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MANAGEMENT DISCUSSION AND ANALYSIS
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INDUSTRY REVIEW

During the first half of 2020, the State continued to deepen the natural gas
market-oriented reform and fully motivated the market and economic vitality
in the energy industry, but under the impact of public health emergency
event at the beginning of the year, the growth paces of the production,
import and consumption volume of natural gas in China slowed down. The
information released by the National Development and Reform Commission
and the National Bureau of Statistics showed that natural gas production in
the first half of the year was 94.96 billion m?3, representing a year-on-year
increase of 9.9%; the total natural gas import volume was 66.74 billion m3,
representing a year-on-year increase of 3.3%; the apparent consumption of
natural gas was 155.61 billion m3, with a growth rate up to 4%.

In order to effectively lower the negative impact of public health emergency
on the natural gas industry and to fully secure the safe and steady supply
of natural gas, the National Development and Reform Commission and
other authorities issued the “Notice on Reducing Gas Cost of Non-
residents In Stages and Support the Resumption of Work and Production
of Enterprises (MR BERMEBEIFERAERAIFHLEEEXEENS
Z1)" in order to comprehensively raise the overall gas sales level of natural
gas, strive to safeguard the consumer and industrial gas market, and
promote full recovery of gas enterprises. In addition, the State deepened the
marketization reform of energy industry and is committed to build a fair and
open business environment. The “Energy Law of the People’s Republic of
China (consultation paper) (A RFEFBEfERE (BB RTR))” issued
by the National Energy Administration clearly states the principle of “energy
marketization”, which involves various areas including up-stream exploration
and mining, primary energy consumption and energy transmission, aims to
increase the quality in industry development, create a more diverse, fair and
open business environment, promote high-quality development in energy
industry as well as optimize energy structure.

In recent years, natural gas consumption has continued to grow rapidly, with
its importance increasing in the national energy system. The government
has continued to focus on industry development and has continually
implemented various favourable policies that positively guide the steady
growth of the industry. At the same time, the establishment of the national
pipeline network company will also provide good opportunities for the
continuous and rapid development of China Tian Lun Gas Holdings Limited
(the “Company”) and its subsidiaries (collectively, the “Group”).
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW

For the six months ended 30 June 2020 (the “Reporting Period”), the
Group closely followed the guidance of national policies, and by leveraging
on its own resource advantages along with the goals of fully exploring market
potentials and expanding markets, it continued to optimize management
methods and improve management, so as to strategically respond to the
downward pressure on the economy in the first half of the year, and to lay
solid foundation for achieving operating goals with high standards in the
second half of the year. The key results and operating data of the Group
for the six months ended 30 June 2020 and their comparison against the
figures for the corresponding period of last year are as follows:
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Management Discussion and Analysis (Continued)

BZEARA=1THLREA
Six months ended 30 June

—E-FF —E—HF e
2020 2019 Change
WA (AREETFTT) Revenue (RMB’000) 2,995,535 3,150,250 (4.9%)
FERAREFIT) Gross profit (RMB’000) 836,494 829,464 0.9%
FENARRIFEEFE Profit attributable to owners
(AREFT) of the Company (RMB’000) 375,157 404,935 (7.4%)
AR e (B - F) Weighted average number
of shares ('000) 999,615 989,615 1.0%
FRURES * — AR (AR®IT) Earnings per share” — basic (RMB) 0.38 0.41 (7.3%)
TG EEMRAP New pipeline gas customers 380,440 391,756 (2.9%)
— WHRREEA~(FE)  — City gas residential
customers (households) 138,824 140,577 (1.2%)
— WEENTEEAF (FP#) — Township coal-to-gas residential
customers (households) 240,439 250,027 (3.8%)
— ITRAx¥AF(FE) — Industrial and commercial
customers (households) 1,177 1,152 2.2%
ZFrEEMRRAR Total pipeline gas customers: 3,736,418 2,796,693 33.6%
— MR EERF (F#)  — City gas residential customers
(households) 2,510,082 2,143,034 17.1%
— AR REERFE (F#) — Township coal-to-gas residential
customers (households) 1,201,231 632,618 89.9%
— IRA¥AF(FE) — Industrial and commercial
customers (households) 25,105 21,041 19.3%
— IH¥APERER — Designed daily gas supply capacity
HETHEE (B FK) to industrial and commercial
customers (in ten thousand m3) 926 815 13.7%
KATIHES (B AK) - Natural gas sales volume
(in ten thousand m3): 71,464 74,099 (3.6%)
RKARTEERHRE Sales volume of retail business
(B K) of natural gas (in ten thousand m3) 57,074 54,807 4.1%
— EERAFPRARMEES — Natural gas sales volume to
(B K) residential customers
(in ten thousand m3) 17,676 15,213 16.2%
— ITHEEAFPRARIIEE  — Natural gas sales volume to
(B AK) industrial and commercial
customers (in ten thousand m3) 35,766 36,102 (0.9%)
RBAFPAARHERE — Natural gas sales volume to
(B HK) transportation customers
(in ten thousand m3) 3,632 3,492 4.0%
KARM B XS IERE Sales volume of wholesale business
(B 7K) of natural gas (in ten thousand m3) 14,390 19,292 (25.4%)
EHEEBERRREE Long-haul pipeline gas transmission
(,%_LH?H volume (in ten thousand m3) 32,338 35,243 (8.2%)
2P sEEERE (QAEB)  Total length of medium and
high-pressure pipelines (kilometre) 5,769 4,737 21.8%
* REARAEHERRE - RESRKE » In accordance with the requirements of the relevant accounting standards,
2 ERRINE TS H T E earning per share of the Group will be subject to the weighted average

number of ordinary shares

FEXMBRRIZERER QT 20205 s
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Management Discussion and Analysis (Continued)

Engineering Construction Services

As at 30 June 2020, the Group connected 138,824 new residential
customers to city gas pipelines, and the total number of residential
customers to city gas pipelines increased to 2,510,082.

During the Reporting Period, the Group has followed the state’s favourable
policy for coal-to-gas conversion development and has actively developed
the coal-to-gas conversion projects in the townships in Henan Province.
As at 30 June 2020, the Group connected 240,439 new customers of
township coal-to-gas conversion in Henan Province, and the total number of
the township coal-to-gas conversion customers in Henan Province provided
with gas connection services reached 1,201,231.

As at 30 June 2020, the Group connected a total of 1,177 industrial
and commercial customers to gas pipelines, and the total number of its
industrial and commercial customers under the projects operated by the
Group increased to 25,105.

Gas Sales Volume

During the Reporting Period, gas sales volume of the Group totally amounted
to 715 million m3, representing a decrease of 3.6%, as compared with 741
million m3 for the corresponding period of last year. Gas volume sold to
residential customers, industrial and commercial customers, transportation
customers and wholesale business accounted for 24.7%, 50.1%, 5.1% and
20.1% of total gas sales volume, respectively.

Total gas sales volume to residential customers increased by 16.2% as
compared with the corresponding period of last year, mainly due to an
increase of residential customers from the Group’s existing projects and
residential customers from newly acquired projects as well as the growth in
average gas sales volume per residential customer units.

China Tian Lun Gas Holdings Limited Interim Report 2020
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Management Discussion and Analysis (Continued)
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Long-haul Pipelines

The Group has a total of six long-haul pipelines, three of which have been
put into operation and are located in Da'an City, Jilin Province, Pingdingshan
City, Henan Province and Wujiang City, Jiangsu Province, respectively, which
play an important role in securing the Group’s gas source supply. As at 30
June 2020, the progress of the Group'’s three long-haul pipelines under
construction/planning is as follows:

° Lushan-Ruzhou Pipeline Branch of the West-East Pipeline II: The
construction of first phase has been completed so as the relevant
procedures. It has been docked with Lushan Substation of the West-
East Pipeline Il, with nitrogen replacement completed and gas
supply conditions satisfied.

° Yuzhou-Changge project: The pipeline has been successfully
completed and qualified for gas supply conditions. The construction
of station line buildings and auxiliary buildings, and installation and
commissioning of station-related equipment have been completed.
1# valve room and 2# valve room have been installed.

° Puyang-Hebi pipeline: Sinopec’s reply to the pipeline open has been
obtained so far. Upon completion, it will further lower the gas supply
cost of Puyang Subsidiary and Hebi Subsidiary and provide strong
gas source support for further expansion into surrounding pipeline
market.

The Group will seize the opportunities of the favourable policy for national
oil and gas pipeline development and the establishment of the national
pipeline network company, focus on the long-haul pipeline projects equipped
with existing city gas projects, explore high-quality and large-scale industrial
direct supply projects and participate in the businesses of midstream gas
source procurement, distributed energy and gas transmission and supply for
industrial parks and power plants to maintain a steady growth in the Group’s
gas sales business.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW

During the Reporting Period, the Group’s revenue amounted to RMB2,996
million, representing a decrease of 4.9% as compared with RMB3,150
million for the corresponding period of last year. The margin was RMB836
representing an increase of 0.9% as compared with RMB829
million for the corresponding period of last year. Overall gross profit margin
was 27.9%. Profit attributable to owners of the Company amounted to
RMB375 million, representing a year-on-year decrease of 7.4% as compared
with RMB405 million for the corresponding period of last year. Basic
earnings per share amounted to RMBO0.38, representing a decrease of 7.3%
as compared with RMBO0.41 for the corresponding period of last year.

million,

Revenue from Engineering Construction Services

During the Reporting Period, the Group formulated flexible development
strategies based on the market and customer needs, and revenue generated
from engineering construction services amounted to RMB1,142 million,
representing an increase of 3.9 percentage points as compared with
RMB1,099 million for the corresponding period of last year.

Revenue from Gas Retail Business

For the six months ended 30 June 2020, revenue from retail business of
the Group amounted to RMB1,462 million, representing a year-on-year
decrease of 2.2 percentage points as compared with RMB1,495 million for
the corresponding period of last year.

Revenue from Gas Wholesale Business

For the six months ended 30 June 2020, revenue from wholesale business
of the Group amounted to RMB323 million, representing a year-on-year
decrease of 34.8% as compared with RMB495 million for the corresponding
period of last year.

China Tian Lun Gas Holdings Limited Interim Report 2020
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Management Discussion and Analysis (Continued)
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Revenue from Other Businesses

Most of the revenue from other businesses comes from value-added
services. During the Reporting Period, the Group continued to enhance
the skills of its value-added business team as well as the competitiveness
of our products. We established a “Online + Offline” training system and
conducted research and development of new products and new technologies,
in order to offer our customers with one-stop value-added services including
sales of gas applicances, comprehensive gas insurance agency service, gas
renovation and maintenance, sales and installation of gas safety equipment
etc., which contributed to a revenue of RMB69 million to other businesses,
representing an increase of 13.1% as compared with RMB61 million for the
corresponding period of last year.

Gross Profit and Gross Profit Margin

During the Reporting Period, the Group realized gross profit of RMB836
million, representing a year-on-year increase of 0.9% as compared with
RMB829 million for the corresponding period of last year. Overall gross
profit margin of the Group was 27.9%, among which, gross profit margin for
gas sales was 13.0%, representing a slight increase of 0.4% as compared
with the corresponding period of last year. The gross profit margin for
engineering construction services was 49.1%, which maintained basically at
the same level as last year.

