)
(GBS AIRERES  Share of post-tax profits
(% of associates
REEHARE Profit before income tax
FEHER Income tax expense
Py il Profit for the period

(42,680) (42,680)

376,442

(76,003) (76,003)

9,787 9,787

310,226

(83,345) (83,345)

226,881
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

7 EBERE (4F)

ARAEBFRAIGEMP AR -
PrASNEBIR A RIS P B - R PR
BHIERBEESUNTE -

BE_ZT-NAFAA=TBLRE
A AE—IREFHEMFRA
7 A R #688,148,000 7T * 15 A
EERABEN22%  BE_T
—N\FERA=TRHIREAR @mE
—IREPHEMBFRARARKE
168,802,000 7T * (A AL E WAL
BE 9% °

HttERE — F8

6

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

SEGMENT REPORT (continued)

The principal subsidiaries of the Company are domiciled in the PRC.
All the revenue from external customers are derived from the PRC,
and all the non-current assets are located in the PRC.

For the six months ended 30 June 2019, revenue from sales
to a single external customer amounted to RMB688,148,000,
representing 22% of the total revenue of the Group; for the six
months ended 30 June 2018, revenue from sales to a single external
customer amounted to RMB168,802,000, representing 9% of the
total revenue of the Group.

OTHER LOSSES — NET

BZEASA=1THIREA
Six months ended 30 June

—E-hEF —F-)\F

2019 2018

ARET R ARETTT

RMB’000 RMB’'000

REEEZ RICEZ

Unaudited Unaudited

ERZR=R=ES Net exchange losses (11,215) (46,497)
Hith (4825) /FI5 (i) Other (losses)/gains (i) (843) 3,817
(12,058) (42,680)

() AHREBE XMW
RIRR AR AR 70%H &
o REMAEEDRNFR
KR/ARE 10,718 F T -

(i) During the period, 70% of the equity interests in Chongging
Tianlun Kaida New Energy Gas Limited was disposed of
and the net loss of the disposal of the equity attributable to
owners was RMB10,718,000.
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

7 BRATEHAIFE 7 PROFIT BEFORE INCOME TAX
BRETSTAIAEE H0BR T 5118 - The following items have been charged to the profit before income
tax:

BZEAA=1THLREAR
Six months ended 30 June

—E-AF —E-N\F
2019 2018
ARMT T AREFTT
RMB’000 RMB’'000
REERZ RIEEZ
Unaudited Unaudited
B R 2 B E R EFER Raw materials and consumables used 1,861,559 1,236,927
EERK fn RAEEE BT 1L Changes in finished goods and work in progress 18,023 (13,294)
TEE - THERETE Depreciation on property, plant and
(M=E11) equipment (Note 11) 68,657 63,456
BEEEMEITE (fisE11)  Depreciation on investment properties
(Note 11) 1,479 811
FAETE R IEESE (IE11)  Amortisation of lease prepayments (Note 11) — 3,401
EREEERE (1) Amortisation of right-of-use assets (Note 11) 4,512 —
EmREEEN (REL1L) Amortisation of intangible assets (Note 11) 44,903 40,466
HETEE - T - &BER Losses on disposal of property, plant and
HETERFKIER equipment and lease prepayments 21 379

HE X R RIER AR AR 2019 HisRE
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

8 FifSBiEH 8 INCOME TAX EXPENSES
BESNBRHNFASHERS ! The amount of income tax expense charged to profit or loss
represents:

BEANA=tTHLEAEA

Six months ended 30 June

—E-NF —E-N\F
2019 2018
ARET T ARETT
RMB’000 RMB'000
Unaudited Unaudited
BUEAPRIS Y Current income tax:
— REEERMAEH — PRC corporate income tax 147,465 101,764
RIEFTSH Deferred income tax 6,743 (18,419)
154,208 83,345
IS ERRREEREEHE2FE Income tax expense is recognised based on management’s estimate
TEERR D FE TS AR of the weighted average annual income tax rate expected for the full
HETMER - HEZZT—NF A financial year. The estimated average annual tax rate used for the six
=+ HIEABEAFEANGETFEE months ended 30 June 2019 is 27% (the estimated tax rate for the
EMER27T% (BEZZT—//\F X six months ended 30 June 2018 was 27%).
A=+HLEABEANGBHEER
27%) °
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