Distribution Cost and Administrative Expenses

The Group’s distribution cost for the Reporting Period was RMB24 million,
and administrative expenses were RMB87 million. With the continuous
implementation of cost control measures such as the comprehensive
budgeting management system, the Group’s distribution costs and
administrative expenses as a percentage of total revenue as at 30 June
2020 remained almost stable as compared with corresponding period of last
year.

Other Losses — Net

During the Reporting Period, other losses — net of the Group amounted to
RMB48 million, representing an increase of RMB36 million as compared
with the corresponding period of last year.
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Management Discussion and Analysis (Continued)

Finance Expenses — Net

During the Reporting Period, finance expenses — net of the Group amounted
to RMB128 million, representing an increase of 5.9% as compared with
RMB121 million for the corresponding period of last year, mainly due to a
decrease in finance income and investment income on trust.

Share of Loss after Tax of Associates and A Joint Venture

During the Reporting Period, the Group’s share of loss after tax of associates
and a joint venture amounted to RMB14 million.

Profit for the period

During the Reporting Period, excluding other losses — net and investment
income on trust, the adjusted core profit amounted to RMB424 million,
representing an increase of 3.5% as compared with RMB410 million for the
corresponding period of last year.

During the Reporting Period, profit for the period of the Group amounted
to RMB388 million, representing a decrease of 8.0% as compared with
RMB421 million for the corresponding period of last year.

Net Profit Attributable to Owners of the Company

During the Reporting Period, net profit attributable to owners of the
Company was RMB375 million, representing a year-on-year decrease of 7.4%
as compared with the corresponding period of last year.

Financial Position

The Group has been adopting prudent policies in respect of financial
resources management, including maintaining an appropriate level of cash
and cash equivalents as well as sufficient credit limits, in order to cope
with the needs of daily operation and business development and control the
borrowing at a healthy level.

For the six months ended 30 June 2020, the Group incurred capital
expenditure of RMB376 million, of which RMB271 million was used for
payment of project acquisitions and RMB105 million for continuously
improving businesses of city gas and long-haul pipeline. The above capital
expenditure was financed by the Group’s operating cash flows and bank
borrowings.

China Tian Lun Gas Holdings Limited Interim Report 2020
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Management Discussion and Analysis (Continued)
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As at 30 June 2020, the Group held cash and cash equivalents of
RMB1,273 million in total, (among which 95.5% was denominated in RMB,
3.9% was denominated in HK dollars and 0.6% was denominated in US
dollars), so as to safeguard the capital needs for the project expansion and
acquisition of business of the Group.

As at 30 June 2020, the Group’s total borrowings were RMB5,145 million,
among which loans denominated in RMB were RMB1,970 million, loans
denominated in HK dollars were RMB2,568 million and loans denominated
in US dollars were RMB607 million. Among those borrowings, 64.8% of
which were classified as non-current liabilities, and 35.2% of which were
classified as current liabilities. As at 30 June 2020, the gearing ratio,
calculated based on the percentage of total liabilities over total assets, was
64.5%.

Finance Cost and Exchange Risk Management

For the six months ended 30 June 2020, the Group’s interest expense
on borrowings was RMB143 million, representing a decrease of 9.1% as
compared with the corresponding period of last year.

As at 30 June 2020, the Group’s borrowings denominated in foreign
currencies accounted for 61.7% of its total borrowings. The Group will
continue to closely monitor the changes in exchange rates and strive to
lower its finance costs through diversified arrangements, and will adopt
necessary measures to lower its exchange risk as and when necessary.

OPERATIONAL REVIEW

Risk Management

The Group has adhered to comprehensive risk management principles and
has regarded risk management as basic guarantee and management basis
It committed in building a scientific, systematic
and comprehensive risk management system, so as to achieve the optimal
integration of risk management and the Group.

for various operations.
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Management Discussion and Analysis (Continued)

In terms of operation and management, the Group further improved the
management and assessment mechanism of receivables, set up targeted
assessment methods, strictly implemented assessment goals, practically
enhanced the execution of assessment methods, thereby further increased
the overall management level of the Group’s receivables. In terms of
engineering construction management, the Group continued to amend and
improve the five engineering management systems, including “Tian Lun
Gas Construction Management System (X f& /A |8 T2 B 12 & £)”, “Tian
Lun Gas Construction Service Project Bidding Guidelines (X f@iksm Ti2AR
%18 B HIZIZ T ¢EF55])” and “Tian Lun Gas Engineering Design Drawings
Examination Guidelines (K@M R TR E RS E TIEFHESI)”, with the
aim to strengthen the management of engineering construction in the form
of systems. In terms of risk management of business entities, the Group, on
the one hand, has increased the random inspection on the implementation
and internal control of system processes, persisted in eradicating the
violations of laws and regulations, identified problems timely and provided
guidance, and also tracked the rectification and implementation progress
of all problems. On the other hand, the Group will more comprehensively
sort out the risk points of all key important segments, conduct accurate
identification, scientific prediction, detailed analysis, effective evaluation
and concentrated prevention.

Information Management

Combining with its own development strategic goals, the Group has
continued to optimize and improve its information management, and
enabled it to apply through the entire business process and management
system, thus reduced the operation risks and costs, increased efficiency
and effectiveness, strongly supported company policies, enhanced market
competitiveness, and hence maximized corporate value.
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Management Discussion and Analysis (Continued)
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Regarding the newly acquired member companies, the Group will incorporate
them into its existing financial system, capital management system and
charging system platform, so as to ensure the unity and refined management
of the Group’s information system. The financial system ensures a unified
accounting system among the newly acquired member companies and the
entire group, which guarantees the completeness, accuracy and consistency
of accounting information, is beneficial to the Group’s financial data analysis
and facilitates internal control and supervision. The capital management
system achieves the instant collection and centralized use of funds, as well
as reduces finance cost and financial risks. The charging system allows
customer service staff to have effective management of gas users, while
gas users can pay online at real time through various ways such as Alipay,
WeChat, and self-service charging terminals, thus greatly saves the queue up
time for users. In addition, the Group promotes the station control system
of gas filling station, which displays real-time data such as station entry-
and-exit pressure, temperature, temporary flow under standard conditions,
and accumulated flow under standard conditions through software. These
data can be uploaded to total flow management platform, and such
platform allows remote and timely data checking, thereby facilitates unified
management.

Human Resources

As at 30 June 2020, total number of employees of the Group was 3,012.
The remuneration of employees of the Group is determined based on their
work performance, work experiences and prevailing market rate.
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Management Discussion and Analysis (Continued)

In order to effectively attain the Group’s strategic goals, increase operating
efficiency, and further strengthen the Group’s resource synergy and
management and control abilities, the Group optimized and adjusted its
organizational structure according to its development focus in the first
half of the year. At the same time, the Group sorted and created reserve
registry on existing employees, set standards on three aspects: keen in
learning, ambition and dedication, accurately identified talents with high
potential, continued creating outstanding think-tank echelon, so as to
secure sufficient talents for the Group’s development. The Group also
attaches great importance on talent cultivation. It set up mid-to-high level,
eagle plan, elite plan, flying hawk plan as well as management training and
nurturing plan targeting for employees at all levels. Through adopting ways
such as internal and external lecturer trainings, as well as onsite exchange
learning and on-the-job in-depth study in outstanding enterprises, the
Group focused on the skills and capabilities required for each position,
and paved the promotion paths of future career development for staff.
Moreover, through evaluation events and activities such as the “Quarterly
Award on Commitment”, “Excellent Member of the Year”, and “Excellent
Management Award”, the Group has set benchmark models and formed a
positive competitive atmosphere at work. The Group continued to optimise
its performance management and remuneration system through internal
interviews, industry research and communication with consulting firms, with
the aim of formulating a practical and effective incentive mechanism to
enhance work enthusiasm and sense of belonging among staff.
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OUTLOOK

At the beginning of 2020, under the impact of COVID-19 pandemic health
emergent event, all industries and economic activities across China almost
went into a halt, the Group’s gas market scale and user development
business were also affected to a certain extent. However, while actively
responding to the government call to join hands in fighting the pandemic,
the Group has also actively prepared for the resumption of work and
production, hence it has finally successfully completed the risk transition
during the pandemic, and has laid a strong foundation for achieving its
annual operating goal.

In the second half of the year, the Group will continue adhering to the ideas
of “Reform, Innovation, Adjustment”, further push forward management
reforms, optimize management teams, strengthen the strategic analysis
of the Group’s businesses and key projects, and adjust the Group’s
development ideas with reference to market rules. While ensuring stable
development of the inventory market, the Group will vigorously develop
growing markets and seek breakthroughs around “sales and marketing”,
and it will take “efficiency and safety” as its goal to focus on increments,
explore new policies and put much effort on expanding the Group’s scale.
It will also introduce innovative management, innovative marketing, and
cultivate new profit growth points and development model. Moreover, the
Group will raise work efficiency, strengthen risk management and control,
leverage on suitable circumstances, and actively construct a resource base
and business platform for the Group’s future sustainable development, thus
striving to provide returns to the shareholders of the Company with better
results.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor its subsidiaries had
purchased, sold or redeemed any listed securities of the Company.
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WMEAREE EVENTS SUBSEQUENT TO THE REPORTING
PERIOD
TIERBRRE Exercise of share options

RZZZZTF+LHA=+—8 XRQAFMHEE 0On 31 July 2020, pursuant to the share option scheme adopted by the
HERZZ—ZF+A+T-HEMZERE Company on 13 October 2010, a total number of 4,000,000 options have
FTE MABHITES A HE17(#£4,000,000 been exercised by two executive Directors, and the exercise price was
PERRE - ITEEBERRN4.97FTT - HK$4.97 per share.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY OF
ITS ASSOCIATED CORPORATION

As at 30 June 2020, the interests and short positions of the Directors and
chief executives of the Company in the shares (the “Shares”), underlying
Shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")), which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required, pursuant
to the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange, to be
notified to the Company and the Stock Exchange, were as follows:
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Other Information (Continued)

Long Positions in the Shares and Underlying Shares:

HARAT]
2HE BT
B8 RHEE RABQ
®E B HERME KRG EE RS EE BotE
Approximate
percentage of
Number of the Company’s
Capacity/ Number of underlying total issued
Name Nature of interest Shares held Shares held Shares
SROMS S BB A — 181,689,608 18.18%
(MtzE1)
Mr. Zhang Yingcen  Beneficial owner
(Note 1)
REhEEER 534,889,300 545,068,824 108.04%
(M3E2 % 3)
Interest of controlled
corporation
(Notes 2 and 3)
Ao B e 5,722,500 181,689,608 18.75%
(MizE4)
Interest of spouse
(Note 4)
SRR BB A 6,000,000 3,000,000 0.90%
(MtsE5)
Mr. Xian Zhenyuan  Beneficial owner
(Note b)
AEHEE R 12,829,500 — 1.28%
(Mi3E6)
Interest of controlled
corporation
(Note 6)
TERL EnEEA 2,000,000 1,000,000 0.30%
(MH5E7)
Ms. Li Tao Beneficial owner (Note 7)
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Notes:

On 27 March 2015, (i) Mr. Zhang, Ms. Sun Yanxi (“Ms. Sun”) and
Mr. Zhang Daoyuan, as sponsors (collectively, the “Sponsors”), (ii)
Chequers Development Limited, Gold Shine Development Limited
and Tian Lun Group Limited (formerly known as Fortune Hill Group
Limited) as special purpose vehicles owned directly and/or indirectly
by one or more Sponsors (those special purpose vehicles, together
with the Sponsors, the “Grantors”); and (iii) International Finance
Corporation (“IFC”) and IFC Global Infrastructure Fund, LP (“IFC
Fund”, “IFC” and “IFC Fund” collectively, the “Investors”) entered
into a sponsors’ agreement (the “Sponsors’ Agreement”), pursuant
to which the Grantors have, inter alia, granted the Put Option (as
defined in the circular of the Company dated 21 April 2015) to IFC
and IFC Fund.

The Grantors assume joint and several obligations to purchase the
Put Shares (as defined in the circular of the Company dated 21
April 2015). Accordingly, assuming the Investors elect to exercise
the Put Option (as defined in the circular of the Company dated 21
April 2015) in full against Mr. Zhang only, Mr. Zhang is obliged to
purchase the Put Shares, being 181,689,608 Shares.
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Other Information (Continued)

Gold Shine Development Limited is interested in 471,171,300
Shares through its wholly-owned subsidiary, namely Tian Lun Group
Limited. The entire issued share capital of Gold Shine Development
Limited is owned as to 60% by Mr. Zhang. Therefore, Mr. Zhang is
deemed or taken to be interested in all the Shares and underlying
Shares held by Tian Lun Group Limited for the purposes of the SFO.

Mr. Zhang wholly owns Chequers Development Limited, which is
interested in 63,728,000 Shares. Therefore, Mr. Zhang is also
deemed or taken to be interested in all the Shares and underlying
Shares held by Chequers Development Limited for the purposes of
the SFO.

Mr. Zhang is the director of Gold Shine Development Limited, Tian
Lun Group Limited and Chequers Development Limited.

The Grantors assume joint and several obligations to purchase the Put
Shares under the Sponsors’ Agreement. Accordingly, assuming the
Investors elect to exercise the Put Option in full against the Sponsors’
SPVs (as defined in the circular of the Company dated 21 April 2015)
only, the Sponsors’ SPVs, as a group, is obliged to purchase the Put
Shares, being 181,689,608 Shares. Such underlying 545,068,824
Shares represent the aggregation of the maximum number of the Put
Shares that may be put by the Investors to each of the Sponsors’
SPVs in such circumstances.

Ms. Sun, the spouse of Mr. Zhang holds 5,722,500 Shares through
her individual security account. Therefore, Mr. Zhang is deemed
or taken to be interested in all the Shares held by Ms. Sun for the
purpose of the SFO.
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The Grantors assume joint and several obligations to purchase the Put
Shares under the Sponsors’ Agreement. Accordingly, assuming the
Investors elect to exercise the Put Option in full against Ms. Sun only,
Ms. Sun is obliged to purchase the Put Shares, being 181,689,608
Shares.

B. These 3,000,000 underlying Shares represent the 3,000,000 Shares
which may be allotted and issued to Mr. Xian Zhenyuan upon full
exercise of the share options granted to him on 17 July 2017 under
the share option scheme adopted by the Company on 13 October
2010 (each share option granted under the share option scheme is
referred to as “Share Option” and each Share Option shall entitle the
holder thereof to subscribe for one Share).

6. Mr. Xian Zhenyuan beneficially owns 90.0% of the issued share
capital of Pleasant New Limited, which in turn owns 12,829,500
Shares. Therefore, Mr. Xian Zhenyuan is deemed or taken to be
interested in all the Shares held by Pleasant New Limited for the
purposes of the SFO. Mr. Xian Zhenyuan is the sole director of
Pleasant New Limited.

7. These 1,000,000 underlying Shares represent the 1,000,000 Shares
which may be allotted and issued to Ms. Li Tao upon full exercise of
the Share Options granted to her on 17 July 2017.

Save as disclosed above, as at 30 June 2020, none of the Directors
or chief executives of the Company had any interests or short
positions in the Shares, the underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Other Information (Continued)

SUBSTANTIAL SHAREHOLDERS’ LONG

POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as is known to the Directors, as at 30 June 2020, as recorded in
the register required to be kept by the Company under Section 336 of the
SFO, the following persons (except the Directors and chief executives of the
Company) had interests or short positions in the Shares or the underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO:

RATAR -
REOREBRGZEHE Long Positions in the Shares and the Underlying Shares
HARAF]
igsiEl 2BITRA
=z B HERME iR EE RGEE BHABESE
Approximate
Number of percentage of
Capacity/Nature Number of underlying the Company’s
Name of interest Shares held Shares held issued share capital
RnEEER AR BEmEEA 471,171,300 181,689,608 65.31%
(PffzE1 ~ 2% 3) Beneficial owner
Tian Lun Group Limited
(Notes 1, 2 and 3)
RIEERAFRAA BEmEAA — 181,689,608 18.18%
(PffzEl ~ 2K 4) Beneficial owner
Gold Shine Development
Limited (Notes 1, 2 and 4)  PriZhlEE = 471,171,300 181,689,608 65.31%
Interest of controlled
corporation
ERERARAT EnEEA 63,728,000 181,689,608 24.55%

(MizE2 - 5% 6)
Chequers Development
Limited (Notes 2, 5 and 6)

Beneficial owner
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=% 51 Rt RGO A gk =] BHABEDE
Approximate
Number of percentage of
Capacity/Nature Number of underlying the Company’s
Name of interest Shares held Shares held issued share capital
FIRER A+ BEniEm 5,722,500 181,689,608 18.75%
(ME2 % 6) Beneficial interest
Ms. Sun Yanxi
(Notes 2 and 6) Ao iBREs 534,899,300 726,758,432 126.21%
Interest of spouse
sREREA (MFFE2 K% 7) ey — 181,689,608 18.18%
Mr. Zhang Daoyuan Beneficial interest
(Notes 2 and 7)
IFC Asset Management BRI 88,939,304 — 8.90%
Company, LLC Investment manager
(FF3E8) (Note 8)
IFC Fund EREAA 88,939,304 — 8.90%
(MF3E8) (Note 8) Beneficial owner
IFC BEmEAA 88,939,304 — 8.90%
(MI3E8) (Note 8) Beneficial owner
SRR A E 88,939,304 — 8.90%
Interest of controlled
corporation
EeRE EnEEA 69,280,759 — 6.93%

Mr. Koo Yuen Kim

Beneficial owner

GEE

(1) AeEEERARNREDEHITRAR (1)
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The entire issued share capital of Tian Lun Group Limited is held by Gold
Shine Development Limited. Tian Lun Group Limited owns 471,171,300
Shares. Therefore, Gold Shine Development Limited is deemed or taken to
be interested in all the Shares and underlying Shares held by Tian Lun Group
Limited for the purposes of the SFO.

The Grantors assume joint and several obligations to purchase the Put Shares
under the Sponsors’ Agreement.
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Other Information (Continued)

Such 181,689,608 underlying Shares represent the maximum number of the
Put Shares that may be put by the Investors to Tian Lun Group Limited under
the Sponsors’ Agreement.

Such 181,689,608 underlying Shares represent the maximum number of
the Put Shares that may be put by the Investors to Gold Shine Development
Limited under the Sponsors’ Agreement.

Such 181,689,608 underlying Shares represent the maximum number of
the Put Shares that may be put by the Investors to Chequers Development
Limited under the Sponsors’ Agreement.

Gold Shine Development Limited is owned as to 60% by Mr. Zhang. Together
with Notes (1), (3) and (4) above, Mr. Zhang is deemed or taken to be
interested in all the Shares and the underlying Shares held by Tian Lun Group
Limited for the purposes of the SFO.

Chequers Development Limited is wholly owned by Mr. Zhang, who in turn
owns 63,728,000 Shares. Together with Note (5) above, Mr. Zhang is also
deemed or taken to be interested in all the Shares and underlying Shares held
by Chequers Development Limited for the purposes of the SFO.

Mr. Zhang may be obliged to purchase the 181,689,608 underlying Shares,
representing the maximum number of the Put Shares that may be put by the
Investors to Mr. Zhang under the Sponsors’ Agreement.

Ms. Sun is the spouse of Mr. Zhang, and therefore Ms. Sun is deemed or
taken to be interested in all the Shares and the underlying Shares in which
Mr. Zhang is interested and may be obliged to purchase respectively for the
purpose of the SFO.

Ms. Sun holds 5,722,500 Shares through her individual security account
and may be obliged to purchase the 181,689,608 underlying Shares,
representing the maximum number of the Put Shares that may be put by the
Investors to Ms. Sun under the Sponsors’ Agreement.
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(7) Such 181,689,608 underlying Shares represent the maximum number of the
Put Shares that may be put by the Investors to Mr. Zhang Daoyuan under the
Sponsors’ Agreement.

(8) These 88,939,304 Shares are held by IFC Fund, which is owned as to 100%
by IFC. IFC Fund is one of the funds managed by IFC Asset Management
Company, LLC. IFC also owns the entire issued share capital of IFC Asset
Management Company, LLC. IFC is deemed or taken to be interested in all
the Shares held by IFC Fund, for the purposes of the SFO.

Save as disclosed above, as at 30 June 2020, the Directors were not aware
of any interests or short positions in the Shares and the underlying Shares,
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or recorded in the register required
to be kept by any person under Section 336 of the SFO, except those held
by the Directors or chief executives of the Company.

INTERIM DIVIDENDS

The Group has established a long-term steady dividend policy. Pursuant to
the resolutions of the Board on 26 August 2020, the Board recommended
the payment of an interim dividend for the six months ended 30 June 2020
of RMB11.40 cents per share (the “Interim Dividend”) with the dividend
payout ratio being approximately 30.4%.

The Interim Dividend will be paid in Hong Kong dollars on or about Monday,
30 November 2020 to the shareholders whose names appear on the
register of members of the Company after the close of business on Friday,
30 October 2020. Further announcement will be made by the Company in
relation to the exact amount of the Interim Dividend in Hong Kong dollars
when the conversion rate for Renminbi to Hong Kong dollars to be adopted
has been determined by the Board.
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Other Information (Continued)

CLOSURE OF REGISTER OF MEMBERS

In order to determine the shareholders’ entitlement to the proposed Interim
Dividend, the register of members of the Company will be closed from
Friday, 23 October 2020 to Friday, 30 October 2020 (both days inclusive).
In order to be qualified for the entitlement to the proposed Interim
Dividend, all completed transfer documents, accompanied by the relevant
share certificates, must be lodged with the Company’s branch share registrar
in Hong Kong, Computershare Hong Kong Investor Services Limited, at
Rooms 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on Thursday,
22 October 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as the code of conduct regarding securities transactions by the
Directors. Upon specific enquiries made to all the Directors, each of them
confirmed that they had strictly complied with the required standards set
out in the Model Code during the Reporting Period.

CORPORATE GOVERNANCE CODE

The Company has adopted and been in compliance with the code provisions
of the Corporate Governance Code set out in Appendix 14 to the Listing
Rules during the Reporting Period.

AUDIT COMMITTEE

During the Reporting Period, the audit committee of the Company (the
“Audit Committee”) consisted of three independent non-executive Directors,
namely, Mr. Li Liuging (chairman of the Audit Committee), Mr. Yeung Yui
Yuen Michael and Ms. Zhao Jun. The Audit Committee has reviewed this
report and the unaudited consolidated financial statements of the Group for
the Reporting Period.