9 HXKEHR R 9 FINANCE EXPENSES — NET
BZEASA=1THILEAEA
Six months ended 30 June
—E-NE ZE-)N\F
2019 2018
ARET AREFTT
RMB’000 RMB'000
Unaudited Unaudited
(&%)
(restated)
B 75k 2 Finance income
SRITIEFR ~ SRITIERIEE A AT Interest income on bank deposits, bank
F = HEFURERF WA financial products and loans to third parties (9,568) (10,747)
AR BEFEEEEZS) T A Investment income on financial assets at
EHESNERMEEEERN fair value through profit or loss of the
KB W current period
— 558 & — Investment in trust (8,984) (12,972)
— BB AR — Cross currency swap contracts — (8,054)
(18,552) (31,773)
5 ER Finance expenses
EREF S 2 Interest expense on borrowings 157,197 123,088
HEFE Lease interest 239 —
HAftb Others 783 733
B AEREEENMCEEE Less: amounts capitalised on qualifying assets (19,008) (16,045)
139,211 107,776
120,659 76,003

HE X R RIER AR AR 2019 HisRE
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

TR

X
RGBS T A BRA AT
0 (R A B BT B IR A 0
ETOBGH -

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

10 EARNINGS PER SHARE

(a)

Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

BZEAB=1+HLEXEA
Six months ended 30 June

—E-NEF —E-N\F
2019 2018
ARMT R ARBTTT
RMB’000 RMB’000
RESEZ RIEEZ
Unaudited Unaudited
FEFSBNAARMBEE Profit attributable to owners of the Company
(AR®TT) (RMB’000) 404,935 215,307
B 3T M AR A hnE Weighted average number of ordinary shares
S (FET) in issue (thousands) 989,615 989,615
BRI Basic earnings per share (RMB per share)
(BEiRARET) 041 0.22
e (b) Diluted

mESRERRRAEARENE
EERRRARE  REEHTE
SR IR I AR BT B - AN A]
E-BAUBENEELBKR - H
o HNHE - TRERTHRD
A RENBERITE T REHRER
ZBRTOBRNBEBERRIZRA
AEBEGZBRARAFETSHER
MiE) BITALEFAR D HITR
ARERT - AIRERBHEITHRND
HERGBEN - E—TRERITH
B 8L B A A HNHE 15 & B AR 3K
BH)—87 - ERFTERESR
Wl TR D& -

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has one
category of dilutive potential ordinary shares: share options. For the
share options, the number of shares that would have been issued
assuming the exercise of the share options less the number of shares
that could have been issued at fair value (determined as the average
market price for the period) for the same total proceeds is the
number of shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the weighted
average number of ordinary shares as the denominator for calculating
diluted earnings per share.
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B E—NFANA=FHIUNEA
For the six months ended 30 June 2019

10 8RWzE (& 10 EARNINGS PER SHARE (continued)
(b) #E(E) (b) Diluted (continued)
BEASA=1+TRHLAEA
Six months ended 30 June
—E-NEF —E—)\F
2019 2018
AR%F T ARBTT
RMB’000 RMB’000
REEX REEEZ
Unaudited Unaudited
FEFSBNAARMBEE Profit attributable to owners of the Company
(AR®TT) (RMB’000) 404,935 215,307
B 31T LM A Nk T 39 2R Weighted average number of ordinary shares
(F&H) in issue (thousands) 989,615 989,615
FE — HAdE (F&H) Adjustments for — Share options (thousands) 3,130 1,195
SHEREEIRINESAEEAYA)  Weighted average number of ordinary shares
INREEHE (F5T) for diluted earnings per share (thousands) 992,745 990,810
wieE s (Bl AR T) Diluted earnings per share (RMB per share) 0.41 0.22
BHEZZ—NFA=1HILH During the period ended 30 June 2019, the share options were
M BEARE(ZZE-NF XA dilutive (the period ended 30 June 2018: dilutive).
=+ HIHME : HE) -
11 T8BE  ITHER 11 PROPERTY, PLANT AND EQUIPMENT,
- REMEEHE - INVESTMENT PROPERTIES, RIGHT-OF-
ERAREERELE USE ASSETS AND INTANGIBLE ASSETS
=3
AR LR N - AN E B - During the operating period, the changes of property, plant and
TRRSRE  REEEME - F /8 equipment, investment properties, right-of-use assets and intangible
REEREFSESSHNT assets of the Group are as follows:
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

11 FBE - THRER
% REMEHE -

11 PROPERTY, PLANT AND EQUIPMENT,
INVESTMENT PROPERTIES, RIGHT-OF-

EREEENREREE USE ASSETS AND INTANGIBLE ASSETS
E(E (continued)
T8E - RE&M HE
IRRRE EitE BARE EREEE BYEE &5t
Property,
plant and Investment Lease Right-of-use Intangible
equipment properties  prepayments assets assets Total
ARBTT ARETT ARETT ARBTT ARETT ARBTT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
HEZT-NF For the six
~NAZTH months ended
LE~{EA 30 June 2019
WZ=Z—N%E—F—H Net Book Value at
MEREFE 1 January 2019,
(EAIZ30) as previously reported 2,679,097 51,637 223,400 — 3,786,504 6,740,638
FHBRMBEEE  Effect of the
HIE165M5E  adoption of HKFRS 16
(H7E3.1) (Note 3.1) - - (223,400) 230,616 - 7,216
ZE-NE Net book value as at
o Bl= V| 1 January 2019
(=&51) (restated) 2,679,097 51,637 - 230,616 3,786,504 6,747,854
RE Additions 124,227 — - 4,779 592 129,598
WEFAH] Acquisition of subsidiaries 22,383 — — 2,004 177,180 201,567
RE Disposals (121) — — - - (121)
RETATA Disposal of a subsidiary (16,930) - - - - (16,930)
FEER Depreciation charge (68,657) (1,479) - (4,512) (44,903) (119,551)
“Z-NE Net value as at
NAZTHFE 30 June 2019 2,739,999 50,158 — 232,887 3,919,373 6,942,417
BEZT-N\F Six months ended
~NA=TH 30 June 2018
LE~{EA
“2-N\F Net value as at
—A—B%A 1 January 2018 2,353,795 30,827 223,872 — 3,407,638 6,016,132
RE Additions 169,169 — 3,376 — 2,863 175,408
- SN Acquisition of subsidiaries 33,144 — 3,940 = 191,760 228 844
RE Disposals (617) — — — = (617)
FEER Depreciation charge (63,456) (811) (3,401) — (40,466) (108,134)
“Z-N\F Net value as at
NAZTHFE 30 June 2018 2,492,035 30,016 227,181 — 3,561,795 6,311,633

China Tian Lun Gas Holdings Limited Interim Report 2019 @



ABEZEAS O HM B E RN E (F)

Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B E—NFANA=FHIUNEA
For the six months ended 30 June 2019

12 ZESRZEARNKRE 12
EQUITY METHOD

INVESTMENTS ACCOUNTED FOR USING

BEAA=tHILEAEA

Six months ended 30 June

—E-hEF —F—)\F

2019 2018

AR¥T T AREFTT

RMB’000 RMB'000

RISEX RIEEZ

Unaudited Unaudited

AR Beginning of the period 856,835 501,775
Z LN RIFEFERDEE  Share of post-tax profits of associates 22,058 9,787
EEALNFITEIEKRNMNE  Share of post-tax losses of a joint venture (39,582) —
RHEIR End of the period 839,311 511,562

BERAERT(HAELD) WA
B BE  RAREHET

o>

il

The assets, liabilities, revenue and results of associates and a joint
venture, all of which are unlisted, are shown below:

BEANA=+THLEAEA

Six months ended 30 June

—E-hEF —T-)N\F

2019 2018

AR¥ET T ARETTT

RMB’000 RMB’'000

REBEX R EZ

Unaudited Unaudited

BE Assets 18,677,551 14,997,094
=L Liabilites (15,039,255) (12,530,286)
N Revenue 211,469 179,134
ZHR% (X)) FBEHMDEE  Share of post-tax (losses)/profits (17,524) 9,787

@ HE X R RIER AR AR 2019 HisRE
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

PR AR B L Atb AR UK

xh
TA

B2 —FNFNA=FHIIEA

For the six months ended 30 June 2019

13 TRADE AND OTHER RECEIVABLES

—2-NE =\
AAZ+E t=A=t-~
30 June 31 December

2019 2018

AR¥ET T ARETT

RMB’000 RMB'000

RBEX KEZ

Unaudited Audited

FEUAR SR Trade receivables 522,875 463,367

B ORBEERE Less: provision for impairment (9,781) (9,446)

eSS Bills receivables 73,893 50,949

TR Prepayments 202,012 319,461
FE s RE B 5 70E (FiaE 22) Receivables due from related parties

(Note 22) 827,650 463,573

HoAth e K Other receivables 369,720 202,751

W B Less: provision for impairment (507) (280)

BT IR B K Value-added-tax to be offset and

MR ETSHL prepaid income tax 63,794 31,344

2,049,656 1,521,719

W REATE R Less: long-term prepayments (62,147) (59,454)

meE s Current portion 1,987,509 1,462,265
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