China Tian Lun Gas Holdings Limited Interim Report 2020
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RHIAS HERERER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

—g—%ﬁé_':/\ﬁ +Elﬁ/\/@ﬁ

For the six months ended 30 June 2020

BEANA=tTHIEAXEA

Six months ended 30 June

—EEF = —4F
2020 2019
B 5T AR¥ET T AREFIT
Notes RMB’000 RMB’000
RBEX REEEZ
Unaudited Unaudited
WA Revenue 2 2,995,535 3,150,250
THERA Cost of sales (2,159,041) (2,320,786)
EX Gross profit 836,494 829,464
DA Distribution costs (23,957) (23,066)
THEA Administrative expenses (86,684) (83,778)
H bz Other income 2,139 3,075
HAbEE — 558 Other losses — net 3 (48,028) (12,058)
&K FHE Operating profit 679,964 713,637
U dle Finance income 3,894 18,552
BT & R Finance expenses (131,630) (139,211)
HEER — F5 Finance expenses — net 6 (127,736) (120,659)
FE(EHEE A& RaRiE Share of post-tax losses of
BB TR associates and a joint venture (13,724) (17,524)
B P 15554 30 R Profit before income tax 538,504 575,454
Fr5HiE A Income tax expense 5 (150,886) (154,208)
A ERFIE Profit for the period 387,618 421,246
FHEER Profit attributable to:
ZIN/NE]) iy Owners of the Company 375,157 404,935
FEAEBI MR RS Non-controlling interests 12,461 16,311
387,618 421,246
NI Profit for the period 387,618 421,246
ANERE fh4R AU ES - FOBRFLIE  Other comprehensive income
for the period, net of tax — —
IR GRS I 2 Total comprehensive income for the period 387,618 421,246
BER Attributable to:
IN/NE]) i Sy Owners of the Company 375,157 404,935
FEFR I M R e Non-controlling interests 12,461 16,311
387,618 421,246
BREZFEBNRALDTFEE Earnings per share for profit attributable
(BRARYT) to owners of the Company
(RMB per share)
— EAGR K — Basic earnings per share 7 0.38 0.41
— MR K — Diluted earnings per share 7 0.38 0.41

F32E60 AWM AN REEL T HE
RAEHUHERNEBRED -

interim condensed consolidated financial information.

HE X R RIERER AR 20209 Fh B

The notes on pages 32 to 60 are an integral part of this unaudited
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

—E-FFNA=FH
As at 30 June 2020
—EIEF —NE
~A=+tHB +=—B=+—8H
30 June 31 December
2020 2019
AR¥T T AREFIT
RMB’000 RMB’'000
BiteE RIBEX Kz
Notes Unaudited Audited
BE ASSETS
EREEE Non-current assets
TEE - TR LR Property, plant and equipment 8 2,959,932 2,850,058
KB FiE Investment properties 8 51,266 50,047
FREEE Right-of-use assets 8 260,304 251,696
EREE Intangible assets 8 4,056,054 3,874,972
LR EARIRE Investments accounted for using the
equity method 9 795,278 806,395
FEFTEREE Deferred income tax assets 29,648 28,678
AR BEFEBHEZS) A Financial assets at fair value through
Hipira e e mEE other comprehensive income 11 79,746 79,746
P ST R R % B A U R Trade and other receivables 10 34,538 49,648
EMIERB)EEMBRIAEIF  Prepayments related to
other non-current assets 43,802 49,409
FRBEES Total non-current assets 8,310,568 8,040,649
RENEE Current assets
EE Inventories 164,020 204,949
EREE Contract assets 627,556 508,898
JFE B BR R % B A R Lk Trade and other receivables 10 1,777,145 1,548,124
AR BEAEBEZS)T A Financial assets at fair value through
HEfira W mn e EE other comprehensive income 11 40,393 50,602
PR B3 & Restricted cash 325,368 235,723
BeMREEEY Cash and cash equivalents 1,273,287 1,349,836
REEEST Total current assets 4,207,769 3,898,132
HEE Total assets 12,518,337 11,938,781
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A HEERER (H)

Interim Condensed Consolidated Balance Sheet (Continued)

—EFFENH=TFH

As at 30 June 2020
—ECEE —NE
~A=+tHB +=—B=+—8H
30 June 31 December
2020 2019
AR¥T T AREFIT
RMB’000 RMB’'000
BiteE RIBEX Kz
Notes Unaudited Audited
s EQUITY
BERAQATEREEE Equity attributable to equity holders
of the Company
&7 Share capital 12 8,430 8,430
% 2548 ) Share premium 12 909,339 1,029,366
& Reserves 455,393 454,530
Bz Wes Retained earnings 2,773,615 2,398,458
4,146,777 3,890,784
FEEEHIME R Non-controlling interests 301,883 296,536
RS Total equity 4,448,660 4,187,320
=0 LIABILITIES
FEREBEE Non-current liabilities
fE Borrowings 13 3,332,588 3,880,034
RIEW zS Deferred income 9,510 5,984
HESE Lease liabilities 5,931 6,060
BIEFTSHAE Deferred income tax liabilities 14 582,058 546,553
3,930,087 4,438,631
REBEE Current liabilities
FE A AR BR 3k e E M PR 5k Trade and other payables 15 1,492,306 1,202,124
HEAE Lease liabilities 2,879 3,606
JEAS AR A Dividend payables 5,525 5,768
élﬁﬁfﬁ Contract liabilities 471,227 469,051
NABEFEBHEZH A Financial liabilities at fair value
TE SHEREE through profit or loss 2,220 —
EHIFMEHR ARG Current income tax liabilities 353,507 319,913
(R Borrowings 13 1,811,926 1,312,368
4,139,590 3,312,830
HEE Total liabilities 8,069,677 7,751,461
HERREE Total equity and liabilities 12,518,337 11,938,781

%32§6OEWMT§I%$$M%¢ZEP HA i

RAAH IS E R A

interim condensed consolidated financial information.

HE X R RIERER AR 20209 Fh B

The notes on pages 32 to 60 are an integral part of this unaudited
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

BE—F-—FFENA=1HI~EA
For the six months ended 30 June 2020

REEH
Unaudited
BRNALAFEE
Attributable to owners of the Company
R R it Bl B FENMER 4
Non-
Share Share Retained controlling
capital premium Reserves earnings Total interests Total equity

ARBTR  ARBTR  ARWTR  ARWTR  ARMTR  ARETR  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

EY) EY)
Note 12 Note 12
ZECEE-A-B&H  Balanceasat 1 January 2020 8,430 1,029,366 454,530 2,398,458 3,890,784 296,536 4,187,320
GekE Comprehensive income
REHE Profit for the period - - - 375,157 375,157 12,461 387,618
SEAENRFAE . Total transactions with owners,
ERERETED recognised directly in equity
FHHRA Dividends paid - (120,027) - - (120,027) - (120,027)
ISR A Dividends paid to non-controlling
interests - - - - - (7,114) (7,114)
[ESERETE Employee share option scheme
—BIRBEE — Value of employee services - - 863 - 863 - 863
BFEENRAEE Total transactions with owners,
ERHERTED recognised directly in equity - (120,027) 863 - (119,164) (7,114) (126,278)
ZECEERA=TRER Balance as at 30 June 2020 8,430 909,339 455,393 2,773,615 4,146,777 301,883 4,448,660
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)
BE—FE_FFH=1HINEA

For the six months ended 30 June 2020

AEER
Unaudited
BERARAMEE
Attributable to owners of the Company
e eyl ff Btlha B HERtER s
Non-
Share Share Retained controlling
capital premium Reserves earnings Total interests Total equity

ARBTR  ARBTR  ARETR  ARBTR ARBTR ARBTR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ZE-NE-A-B&#  Balance asat 1 January 2019 8,340 1,188,151 281,932 1,771,445 3,249,868 293,901 3,543,769
GekE Comprehensive income
S Profit for the period - - — 404,935 404,935 16,311 421,246

HiEENRAAE Total transactions with owners,
BEREERTED recognised directly in equity

XRA Dividends paid - (98,310) - - (98,310) - (98,310)
RETARIER Disposal of interest in a subsidiary = = = - - (5,193) (5,193)
FEnltER A Capital contribution from
non-controlling interests — — — — — 2871 2871
WIS RF)  Dividends paid to
non-controlling interests — — — — — (1,399) (1,399)
[EEERETS Employee share option scheme
—BTHREEE — Value of employee services = = 2,322 = 2,322 = 2,322
RFRENR AR Total transactions with owners,
EREEETER recognised directly in equity = (98310) 2,322 = (95,988) (3,715) (99,703)
ZE-NERR=THEHR Balance as at 30 June 2019 8,340 1,089,841 284,254 2,176,380 3,568 815 306,497 3,865,312

F32Z260 BT ARRLEEZTHRM  The notes on pages 32 to 60 are an integral part of this unaudited interim
e BERNEESY - condensed consolidated financial information.
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hHISAE RS RER
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

BE-—FE-_FFENHA=1HINEA
For the six months ended 30 June 2020

BEAA=THLAKEAR
Six months ended 30 June

g S —TNEF
2020 2019
Bt sE AR®TT AREFTT
Note RMB’000 RMB’000
RIBER RICEZ
Unaudited Unaudited
RETHNEERE Cash flows from operating activities
KEEERNES Cash generated from operations 764,821 486,256
EATAILE Interest paid (139,760) (163,734)
BEASETSE Income tax paid (126,020) (107,285)
KETEBFSIRESFE Net cash generated from operating activities 499,041 215,237
REZBHNEESRE Cash flows from investing activities
BETEE « THAEE Purchases of property, plant and equipment (104,637) (129,081)
BEEFEE Purchases of intangible assets — (592)
BRENEE « THM& Proceeds from disposal of property,

BRAEFTTS IR plant and equipment 5,528 100
REFAEEEMSGN Proceeds from disposal of right-of-use assets 615 —
BEURAEBETZHEES  Purchase of financial assets

STABRNEREE at fair value through profit or loss 69,000 (310,000)
BENAREBEFEEHE Disposal of financial assets

STABEN S REEMENK at fair value through profit or loss (69,000) 615,000
AR EEREHEEE) Investment Income generated from

STABENEREEEEN financial assets at fair value

K& Wz through profit or loss 1,731 8,984
WEEFARR SRS M Net cash outflow for the acquisition

of subsidiaries 19 (271,072) (234,625)
BEFARMFHRSRA Net cash inflow for the disposal

of subsidiaries — 1,400
[ PN Interest received 2,163 14,564
ERXTE=S Loan to third parties — (200,000)
E=HEREER Repayment of loan from third parties 25,998 62,300
Tt E IR E & ERRIA Prepayments for other non-current assets — (30,700)
WEEEMARE F5 Net cash used in investing activities (339,674) (202,650)
REIBNEESRE Cash flows from financing activities
B FRFTISX Proceeds from borrowings 540,016 1,639,000
EEEN Repayments of borrowings (643,085) (1,844,087)
ENGEIEESEnl! Dividends paid to owners of the Company (120,027) (98,310)
FEPEHI R E Capital contribution from

non-controlling interests — 2,877
[ 128 11 [ A 2 <2 A< AR Dividends paid to non-controlling interests (7,357) (2,399)
HEMNRBNFZHAR Main costs of lease payments (2,108) (2,014)
XRFIRSES) Changes in restricted cash (4,645) 15,865
MEEBMARESFEE Net cash generated from financing activities (237,206) (289,068)
HeRBSEEYWFRD Net decrease in cash and cash equivalents (77,839) (276,481)
HRe KRS EEY Cash and cash equivalents at beginning

of the period 1,349,836 1,075,907
ReRREEEY Exchange gains/(losses) on

fE IS (1B4R) cash and cash equivalents 1,290 (668)
HARRSRESEEY Cash and cash equivalents at end

of the period 1,273,287 798,758

FI2E0 AWM AR REEZ T G
RAEHUBERNBEED -

The notes on pages 32 to 60 are an integral part of this unaudited interim
condensed consolidated financial information.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEM ENTS

—g—;;é&/\ﬁ +Elﬁ/\@ﬁ
For the six months ended 30 June 2020

1 Z&EE-KRER
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1

GENERAL INFORMATION OF THE GROUP

China Tian Lun Gas Holdings Limited (the “Company”) was
incorporated on 20 May 2010 in the Cayman Islands under the
Companies Law (2010 Revision) of the Cayman Islands as an
exempted company with limited liability. The Company is an
investment holding company and was listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 10 November 2010.