13 BRI KR H AL 13 TRADE AND OTHER RECEIVABLES

™ (E (continued)
MAHE —RETEFHNEER& The credit period generally granted to customers in relation to sales
ZEMEAR - HRMREBERD of gas is up to 2 months. As for customers in relation to connection
B AEERT S UERTEBGK - of gas pipelines, the Group generally requests advance payments,
MERERNEAT  BEEERIE and in circumstances of credit sales, management closely monitors
REFHEERE - WERIRER the credit quality of the customers, and the credit period is granted
FHE - —RIBIE N A EBBMRE o # case by case with a maximum of 2 years in general. As for customers
RIERFTRERNER  A&E in relation to engineering design and construction, the Group
WERTEWGK - [EREIRHESEA o requests advance payment and the credit period granted is up to
FEUR R SR K FE LB 5 M T Y R B 7 6 months. An ageing analysis of trade receivables and receivables
FRIEAR 1R 3 22 B 2R /9 BR Bk 5 AT 40 due from related parties in trade nature based on invoice date is as
I follows:
—E-NE —E—)\F
AA=+HA +=-—A=+—H
30 June 31 December
2019 2018
ARET T ARETT
RMB’000 RMB’000
RICERZ KEZ
Unaudited Audited
=+RNUAT Within 30 days 881,795 780,231
=t+t—XENLT+K 31 days to 90 days 339,616 39,765
Nt+—XRE—F 91 days to 1 year 73,229 43,832
—FEWE 1 year to 2 years 13,196 13,233
LA | Over 2 years 21,717 23,865
1,329,553 900,926
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

14 BRARRAER 14 SHARE CAPITAL AND SHARE PREMIUM
EERRE EER PR 223 Fl &t
Number of Ordinary
ordinary share Share
shares capital premium Total
(FR) AREBFTT ARETT ARETTT
(Thousands) RMB’000 RMB’000 RMB’000
Unaudited Unaudited Unaudited
BEERITERERE : Issued and fully paid:
RZZE—NF At 30 June 2019
~NA=+H (nominal value of
(B=%EE HK$0.01 each)
Hi%0.01 TEK) 989,615 8,340 1,089,841 1,098,181
RZZE—NF At 1 January 2019
—H—H (nominal value of
(B%EE HK$0.01 each)
Hi%0.01 TEK) 989,615 8,340 1,188,151 1,196,491
15 &K 15 BORROWINGS
—E-NF —T-N\F

ANA=+H +=ZA=+—H
30 June 31 December

2019 2018

AR¥FT T ARETIT

RMB’000 RMB’000

REER EEEAZ

Unaudited Audited

IERED Non-current 3,893,297 3,809,825
D Current 1,331,635 1,608,223
5,224,932 5,418,048
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B E—NFANA=FHIUNEA
For the six months ended 30 June 2019

15 B (= 15 BORROWINGS (continued)

ERNZ ST Changes in borrowings are analysed as follows:

ARETT

RMB’000

BE—_ZE—NFAA=1+HINEA For the six months ended 30 June 2019
—E-NF—A—BHEH Opening amount as at 1 January 2019 5,418,048
FEETER Proceeds from new loans 1,639,000
EEER Repayments of borrowings (1,844,087)
b 18k Exchange losses 11,971
—ET-NFARNA=+BERES Closing amount as at 30 June 2019 5,224,932

ARETIT

RMB’000

BHE—_Z—/\FAAA=1+HINEA Six months ended 30 June 2018
—T—N\F— A —HEER Opening amount as at 1 January 2018 3,867,132
FEETER Proceeds from new loans 2,101,776
BEER Repayments of borrowings (793,490)
b 18k Exchange losses 46,748
—E—N\FRNA=THERER Closing amount as at 30 June 2018 5,222,166
BE_ZT—-—NLFHA=THL Interest expense on borrowings for the six months ended 30 June
~NEANERFNERAZAAR 2019 is RMB157,197,000 (six months ended 30 June 2018:
¥ 157,197,000t( = & — A RMB123,088,000).