The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) are principally engaged in the engineering
construction services and gas pipelines connections by providing
residential, commercial and industrial customers with laying and
installation and transportation, distribution and sales of gases
including natural gas and compressed natural gas (“CNG”) and
production and sales of liquefied natural gas (“LNG”) in bulk and
in cylinders in certain cities of the People’s Republic of China (the
“PRC™).

The address of the Company’s registered office is Clifton House,
75 Fort Street, PO Box 1350, Grand Cayman, KY1-1108, Cayman
Islands.

This unaudited condensed consolidated interim financial information
is presented in Renminbi (“RMB”), unless otherwise stated. This
unaudited condensed consolidated interim financial information was
approved by the Board of Directors for issue on 26 August 2020.

This condensed consolidated interim financial information is
unaudited.

SEGMENT REPORT

The senior executive management considers the business from a
“product” perspective only, as geographically all the products are
provided within the PRC, which is considered as one geographic
location with similar risks and returns.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

DEBEE (F)
HEAEE S BHRATFIEEE R

RZZTZFF - AEERFRNE
BEBESEITRND BEERMTE
DEELE  BRITREREE
AESNEAFBEREREY
B HREELTEERR - I
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BHAE -
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HRALRRITHREERREEMN &
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R T -FFNNH=1HiFNEA
For the six months ended 30 June 2020

SEGMENT REPORT (continued)

The reportable operating segments derive their revenue and profit
primarily from sales of natural gas in cylinders, sales of natural gas
in bulk and engineering construction services.

In 2020, the Group changed its internal organisational structure
for the purpose of better resource allocation and assessment of
segment performance. The senior executive management reviews
business performance according to the types of end-users who use
its products. For sales made to residential customers, industrial and
commercial customers, and transportation customers is classified
as retail business of natural gas; whereas for sales made to city gas
enterprise customers for direct supply and wholesale purpose, and
gas source trading customers is classified as wholesale business
of natural gas. Business segments are being reclassified as: sales
of nature gas in cylinders, sales of nature gas in bulk, engineering
construction services and other segments. The senior executive
management team assesses performance of the operating segments
based on segment results which represent the profit before taxation
earned by each segment without allocation of other income, other
losses — net, finance expenses — net and share of post-tax losses
of associates and a joint venture and without allocation of corporate
expenses included in central administration costs and directors’
salaries. The segment reporting for the six-month period ended
30 June 2019 was adjusted retrospectively.

The rental income of investment properties and other miscellaneous
income, have been reviewed by the senior executive management,
and its results are included in the “all other segments” column.
The Group does not allocate assets or liabilities to its segments, as
the senior executive management does not use this information to
allocate resources to or evaluate the performance of the operating
segments. Therefore, the Group does not report a measure of
segment assets and segment liabilities for each reportable segment.

China Tian Lun Gas Holdings Limited Interim Report 2020
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HE —ZE —FF N F=+HIF~EA

For the six months ended 30 June 2020

2 DWHE(E) 2

HE—
AHEE

SEGMENT REPORT (continued)

—EFERA=ZTHIEAE
EiTiE%ﬁa‘Bﬁ RATIR

The segment information provided to the senior executive
management team for the reportable segments for the six-month

EEERENDBERAT

period ended 30 June 2020 is as follows:

ARAR AR IR%R% FiE
BEEY  BEER k% HeAE  SBEHS RAR ait
Sales of Sales of  Engineering Inter-
natural gas  natural gas  construction Al other segment

in cylinders in bulk services  segments  elimination  Unallocated Total

ARETR AR¥TR ARETR ARETR ARETn ARETR AR%Tx

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ELTION Total revenue 1,462,099 322,540 1,142,010 90,606 (21,720) — 2,995,535

AHERA Inter-segment revenue — - - 21,720 (21,720) - -
RERMNIEPHRA Revenue from external

customers 1,462,099 322,540 1,142,010 68,886 - — 2,995,535

Dkl Segment profit 171,721 20,202 506,194 36,019 - - 734,136

FRER Unallocated expenses (8,283) (8,283)

ol Other income 2,139 2,139

EEE — 58 Other losses — net (48,028)  (48,028)

FilN Operating profit 679,964

YRER — 38 Finance expenses — net (127,736)  (127,736)
EiBERAEDME Share of post-tax losses

BAOLE of associates and

a joint venture (13,724)  (13,724)

BREEHARNE Profit before income tax 538,504

FERER Income tax expense (150,886)  (150,386)

KHFE Profit for the period 387,618
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

BE-_ZT—hFNA=+tHINE
A =

MADRITHER

R T -FFNNH=1HiFNEA
For the six months ended 30 June 2020

SEGMENT REPORT (continued)

The segment information provided to the senior executive
management for the reportable segments for the six-month period
ended 30 June 2019 is as follows:

KRR AR IERE igs] AEE
TEXH  HEER kE% HEtod i AR ait
Sales of Sales of  Engineering Inter-
natural gas  natural gas  construction All other Segment
in cylinders in bulk services  segments  elimination  Unallocated Total
ARETT ARETL ARETT ARETr ARETT ARETR ARETR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
] ] ms5
Restated Restated Restated
ELTION Total revenue 1,494,986 495,017 1,099,268 93,539 (32,560) — 3,150,250
N Inter-segment revenue = = = 32560  (32,560) = =
RENIMBRFEIMA Revenue from external
customers 1,494,986 495,017 1,099,268 60,979 — — 3,150,250
AR Segment profit 159,345 48,140 489,227 32,378 — — 729,090
*oRER Unallocated expenses (6,470) (6,470)
Efulien QOther income 3,075 3,075
HihEiE — 38 Other losses — net (12,058)  (12,058)
EEHE Operating profit 713,637
YKER — 38 Finance expenses — net (120,659)  (120,659)
ElEBERERAE AR  Share of post-tax profits
BXEONE of associates and
a joint venture (17,524) (17,524)
BTSRRI Profit before income tax 575,454
FERER Income tax expense (154,208)  (154,208)
R Profit for the period 421,246
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

B2 T -FTFENHA=1HIEANEA
For the six months ended 30 June 2020

2 SEEE(E

ARAEBFRAIGEMPAE -
FrBE MBI A RIRK T B - R
BHIERBEEDMLNHE -

HE-Z-_ZFAA=1+HIEXNHE
A AEEREE-—FFKBARA
R#737,824,000 7T © (hAREE U
AMBEER 25% » BEZT—NFAN
A=1THIEAEA  A&EERBE
—BEFPIRA R AR 688,148,000
TT - (AR B ABEER 22% o

3 HtEE — F8

SEGMENT REPORT (continued)

The principal subsidiaries of the Company are domiciled in the PRC.
All the revenue from external customers are derived from the PRC,
and all the non-current assets are located in the PRC.

For the six months ended 30 June 2020, revenue from a single
customer amounted to RMB737,824,000, representing 25% of the
total revenue of the Group; for the six months ended 30 June 2019,
revenue from a single customer amounted to RMB688,148,000,
representing 22% of the total revenue of the Group.

OTHER LOSSES — NET

BEAA=+THLEAEA

Six months ended 30 June

—2-%F —TNEF

2020 2019

ARET T ARETTT

RMB’000 RMB'000

RICERZ RICEZ

Unaudited Unaudited

RS I=ES Net foreign exchange losses (54,707) (11,215)
HaFE, (BX) Other gains/(losses) 6,679 (843)
(48,028) (12,058)
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
Br —FE —FFENNH="+HIFNEA

For the six months ended 30 June 2020

4 [REFBHATRE 4 PROFIT BEFORE INCOME TAX
BRETSTAIAEE H0BR T 5118 - The following items have been charged to the profit before income
tax:

BEAA=+THLEAEA

Six months ended 30 June

—ECEF —E-NF
2020 2019
AR%T ARETTT
RMB’000 RMB’'000
RICER RICEZ
Unaudited Unaudited
BFE R 2 R E SR Raw materials and consumables used 1,620,777 1,861,559
EERK fn R IEE TR 1L Changes in finished goods and work
in progress — 18,023
TEIE THEEETE Depreciation on property, plant and equipment
(FF5E8) (Note 8) 80,553 68,657
KEEFEHEITE (I5E8))  Depreciation on investment properties (Note 8) 1,531 1,479
FAEEEEE(HE8) Amortisation of right-of-use assets (Note 8) 4,850 4512
A (MEE8) Amortisation of intangible assets (Note 8) 48,104 44,903
HETBE - T - &BER (Gains)/losses on disposal of property, plant
FRELSE(FB) 1B and equipment and right-of-use assets (3,264) 21
5 MEHRER 5 INCOME TAX EXPENSE
BEEETRHNMEHERR The amount of income tax expense charged to profit or loss
represents:
BZEAA=1THIEAREA
Six months ended 30 June
—E-EF —F-NF
2020 2019
ARET T ARETT
RMB’000 RMB’000
RICERZ R BEZ
Unaudited Unaudited
BVERFT1SHY Current income tax:
— PR EMESH — PRC corporate income tax 146,849 147,465
EIEFTISH Deferred income tax 4,037 6,743
150,886 154,208
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

B2 T -FTFENHA=1HIEANEA
For the six months ended 30 June 2020

y = :
FRSBiER (& 5 INCOME TAX EXPENSE (continued)
RIEF B EMETEREEEE According to the PRC Enterprise Income Tax Law and the
Bl - PEIME A R A E AR EME Implementation Regulations, the enterprise income tax rates
BB RNT 15% = 25% (2019 FF : applicable to the PRC subsidiaries range from 15% to 25% (2019:
15% £ 25%) ° 15% to 25%).
BEFBEERERNINEZES According to the Catalogue of Encouraged Industries in Western
R 2014 F 34 a9 T & b (= S ED Regions promulgated by the National Development and Reform
HEZBEH) RTPEAPEEN Commission of the PRC in 2014, certain subsidiaries operating in
ETHBRARCEZ I B T western area of China have been granted tax concessions by local tax
TEER © Al 15% @B REH - bureaus, applicable to a concessionary tax rate of 15%.
B EHR HER 6 FINANCE EXPENSES — NET
BZEAA=1THILEAEA
Six months ended 30 June
—E-EF —E-NEF
2020 2019
ARET T AREBT T
RMB’000 RMB’'000
RICERZ RIEHEZ
Unaudited Unaudited
B s as Finance income
SRITTE R« SRATIEEIE MM Interest income on bank deposits, bank
F=HERELERNF S A financial products and loans to third parties (3,894) (9,568)
AR EBEFEBEEEE)T A Investment income on financial assets
EHEENCREEEER at fair value through profit or loss
WE W of the current period
— 5t E — Investment in trust — (8,984)
(3,894) (18,552)
B 7% & Finance expenses
BERHHEEA Interest expense on borrowings 142,884 157,197
HEF S Lease interest 274 239
E Others 1,395 783
B BEREEEMEEEE Less: amounts capitalised on qualifying assets (12,923) (19,008)
131,630 139,211
127,736 120,659
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