FRA=ZTBLEREAARY
123,088,0007T) °
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

16 ELEFRBHBER 16 DEFERRED INCOME TAX LIABILITIES

17

BEZA~A=1THI~EA
Six months ended 30 June

—E-hEF —E-N\F

2019 2018

ARETT ARET T

RMB’000 RMB'000

RICERZ REEZ

Unaudited Unaudited

—RA—B#&&% Balance as at 1 January 475,011 419,881
W EET A A Acquisition of subsidiaries 23,107 25,012
I8z NEC R (F0BR) Credited/(charged) to profit or loss 7,350 (6,124)
NAZ= T BEIREH Balance as at 30 June 505,468 438,769

FE{SBRAA I H b FE(S 17 TRADE PAYABLES AND OTHER PAYABLES
EN
—E—-NEF —E—N\FE

~NA=+H +=—A=+—H
30 June 31 December

2019 2018

ARETT ARETTT

RMB’000 RMB’'000

RICERZ KEIZ

Unaudited Audited

FERTARFR Trade payables 300,784 241,930

JESTREES 5 F0E (MisE 22) Amounts due to related parties (Note 22) 11,496 41,175

AR Notes payable 430,000 430,000

FER T & R AEF Accrued payroll and welfare 1,705 2,197

FERTHIE Interest payables 12,056 16,708

E e AR 1A Other taxes payables 107,207 83,725

FEf sk B HE (i) Contingent consideration payables (i) 217,438 339,680

Hfth e 3R Other payables 175,427 225,953

1,256,113 1,381,368

R - REAE A ET 5K Less: long-term other payables (136,598) (136,598)

mEnEb Current portion 1,119,515 1,244,770
(i) S BHEENRNAREE (i) The fair values of contingent consideration payables were
LAREIRERTE - BRARE measured by the discounted method and included in Level 3

BEERNE=]E - of the fair value hierarchy.
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B E—NFANA=FHIUNEA
For the six months ended 30 June 2019

17 BENERRAREAES 17 TRADE PAYABLES AND OTHER PAYABLES

™ (E (continued)
FESERRIR IR 2 5 B AR BRER D 4T An ageing analysis of trade payables based on invoice date is as
(I follows:
—E-hEF —ZE-N\F
~A=+HA +ZA=+—H
30 June 31 December
2019 2018
AR%F T AREFIT
RMB’000 RMB’'000
RIGERZ EZ
Unaudited Audited
=+RAT Within 30 days 102,287 159,811
=t+t—XRENLTK 31 days to 90 days 135,224 37,300
N+—RE—F 91 days to 1 year 31,715 12,825
—FEMWE 1 year to 2 years 360 6,737
REE=F 2 years to 3 years 6,539 7,687
=FE Over 3 years 24,659 17,570
300,784 241,930
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

18 EHI

19

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

18 DIVIDENDS

BEAA=tHILEAEA

Six months ended 30 June

—E-NF —T-N\F

2019 2018

ARBT T AREBT T

RMB’000 RMB'000

Unaudited Unaudited

TERER_Z—/\FERE Final dividend for the year 2018 of

EEF/RARE 10.005 RMB10.00 cents per share declared to
—E—tF: HEK ordinary shares (2017: RMB2.30 cents

AR¥2.30%) per share) 98,310 22,885

RE-_ZS-AFNA-+—HH
EFEQRE ARFEZEER
EREBZE_T-NAFRA=1H
EARERZFHMBEMEBAR
#113,014,000 7T ° AR
Klla2n(BE T - N\NF X
A=Z+RHLEXRER: BEARE
53,078,0007t * IR AR #¥5.36
7) + TR AP BRI SRR AN HR A
BERTEIARAE -

HBEEE

RZFE-NFRA=1H  ~&H
BEBERHARE -

19

Pursuant to the resolutions of the Board on 21 August 2019, the
Board of the Company recommended the payment of a total interim
dividend of RMB113,014,000 (RMB11.42 cents per share) for the
six months ended 30 June 2019 (for the six months ended 30 June
2018: a total of RMB53,078,000 (RMB5.36 cents per share)), and
this interim dividend was not recognised as a liability in this interim
financial information.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have any material contingent

liabilities.
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

20 & 20 COMMITMENTS
R EEREFTHERBEZER Capital expenditure contracted for at the end of each reporting
R period, but not yet incurred is as follows:
—E-hE B )\F
AA=tHR +=ZH=+—H
30 June 31 December
2019 2018
AR¥T R AREFIT
RMB’000 RMB’'000
RIGERZ Kz
Unaudited Audited
s e L B 36 i o Share purchase consideration commitment — 123,680
HEE R RIERNMEIRE Capital investment to associates 100,000 100,000
HEEQNRERERE Capital Investment to a joint venture 3,600,000 3,600,000
NEEE « TR Property, plant and equipment 22,515 16,170
3,722,515 3,839,850
21 EXREH 21 BUSINESS COMBINATION
RZZE—NF—A=+—8 ' &% On 31 January 2019, the Group completed acquiring 100% of the
EEAATINERTER AR (A equity interests of Xiping Kaida Gas Co., Ltd.* (FAFSEMRTELR
FelE) 100% Mz o ZA Rl & ‘A@]) (Xiping Kaida), an independent third party established in the
ERBEEFMRINBLE=FE PRC with limited liability, which mainly engaged in sales of pipelined
REMFAR  EXZHEFEIEA natural gas, sales of gas appliances and installation services of urban
HEEMATERERNFAREEXR natural gas in Xiping County, Zhumadian City, Henan Province, the
ARHE - MRICEHEE - HEXR PRC, at a total consideration of RMB152,000,000.

RARNLER - BUHBERARYE
152,000,000 7t

* For identification purposes only

HE X R RIER AR AR 2019 HisRE
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

EEHt ()

HREMRIKESE - BEAR
& B A hN5R 1E 1 F T 45 RO AL o
EHELENBESBENAARE
84,725,000 7T * 2K B N # W BB 1B
EEMSHFHENEED - BHE
BAEMARMNEERR - mITE
R ¥R R R E BT 7 3R A B EE (B
2 ARTEEEB T ATE AL
R SE o MR A E B EN A
HIBRFT1SEL ©

WIEHHE - BABENMFIAENE
BENREEAABEAHFIIRAT

21

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

BUSINESS COMBINATION (continued)

As a result of the above mentioned acquisition, the Group is
expected to increase its presence in these markets. The goodwill
of approximately RMB84,725,000 arising from the combination is
attributable to the strengths obtained by the acquired enterprises in
competitive markets, operating synergies with other companies of the
Group, the expansion to and the strategic advantages of the upper
stream of the industry and economies of scale expected to be derived
from combining the operations. None of the goodwill recognised is
expected to be deductible for income tax purposes.

The consideration paid for the acquisitions, the provisional fair value
of assets acquired and liabilities assumed are as follows:

FFEE
R=ZB-—N%F
—B=+—H
Xiping Kaida

As at 31 January
2019
ARBFIT
RMB’000

BEHE
—RE
— RBEHE

HEE

Total consideration

Consideration for purchase:
— Cash
— Contingent consideration

126,092
25,908

152,000

China Tian Lun Gas Holdings Limited Interim Report 2019
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

21 EEH(E) 21 BUSINESS COMBINATION (continued)
WHEHIE - BABERAENE The consideration paid for the acquisitions, the provisional fair value
BENEAARBESFHITAT : of assets acquired and liabilities assumed are as follows: (continued)
(#&)

FFEE
R=Z—h%F
—A=+—H
Xiping Kaida
As at 31 January
2019
AREFTT
RMB’000

ARABEEEENAELRS Recognised amounts of identifiable assets acquired

HIFERR and liabilities assumed are as follows:
BEMT
ReRREEEY Cash and cash equivalents 2,817
TEE « TR Property, plant and equipment 22,383
B EE Intangible assets

— AT — Concession Rights 92,429
— Eftb — Others 26
FEREEE Right-of-use assets 2,004
RIEFT1STHEE Deferred income tax assets 520
HAiIEmEEE Other non-current assets 355
eSS Inventories 4,522
s AR Rk % EL A MR Trade and other receivables 36,741
MENFTEHREE Current income tax liabilities (2,264)
JE A~ BR ZR AN EL A R A5 3R Trade and other payables (31,916)
AREE Contract liabilities (37,235)
BEAMSTHAE Deferred income tax liabilities (23,107)
AR FEEART Total identifiable net assets 67,275
EES Goodwill 84,725
L B S Consideration for acquisition 152,000

HE X R RIER AR AR 2019 HisRE
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

EEHt ()

WHEHE BABERMAENE
BENBEAAEBESHIIRAOT
(%)

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

21 BUSINESS COMBINATION (continued)

The consideration paid for the acquisitions, the provisional fair value
of assets acquired and liabilities assumed are as follows: (Continued)

FFEE LAAT £ B W i a5t
Prior years’
Xiping Kaida acquisition Total
AREF T AREF T AREF T
RMB’'000 RMB’'000 RMB'000
W BE TS A IR &7 H 1Bk Outflow of cash to acquire
W RERIIR & business, net of
cash acquired:
— BEHE — Cash consideration 97,772 139,670 237,442
— WETRARKIERES R — Cash and cash equivalents
HeEEY in subsidiaries acquired (2,817) — (2,817)
94,955 139,670 234,625

HUBHEENERORARE
18,0007t ' ERERBE_Z—N
FARNA=THILHRBEANITIR
ERH -

HEHE

ZBERBHENEHELS - B
BzRE—FR  FHFolEiE
BREBEFS  AEARABERD
gARFTAEGE - BEINEHTOENN
IR - AIARRERIZ A E N
H{EARE 25,908,000 7T °

BARUGKIR

JE Uk B Tk B At FE UR ER D TR A
BELHASBARYE 36,741,000 Tt °

(a)

(b)

(c)

Acquisition-related costs of approximately RMB18,000 have been
charged to administrative expenses in profit or loss for the period

ended 30 June 2019.