TR

=¥
ERGRMER T AR AR R R AT
BERENERRAD 175 BRD
I EEE

(a)

R T -FFNNH=1HiFNEA
For the six months ended 30 June 2020

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

BEANA=+THILEAEAR

Six months ended 30 June

—EC-EF —E-NF
2020 2019
Unaudited Unaudited
MEGEERAARMEE Profit attributable to owners of the Company
(ARBTT) (RMB’000) 375,157 404,935
BB TS RARR N Weighted average number of ordinary shares
T8 (F5T) in issue (thousands) 999,615 989,615
ARGz Basic earnings per share
(Bl AREITT) (RMB per share) 0.38 0.41
e (b) Diluted

BEER WS RRAA A HENE
EEBBRLBRE  RECHITE
R IR R ERET H - N A
BE-HuNENEEEBRK : B
- W TREBRTHORD
2ARENBRRITE T REHER
BTN B EREBRRZER
A EBEGRBBEATHTSER
miE ) BEITILESHERBD HITH
ARBERT - AleERBR TN
ZERGBEW - E-FTREBTH
Bt 88 B R R DN 19 3 B A 3K
B —&D - SERFTEREEK
Wb PR D & o

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has one
category of dilutive potential ordinary shares: share options. For the
share options, the number of shares that would have been issued
assuming the exercise of the share options less the number of shares
that could have been issued at fair value (determined as the average
market price for the period) for the same total proceeds is the
number of shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the weighted
average number of ordinary shares as the denominator for calculating
diluted earnings per share.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
Bz —F —FFENNHA=+HIFNEA
For the six months ended 30 June 2020

7 SRWEE) 7 EARNINGS PER SHARE (continued)

(b) ®HE(E) (b) Diluted (continued)
BEASA=1THIEAREA

Six months ended 30 June

—E-EF —E-NF
2020 2019
RISEX RIEEZ
Unaudited Unaudited
MEBENAARMBEE Profit attributable to owners of the Company
(ARETIT) (RMB’000) 375,157 404,935
DEITE R IETHE Weighted average number of ordinary shares
(F&H) in issue (thousands) 999,615 989,615
P Adjustments for
— HE#E (F&D) — Share options (thousands) 803 3,130
SHEREERINESAEEALA  Weighted average number of ordinary shares
InsEF e (F&1) for diluted earnings per share (thousands) 1,000,418 992,745
g (BIRAREIT) Diluted earnings per share (RMB per share) 0.38 0.41
BT -_FTFA=1+HIH During the period ended 30 June 2020, the share options were
B BEARE(ZZE—NLF A dilutive (the period ended 30 June 2019: dilutive).

=+ BIEHRE : BE)
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AT B & O P IS R M (AR

Notes to Interim Condensed Consolidated Financial Statements (Continued)

R T -FFNNH=1HiFNEA
For the six months ended 30 June 2020

PROPERTY, PLANT AND EQUIPMENT,
INVESTMENT PROPERTIES, RIGHT-OF-
USE ASSETS AND INTANGIBLE ASSETS

During the operating period, the changes of property, plant and
equipment, investment properties, right-of-use assets and intangible
assets of the Group are as follows:

THE -
IBRZE REMERE FERAEEE BYEE &5t
Property,
plant and Investment Right-of-use Intangible
equipment properties assets assets Total
AR¥ETT ARBT T ARBTR ARBTT ARBTR
Hz-Z-% For the six months ended 30 June 2020
NA=ZTALAER
2 %F Net value as at 1 January 2020
—B—B%E 2,850,058 50,047 251,696 3,874,972 7,026,773
RE Additions 110,197 - 978 9 111,184
KT AR Acquisition of subsidiaries 97,039 — 4,309 229,177 330,525
MREE - T Transfer from property, plant
SELIN and equipment - - 13,945 - 13,945
mERREEEA Transfer from right-of-use assets — 2,750 — — 2,750
EERANEE Transfer to investment properties — — (2,750) — (2,750)
BERFREEAE Transfer to right-of-use assets (13,945) - - - (13,945)
RE Disposals (2,364) — (3,024) - (5,888)
FEER Depreciation charge (80,553) (1,531) (4,850) (48,104) (135,038)
—E-TE Net value as at 30 June 2020
NA=THEE 2,959,932 51,266 260,304 4,056,054 7,327,556
HEZZ-NEF For the six months ended 30 June 2019
NA=TAIEAER
—Z-NE Net value as at 1 January 2019
—A-B%E 2,679,097 51,637 230,616 3,786,504 6,747,854
NE Additions 124,227 — 4,779 592 129,598
WA Acquisition of subsidiaries 22,383 - 2,004 177,180 201,567
RE Disposals (121) — — — (121)
REFAR Disposal of a subsidiary (16,930) — — — (16,930)
FEER Depreciation charge (68,657) (1,479) (4,512) (44,903) (119,551)
—ENE
NA=ZTHFE Net value as at 30 June 2019 2,739,999 50,158 232,887 3,919,373 6,942,417
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HE —ZE —FF N F=+HIF~EA
For the six months ended 30 June 2020

9 RERZEARNRKRE 9 INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD

BEA~A=1tHIE~EA
Six months ended 30 June

- —TNF

2020 2019

ARET AREBT T

RMB’000 RMB’000

RICERZ RIEEZ

Unaudited Unaudited

RERH) Beginning of the period 806,395 856,835
Fig Additions 2,607 —
ZHEE N RIFEFEAMDE  Share of post-tax profits of associates 26,915 22,058
EHEAZNAINIEEBLARN,DEE  Share of post-tax losses of a joint venture (40,639) (39,582)
REIR End of the period 795,278 839,311

pE kA g AR (BRIFLMNE
Z= - BE - AT

The assets, liabilities, revenue and results of associates and a joint
venture, all of which are unlisted, are shown below:

BEANA=THIEAER

Six months ended 30 June

—g-®FE 2 NF

2020 2019

AR®T ARETIT

RMB’000 RMB’000

RIQERX RICEZ

Unaudited Unaudited

BE Assets 22,557,025 18,677,551
BfE Liabilities (18,621,631)  (15,039,255)
WA Revenue 418,330 211,469
ZHEBEBRNNE Share of post-tax losses (13,724) (17,524)
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

Br —FE —FFENNH="+HIFNEA
For the six months ended 30 June 2020

10 TRADE AND OTHER RECEIVABLES

£

—ECEF —E-NF
AA=+HA +=-—A=+—H
30 June 31 December
2020 2019
ARET ARETT
RMB’000 RMB’000
RICERZ KEZ
Unaudited Audited
FEUAR SR Trade receivables 358,966 303,546
B B Less: provision for impairment (14,617) (14,391)
FEME I Bills receivables 9,247 3,043
TR Prepayments 352,589 597,417
Uk B 5 5B (M9 5E 20) Receivables due from related parties (Note 20) 888,754 501,875
E b el R Other receivables 171,558 169,206
W B Less: provision for impairment (417) (290)

BT IR B K Value-added-tax to be offset
NSELIE T and prepaid income tax 45,603 37,366
1,811,683 1,597,772
W REITE R Less: long-term prepayments (34,538) (49,648)
mENEB S Current portion 1,777,145 1,548,124
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
Bz —F —FFENNHA=+HIFNEA
For the six months ended 30 June 2020

10 FEWERM KR HAfEL 10 TRADE AND OTHER RECEIVABLES

™ (E (continued)
MAHEE —RETEFHNEER& The credit period generally granted to customers in relation to sales
ZEMEAR - R IRZE LRSS of gas is up to 2 months. As for customers in relation to engineering
HEP - ANEERE W ETE K construction services, the Group generally requests advance
o MERENBERLT  EEBE payments, and in circumstances of credit sales, management closely
FUEREFNEERE - WER monitors the credit quality of the customers, and the credit period
REEAH  —RIBEE T HEAM is granted case by case with a maximum of 2 years in general. An
F o EWIRANIEWE ZEE R ageing analysis of trade receivables and receivables due from related
B 5 SRR IR 2 32 B HARBRER D AT parties in trade nature based on invoice date is as follows:
LU
- —TNF
ARA=+H +ZA=+—H
30 June 31 December
2020 2019
AR%T R AREBT T
RMB’000 RMB’000
REER KEZ
Unaudited Audited
=+XRNUT Within 30 days 748,862 659,252
=t+—XZENT+X 31 days to 90 days 117,185 22,683
Nt+—XEz—F 91 days to 1 year 268,965 47,986
—FEMF 1 year to 2 years 72,757 32,433
R A Over 2 years 26,338 29,450
1,234,107 791,804
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

UAnEEFEAR
BETTAHERS W
HENEMEE

R T -FFNNH=1HiFNEA
For the six months ended 30 June 2020

FINANCIAL ASSETS AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE

INCOME

—T-%HF —TNF
AA=tHR +ZH=+—H
30 June 31 December
2020 2019
AR¥T R ARETTT
RMB’000 RMB’'000
RISER KBz
Unaudited Audited
FEREEE Non-current assets
#mT AR —JEEm Equity instrument — unlisted securities
— WRRATEE R () — Gas industry equity interest (i) 79,746 79,746
RENEE Current assets
BEELIE Debt instrument
— FEWEE (i) — Notes receivable (ii) 40,393 50,602

(i)

(ii)

FLmERRFNAAEBE
ERMSEETRE A2
ERXRHEIXHERTH
[ 5B & 8| UAHEE A2 R =
BUEEEMS LENARE
B ZEFAERDBR/OA

BEBRNEZE -

AR B mmEHRE
TRAERERERE  EAR
EEZHBEEART HEH
BHMBERATEMER
— FR] PRI AEE
RAREREFHEEHE N
FRUEBNAAEBE K
RABEREONKAE  ER
RBEERE=EhETH

=

= °

(i)

(i)

The fair values of unlisted equity securities are calculated by
using the market approach to determine the fair value of the
assets by reference to the transaction prices, or “valuation
multiples” implicit in the transaction prices, of identical
or similar assets on the market, which results in these
measurements being classified as Level 3 in the fair value
hierarchy.