Contingent consideration

In accordance with the estimated contigent consideration arrangement,
the Group will pay the consideration of RMB25,908,000 as agreed
under the condition that no dispute on the equity of Xiping Kaida and
no findings of undisclosed obligation or unrecorded liabilities within
one year after the acquisition date and satisfying the requirements of
payment agreed by both parties.

Acquired receivables

The provisional fair value of trade and other receivables is
approximately RMB36,741,000.

China Tian Lun Gas Holdings Limited Interim Report 2019
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

B2 —F—NFENA=1HIEANEA
For the six months ended 30 June 2019

EEHt ()
THRAERAE AEA R EE

AEECRFEBLIHERM - AT
FIRBE R R EERBBEN A
BfE - AAFELERTE TIERART
B BEAABERRTEEREY
W QA BEEES /N RER
it HAlgege e -

WA KB E B

IR EBERKBERE—T—A
FARA=THILHMEMA SRR
AL B AR 35,206,000 7T &F
MEA/ARE 5,834,0007 °

BWEE—T-NF—HA—HE%
£ RIEE=—Z—hFA=+H8
LEEIMB A SR AR & B3R -
FESRIAARE 42,464,700 TR
HEARE 4,275,400 TC °

BBE R 5

BAEE T —RIEARENIES S — Tk
AR FEERREMEART
B2 A% - XHEEHIAMRE
WB SRR T ©

AR B 0 SRR A R B R A AL
MABEEARARIZES - Z AR
HEBEERERAFEERS A
RERARKBRSAEEREEZ T (A
[YERRAR R |) SL R -

ULTRREZE-_E—NLFR=_F
—N\ERNA=+THIEAER &
EEER SRS EBETNEE
BEHAXSHME  UER=Z—A
FERA=ZF+BER=ZZE—N\F+=A
=+ —AAIERE R 5 45 RS o
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BUSINESS COMBINATION (continued)

Provisional fair value of identifiable assets and liabilities

The Group has engaged an independent valuer to identify the fair
value of identifiable assets and liabilities acquired. The valuations
on Xiping Kaida have not yet been completed and the provisional
fair value represents management’s current best estimates of the fair
values at acquisition, which may be subject to change.

Revenue and profit contribution

The acquired businesses contributed aggregated revenues of
approximately RMB35,206,000 and aggregated net profit of
approximately RMB5,834,000 to the Group for the period from the
acquisition date to 30 June 2019.

Had the acquisitions been consolidated from 1 January 2019, the
consolidated revenue and consolidated net profit for the period
ended 30 June 2019 were RMB42,464,700 and RMB4,275,400,
respectively.

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control.

The Group is controlled by Tian Lun Group Limited, a company
incorporated in the British Virgin Islands (“BVI"”), a wholly-owned
subsidiary of Gold Shine Development Limited, and it is ultimately
controlled by Mr. Zhang Yingcen and his wife (“Controlling
Shareholders”).

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2019 and 2018, and
balances arising from related party transactions as at 30 June 2019
and 31 December 2018.
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

BHAERS (& 22 RELATED PARTY TRANSACTIONS (continued)

B A A A R EE (@) Name of and the Company’s relationship with related
parties

)yt BA%

Name of related party Relationship

EEerAr ([IFC)) PN/NS] S

International Finance Corporation (“IFC”)

A ER LR AR AR ([EERILZR )
Henan Guangwushan Urban and Rural
Construction Limited
(“Guangwushan Construction”)

AR RRRIEREGRAR (DM XmIERE])
Henan Tian Lun Gas Engineering Investment Limited
(“Henan Tian Lun Engineering Investment”)

FHMTFRIRRAREGRAF (TERMNFHD)
Suzhou Pingzhuang Industrial Natural Gas Limited
(“Suzhou Pingzhuang”)

RERMRRIEREBERAT ([REXRR])
Changchun Tian Lun Gas Engineering Investment Limited
(“Changchun Tian Lun”)

AERMIBEREM AR AR ([ Rife @8R 1)
Luoyang Tianlun Transport Energy Technology Limited
(“Tianlun Transport Energy”)