Debt investments at fair value through other comprehensive
income comprise notes receivable with gains or losses arising
from changes in their fair values recorded in “other losses
— net” in this interim condensed consolidated financial
information. The Group measures the fair value of the notes
receivable within Level 3 of the fair value hierarchy using the
discounted cash flow method, which gives rise to fair values
approximating the cost.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HE —ZE —FF N F=+HIF~EA

For the six months ended 30 June 2020

12 BRARBRAEF 12 SHARE CAPITAL AND SHARE PREMIUM
EERRE EER PR 2R 25 Fl &t
Number of Ordinary
ordinary share Share
shares capital premium Total
(FR) ARETTT ARETTT ARETT
(Thousands) RMB’000 RMB’000 RMB’000
Unaudited Unaudited Unaudited
BEERITEREE : Issued and fully paid:
RIZE_TF As at 30 June 2020
~NA=+H (nominal value of
(B&EE HK$0.01 each)
HFi%0.01 TEK) 999,615 8,430 909,339 917,769
RZE-ZF As at 1 January 2020
—H—H (nominal value of
(B&EE HK$0.01 each)
F20.01 TEE) 999,615 8,430 1,029,366 1,037,796
13 & 13 BORROWINGS
—F-%F —TNF

ANA=+H +=ZA=+—H
30 June 31 December

2020 2019

AR¥FT ARETIT

RMB’000 RMB’000

REER EEZ

Unaudited Audited

IERE Non-current 3,332,588 3,880,034
VinE) Current 1,811,926 1,312,368
5,144,514 5,192,402
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R T -FFNNH=1HiFNEA
For the six months ended 30 June 2020

B (= 13 BORROWINGS (continued)
BB ST - Changes in borrowings are analysed as follows:
ARET T
RMB’000
HE2_Z-_ZFXA=1HI/XMEA For the six months ended 30 June 2020
—ZE-TF— A —HHUEH% Opening amount as at 1 January 2020 5,192,402
%ﬂﬁgﬁﬁ S Proceeds from new loans 540,016
BEER Repayments of borrowings (643,085)
b .18 5% Exchange losses 55,181
—E-TEXA=+HERER Closing amount as at 30 June 2020 5,144,514
ARET T
RMB’'000
HE2_Z—NF"A=1+HI/XMEA For the six months ended 30 June 2019
T NF— A —BHUEH Opening amount as at 1 January 2019 5,418,048
FEETSHR Proceeds from new loans 1,639,000
EEER Repayments of borrowings (1,844,087)
FE=PS Exchange losses 11,971
—ET-NFAA=+BHERES Closing amount as at 30 June 2019 5,224,932

Bz _Z_ZFXA=+HI

NE AR E

N
A

A B

X /AR

#142,884,000t( — & — I &F
NAEZFTHIEAEA: AR

157,197,0007T) °

Interest expense on borrowings for the six months ended 30 June
2020 is RMB142,884,000 (six months ended 30 June 2019:

RMB157,197,000).
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
Bz —F —FFENNHA=+HIFNEA
For the six months ended 30 June 2020

14 EEFRBBERE 14 DEFERRED INCOME TAX LIABILITIES

BEANA=tHILEAEA

Six months ended 30 June

—ECEH —ET-NF

2020 2019

AR®T T ARET T

RMB’000 RMB'000

RI&EZ REEEZ

Unaudited Unaudited

—H—H ﬁ%ﬁ% Balance as at 1 January 546,553 475,011
W EET A A Acquisition of subsidiaries 31,708 23,107
Jigi= by WuE@E Credited to profit or loss 3,797 7,350
NA=ZTHER Balance as at 30 June 582,058 505,468

15 EFAERFREMES 15 TRADE AND OTHER PAYABLES

a’A

—EEF —E—NF

ANA=+A +=-A=+—8H

30 June 31 December

2020 2019

ARETT ARET T

RMB’000 RMB'000

RICERZ KEIZ

Unaudited Audited

JETBRFR Trade payables 452,760 320,601

e~ AR 5 50R (YR 20) Amounts due to related parties (Note 20) 15,725 29,182

EARESS Notes payable 579,965 423,800

FEETF & RAEF] Accrued payroll and welfare 1,974 3,661

FERSFIE Interest payables 13,285 15,009

Hh E@T1A Other taxes payables 111,191 93,821

e B HE () Contingent consideration payables (i) 134,085 138,128

E A EATR Other payables 183,321 177,922

1,492,306 1,202,124

R REE At TSR Less: long-term other payables — —

mEnEb Current portion 1,492,306 1,202,124
(i) HBHEENRNAREE (i) The fair values of contingent consideration payables were
LBEEVESTE - BRARE measured by the discounted method and included in Level 3

BEERNE=E - of the fair value hierarchy.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

PRI BRI EAth IR A

BE—FE_FFENNHA=1HINEA
For the six months ended 30 June 2020

15 TRADE AND OTHER PAYABLES (continued)

(&
ERERRENE S E @ An ageing analysis of trade payables and the amounts due to related
RERBEZZABENE 7 48 parties with trade nature based on invoice date is as follows:
I
—EDEF —E—h 4
~A=+H +=ZA=+—8H
30 June 31 December
2020 2019
ARET T AREBTTT
RMB’000 RMB’'000
RICERZ KEIZ
Unaudited Audited
=+ RKUT Within 30 days 85,299 189,361
=t+t—XRELT+X 31 days to 90 days 160,793 46,415
Nt—RKE=—%F 91 days to 1 year 137,305 45,596
—F EWF 1 year to 2 years 60,824 18,062
REE=F 2 years to 3 years 5,298 5,483
=FAE Over 3 years 11,275 15,684
460,794 320,601
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
Bz —F —FFENNHA=+HIFNEA
For the six months ended 30 June 2020

16 KRF 16 DIVIDENDS

BEANA=tHILEAEA

Six months ended 30 June

—BECEE TN
2020 2019
AR®T T ARETTT
RMB’000 RMB'000
RIBER R EZ
Unaudited Unaudited
LRI E IR 2019 FFE R Ef Final dividend for the year 2019
REZRAREK 12.005 of RMB12.00 cents per share declared
(Z2—N\%F : 8k to ordinary shares (2018: RMB10.00
AR 10.00%) cents per share) 120,027 98,310
BE_ZEZ—_FTENA-_T+/,"BAHNE Pursuant to the resolutions of the Board on 26 August 2020, the
@R ZIK BESeEERE Board of the Company recommended the payment of a total interim
BHE T _FEEFNA=1+HIEN dividend of RMB113,956,000 (RMB11.40 cents per share) for the
BAzHEBERMNEGRAREL1L.40 six months ended 30 June 2020 (for the six months ended 30 June
5 4AEE AR 113,956,000 7T 2019: a total of RMB113,528,000 (RMB11.42 cents per share)),
(ZE—NFARA=THIEREAR : and this interim dividend was not recognised as a liability in this
ERARELL42D -  RBEARE interim financial information.
113,528,0007T ) + It I8 # HA Ak F
WERAERPHEBEERNTBRARE
17 RKEAE 17 CONTINGENT LIABILITIES
R-ZEBE_ZEFEA=1H' ' A&H As at 30 June 2020, the Group did not have any material contingent
REBRIFAE - liabilities.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

18 &&E

19

R T -FFNNH=1HiFNEA
For the six months ended 30 June 2020

18 COMMITMENTS
R EEREFTHERBEZER Capital expenditure contracted for at the end of each reporting
Pz period, but not yet incurred is as follows:
—ECEF —E-NF
AA=+H +ZA=+—H
30 June 31 December
2020 2019
ARET T AREETTT
RMB’000 RMB'000
RISEX e
Unaudited Audited
i e L S 36 B Share purchase consideration commitment — 280,000
HEE AR EAMERE Capital investment to associates 100,000 100,000
HAEERNRIEANERE Capital Investment to a joint venture 3,600,000 3,600,000
TEEE « TR a5t Property, plant and equipment 15,023 15,450
3,715,023 3,995,450
sz A
EXBEst 19 BUSINESS COMBINATION

R-E_ZTF-—HA=+—H &&
BB ALCREZBRAREGRAF
OLEFES) 100% Bz  Z A A
RERBEEMKINBLIE=7F
REEQA  HX2ETBEAEE
BAOmLEREEARRRARE
BREREE  RRR - BIER
MREMEE - BHER/ARK

280,000,0007T °

On 31 January 2020, the Group completed acquiring 100% of the
equity interests of Shengiu County Huixin Gas Limited* (t Ic 82
ZXRARFABM AR (Shengiu Huixin), an independent third party
established in the PRC with limited liability, which mainly engaged
in installation and maintenance of natural gas piplines, sales of
natural gas, liquefied gas and gas appliances in Shenqgiu County,
Zhoukou City, Henan Province, the PRC, at a total consideration of
RMB280,000,000.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
Bz —F —FFENNHA=+HIFNEA

For the six months ended 30 June 2020

19 ¥BE6H(E 19 BUSINESS COMBINATION (continued)

AR LR EER - FEER As a result of the above mentioned acquisition, the Group is
SERMEEREMISGHOHAL expected to increase its presence in these markets. The goodwill of
EHEENEBERENRARE approximately RMB136,408,000 arising from the combination is
136,408,0007T - 2k B R # Y B8 attributable to the strengths obtained by the acquired enterprises in
PEEMSHRFHREOIEES - A competitive markets, operating synergies with other companies of the
EERAEMBARNEERR - M7 Group, the expansion to and the strategic advantages of the upper
¥ BN eyhoR A AT 2R Y BL RS B stream of the industry and economies of scale expected to be derived
2 PR TEEE B GHIE AT E £ R K from combining the operations. None of the goodwill recognised is
EARENE - RN EERAAT expected to be deductible for income tax purposes.

HERFTISHL

WHEEIE - BABERMAENE The consideration paid for the acquisitions, the provisional fair value
BEMEE AR BESHIIREAT of assets acquired and liabilities assumed are as follows:
MEES
R=B=FF
—A=+—H

Shengiu Huixin
As at 31 January

2020
ARBT T
RMB’'000

EEYE Consideration for purchase
— BEfNRe — Cash 254,511
— BHE — Contingent consideration 25,489
HEHE Total consideration 280,000
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

EBast(E

R T -FFNNH=1HiFNEA
For the six months ended 30 June 2020

19 BUSINESS COMBINATION (continued)

EES
R-B-2F
—HA=+—8

Shengiu Huixin
As at 31 January

2020
AREBTTT
RMB’000

ARBEEEENREAR Recognised amounts of identifiable assets acquired

WRERHEENT ¢ and liabilities assumed are as follows:
RERREEEY Cash and cash equivalents 4,492
TEE - THNEE Property, plant and equipment 97,039
EREE Intangible assets

— FRTas — Concession Rights 92,654
— HAh — Others 115
FREEE Right-of-use assets 4,309
EEFTSI & E Deferred income tax assets 1,210
REREARNRE Investments accounted for using the equity method 2,607
EE Inventories 5,746
PR L B 550 e EL A LS 5K Trade and other receivables 33,678
EHMEHARE Current income tax liabilities (8,198)
JE AT B 2 RN EL A B A 30 Trade and other payables (22,661)
aRAE Contract liabilities (35,691)
FEEFTSREasE Deferred income tax liabilities (31,708)
AR FEERR Total identifiable net assets 143,592
EES Goodwill 136,408
L S Consideration for acquisition 280,000
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For the six months ended 30 June 2020

19 EHE6t (&)

19 BUSINESS COMBINATION (continued)

mEES LAAT £ B W i &5t
Prior years’
Shenqiu Huixin acquisition Total
AREF T AREFTT AREF T
WEEXBRIRSRE - kR Outflow of cash to acquire
IWEEMIR & business, net of
cash acquired:
— RS HE — Cash consideration 254,511 21,053 275,564
— WEETAFIMIRE K& — Cash and cash equivalents
REeEEY in subsidiaries acquired (4,492) — (4,492)
250,019 21,053 271,072

(@) HYWBHBEHNBEROHOAAR®E (a)
23,0007t ERSEREE T =
SENA=ZTHIEHRBRERATT
BRERS -

(b) =BHE (b)

ZBAERBEREHELH - 8
WiEz BE—FR - GREEES
Fi o AhBERERRBKE
BARBERRBEENEEHGEL K
HiRIE =R E SR A ER
EEVFEIRE o RIS B2 40 7 S A
HEARK 25,489 F 7T -

(c) BARKFIER (c)

& W BR R N B WK BV TR B A2
BENRARKE33,678TT -

54 | hERGMRIIZRERAD T 2020FhHHRE

Acquisition-related costs of approximately RMB23,000 have been
charged to administrative expenses in profit or loss for the period
ended 30 June 2020.