ARBRER RES

Henan Yuzi Tianlun Fund

AR IRRFREIR AR AR

Henan Yutian New Energy Limited

Shareholder of the Company

PERRAR R 12l 2 A B
Controlled by the Controlling
Shareholders

PERR AR R4 2 A A
Controlled by the Controlling
Shareholders

N

Associate

PERR AR R4 2 A A
Controlled by the Controlling
Shareholders

PERR AR R4 2 A A
Controlled by the Controlling
Shareholders

BERT

A joint venture of the Group

BENRIIEBRER MESES 2 A A
Controlled by a joint venture of
Henan Yuzi Tianlun Fund

China Tian Lun Gas Holdings Limited Interim Report 2019
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B E—NFANA=FHIUNEA
For the six months ended 30 June 2019

22 BHMARS (& 22 RELATED PARTY TRANSACTIONS (continued)
(b) EXBEAIRS (b) Significant related party transactions
R BB T ET NIEAR S The Group had the following significant transactions with related
parties

BEAA=1+THLAEA
Six months ended 30 June

—E-hEF —ZE-N\F
2019 2018
ARET T ARETTT
RMB’000 RMB’'000
RACEX RECEIZ
Unaudited Unaudited
MRBE Sales of gas
BN T4 Suzhou Pingzhuang 11,700 10,492
TR RERRE Engineering design and construction Service
AR RFTRER AR A A Henan Yutian New Energy Limited 688,148 —
MR EIE Purchase of Gas
Km3 BRI Tianlun Transport Energy 44,582 —
EXARE Interest charge
IFC IIFC 10,569 10,879

HE X R RIER AR AR 2019 HisRE
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Notes To Unaudited Condensed Consolidated Interim Financial Information (Continued)

22 BMARG (&

EREERE TS 2 AR ER

HE2 T NFNA=1HiEANEA
For the six months ended 30 June 2019

22 RELATED PARTY TRANSACTIONS (continued)

(c) Balances with related parties
—E-hEF —F-N\F
~A=+H +Z=ZA=+—8H
30 June 31 December

2019 2018
AR¥T AREFIT
RMB’000 RMB’'000
RIGERZ BEZ
Unaudited Audited
JE Ut BR R % LAt FE UK Trade and other receivables
AR RFTRER AR A A Henan Yutian New Energy Limited 806,449 442 977
E&EXMm Changchun Tian Lun 6,400 6,400
KimsZmeeR Tianlun Transport Energy 920 —
BN HE Suzhou Pingzhuang 263 553
AR LIZERE Henan Tian Lun Engineering Investment 13,618 13,643
827,650 463,573
BRI R E MK Trade and other payables
AR RFTEEIRERA A Henan Yutian New Energy Limited 788 28,650
KR BEEIR Tianlun Transport Energy 21 132
BRI Suzhou Pingzhuang 200 200
ENEEEN R Henan Tian Lun Engineering Investment 406 227
IFC IFC 10,081 11,966
11,496 41,175
EAER Loans due to
IFC IFC 343,735 411,792

China Tian Lun Gas Holdings Limited Interim Report 2019
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B E—NFANA=FHIUNEA
For the six months ended 30 June 2019

22 BHMARS (& 22 RELATED PARTY TRANSACTIONS (continued)
(d) FEEEASHH (d) Remuneration of key management

BZEA~A=1THIE~EA
Six months ended 30 June

—E-hEF —F-)N\F

2019 2018

AR¥T AREFIT

RMB’000 RMB'000

Unaudited Unaudited

HARF & K2R Basic salaries and allowances 10,635 10,446
MiEEe Discretionary bonuses — 539
RPRAE TR Retirement benefit contributions 1,392 1,211
12,027 12,196

23 HEEBEF 23 COMPARATIVE FIGURES
BT IREANAEE R FERES For the comparative period, net loss of exchange of RMB46,497,000
N—2 HHREIE—F—\F for the six months ended 30 June 2018 recognised in finance
NA=T AR A BREE AR S expenses — net has been reclassified to other gains — net for
B — FHNELFBERIARE consistency with the presentation of net loss of exchange of the
46,497,000 CEEN B E E 7 period.

& — 58P -

24 REWKAKEER 24 EVENT AFTER THE BALANCE SHEET DATE
RZZE—NFLtA+BE=_ZF On 16 July 2019 and 17 July 2019, a total of 5,000,000 share
—hWEELA+ER  XRRRER options were exercised by three executive Directors in accordance
RZZE—ZF+AT-=ARMNE with the share option scheme adopted on 13 October 2010.

BT 8 —RMITEFAHRTTR
5,000,000 {7 FEAcHE -

HE X R RIER AR AR 2019 HisRE
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