Contingent consideration

In accordance with the estimated contingent consideration
arrangement, the Group will pay the consideration of RMB25,489,000
as agreed under the condition that no dispute on the equity and
no findings of undisclosed obligation or other matters as to which
the transferor should assume the obligation in accordance with the
agreement within one year after the acquisition date.

Acquired receivables

The provisional fair value of trade and other receivables is
approximately RMB33,678,000.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

EBast(E
THRAER A B AEA R EE

AEECEFEBLIGEM - AT
BRI R EER BBEN AR
BfE - S EEEFE TIERART
K BEAABERRTEREY
WIENAABEEE N &ER

i TR -
WA RFIEER

PIRBEBERRBRE T —F
FARA=TH L HMEMA SRR
AR B AR ¥80,015 F 7T &% F
%% 24,888 F T °

BREE T -_TF—H—HD®%
A REE-_T-_TFNA=1H
LRI & HHIRAFI A BEFFE -
&2 B 49 5 A R 88,052 F 7T &
HABRAREE24,025F 7T °

BBE RS

BAEE T RIEARENIES S — Tk
AR REERREMEART
B2 A% - XHEEHIABRE
WRBA R ST

R B E 0 SR A SRR B R A AL
MABEEARARIZES - &2
HEEEREGBRAFEERA 1
RERARRSREREEZ T (A
[ERRAR R |) SR -

UWTRREBEEZEZE-_ZEFK=_F
—NERNA=ZFTRHIEANEAR A%
EHEEM AR EEGETNEE
BB ARSHE  UWER T -F
EXNA=tER=-Z—HhE+=A
=+ —ARERERRE T RS o
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R T -FFNNH=1HiFNEA
For the six months ended 30 June 2020

BUSINESS COMBINATION (continued)

Provisional fair value of identifiable assets and liabilities

The Group has engaged an independent valuer to identify the fair
value of identifiable assets and liabilities acquired. The valuations
on Shengiu Huixin have not yet been completed and the provisional
fair value represents management’s current best estimates of the fair
values at acquisition, which may be subject to change.

Revenue and profit contribution

The acquired businesses contributed aggregated revenues of
approximately RMB80,015,000 and aggregated net profit of
approximately RMB24,888,000 to the Group for the period from the
acquisition date to 30 June 2020.

Had the acquisitions been consolidated from 1 January 2020, the
consolidated revenue and consolidated net profit for the period
ended 30 June 2020 were approximately RMB88,052,000 and
approximately RMB24,025,000, respectively.

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control.

The Group is controlled by Tian Lun Group Limited, a company
incorporated in the British Virgin Islands (“BVI”), a wholly-owned
subsidiary of Gold Shine Development Limited, and it is ultimately
controlled by Mr. Zhang Yingcen and his wife (“Controlling
Shareholders”).

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2020 and 2019, and
balances arising from related party transactions as at 30 June 2020
and 31 December 2019.

China Tian Lun Gas Holdings Limited Interim Report 2020
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For the six months ended 30 June 2020
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(a)

ML RS (&)

20 RELATED PARTY TRANSACTIONS (continued)

B A A A R EF (@) Name of and the Company’s relationship with related
parties

B 2B 2[E

Name of related party Relationship

B E AT ([IFC]) i N/NC] )4

International Finance Corporation (“IFC”)

MEARRRRIEREGRAR (DM XM IERE])
Henan Tian Lun Gas Engineering Investment Limited
(“Henan Tian Lun Engineering Investment”)

FHMTFRIERAREGR AR (TERMN D)
Suzhou Pingzhuang Industrial Natural Gas Limited
(“Suzhou Pingzhuang”)

BRI RERR M AR A F ([ Rfe3Z@aeiR]1)
Luoyang Tianlun Transport Energy Technology Limited
(“Tianlun Transport Energy”)

AEBRER RES

Henan Yuzi Tianlun Fund

MR RFTEEREB R A A ([HRAFEEIR])
Henan Yutian New Energy Limited (“Yutian New Energy”)
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Shareholder of the Company

PERR AR ER 122l 2 72 )
Controlled by the Controlling
Shareholders

BEAT

Associate

PERR AR ER 122 ] 2 72 )
Controlled by the Controlling
Shareholders

BEAT

A joint venture of the Group

BERFIEBRERMERIEHZ AR

Controlled by a joint venture of
Henan Yuzi Tianlun Fund
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For the six months ended 30 June 2020

B L RS (&) 20 RELATED PARTY TRANSACTIONS (continued)
ERBEHAIRXS (b) Significant related party transactions
BB ET NIEAR S The Group had the following significant transactions with related
parties
BZEAA=1THIEAREA
Six months ended 30 June
—E-EF —E-NEF
2020 2019
ARET T AREFTT
RMB’000 RMB’'000
RIBERZ RICEIZ
Unaudited Unaudited
MRHE Sales of gas
BRI Suzhou Pingzhuang 10,469 11,700
BRITREIR Yutian New Energy 5,795 —
16,264 11,700
IRZHERRE Engineering construction services
BRIEER Yutian New Energy 737,824 688,148
MRS Purchase of Gas
KimiZmeelR Tianlun Transport Energy — 44,582
EXARE Interest charge
IFC IFC 5,670 10,569
HEEARES Repayment of the principal of borrowings
IFC IFC 68,954 67,909
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For the six months ended 30 June 2020

20 BHMARS (&) 20 RELATED PARTY TRANSACTIONS (continued)
(c) EERAEER 24tk (c) Balances with related parties
—E-EF —E—hF
AA=+H +=ZA=+—H
30 June 31 December
2020 2019
ARET T AREBT T
RMB’000 RMB’'000
RIGERZ e
Unaudited Audited
JE Uk BR TR % LAt B UK Trade and other receivables
BRFEBEIR Yutian New Energy 874,751 487,635
AR LIZRE Henan Tian Lun Engineering Investment 13,603 13,617
BRI Suzhou Pingzhuang 400 623
888,754 501,875
EREE Contract assets
BRITREIR Yutian New Energy 536,658 406,600
BRI R E MBS Trade and other payables
BREBEIR Yutian New Energy 9,724 21,175
IFC IFC 5,028 7,480
AR IEEE Henan Tian Lun Engineering Investment 773 327
BN I Suzhou Pingzhuang 200 200
15,725 29,182
i ARE=EN Loans due to
IFC IFC 212,385 279,048
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For the six months ended 30 June 2020

20 RELATED PARTY TRANSACTIONS (continued)

FEEE A B EHN (d) Remuneration of key management
BEANAZ=ZTHLEAEA
Six months ended 30 June
—E-EF —T—hF
2020 2019
ARET T AREF T
RMB’000 RMB’000
RIBERZ PN
Unaudited Unaudited
HARFH e NMoEBh Basic salaries and allowances 8,706 10,635
BRIREFIER Retirement benefit contributions 318 1,392
9,024 12,027

BBERELN

R-ZZE-_ZTEXA=1H" ' 440
¥NMBAREEAMERMERE
EABARB246EBTL(ZE—NF
+=ZA=+—H: AR¥0.5051&
)  BEERANAEEHET
ZEFEXNAZTHIEAREEERD
M EREN 2 A ENE L B
WAE AW EFEL B o LN -
EERRRBEAZEERMEE
REEZRENEETR °

MHEBRERS B ERERES
RArl([BEZER)R-Z_ZF
NAZTHBEBXRFEERE &
RREAERGE  RELABRRT
feREm - tRTARENRER
BER - R TEXBARRER
BRABN(AEXG]) BBRERE
BimmBERER(ER) B - A
A BEAERES 40% NHEAL
Ry mMEREFRIBHRER - B
RBEBBNG=BETERRZ
BT ZRER °

(e)

Financial guarantee contracts

As at 30 June 2020, the guaranteed facilities amount utilised by the
subsidiary of a joint venture was RMB246,000,000 (31 December
2019: RMB50,500,000). In the opinion of the directors, the fair
values of the financial guarantee contracts of the Group issued as of
30 June 2020 was insignificant at the date of issue of the financial
guarantee and no provision is necessary. In addition, the directors do
not consider it probable that a claim will be made against the Group
under any of these guarantees.

Henan Yuzi Urban and Rural Integration Construction and
Development Co., Ltd.*CREE& BREWH — B E2RERBRAA)
(“Yuzi Development”) entered into the Maximum Amount Entrusted
Guarantee Agreement with Yutian New Energy on 24 June 2020,
pursuant to which Yuzi Development provides guarantee for the
financing facility to Yutian New Energy in a maximum amount of
RMB3 billion. Meanwhile, Henan Tian Lun Gas Group Limited* ()]
Rk E £ E AR QA (“Henan Tian Lun”) entered into the
Maximum Amount Counter-guarantee (Pledge) Agreement with
Yuzi Development, pursuant to which Henan Tian Lun provides the
Counter Guarantee by pledging its 40% shares in the Fund as the
Collateral Subject to Yuzi Development, in order to secure the right of
Yuzi Development under the Maximum Amount Entrusted Guarantee
Agreement.
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21 HHIERERGIER

HEZZ-_TFA=THI+F
E¥kE AR ERE pth B I A R
ERBESGTERIFE 3458 [HH
s | mE o

ARHIEAE G BENLRES
BEMBERESEFEMBRET
R EE - Rtk A B S GHEF 75
EHEEBE _T-NF+_A
=+ AL FEMBERRIAREM
FIBASEEARE MO AFRA

& —OFBE

BR AT #5@ B AE ] M & 5T R
SN BRBLANPEIRS R A HF IS B Y
PRERA 2 & St ISR B A BT 4F E 1 75
HEMP MM B REMRAOEE
BUOR—3 °

(i) AKECHEANFHETNER
R
FEARE A — R &R R HIRA
AT HRBMETER 52 k8 - R

FTERERSETTIEPFE -

22 REHRBRSE

RZT-_TF+LA=+—8 A2
AREBEENR-_T—TF+A+=AH
Rz BREASE  MEWRTES
& 171 4,000,000 1D BERL#E - 1T
{FEERFARAXD 4.97 BT
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BASIS OF PREPARATION OF THE INTERIM
REPORT

This interim condensed consolidated financial information for the
half-year reporting period ended 30 June 2020 has been prepared
in accordance with Accounting Standard HKAS 34 Interim Financial
Reporting.

The interim financial information does not include all the notes of
the type normally included in an annual financial report. Accordingly,
this report is to be read in conjunction with the annual report for
the year ended 31 December 2019 and any public announcements
made by the Group during the interim reporting period.

The accounting policies adopted in the preparation of this interim
condensed consolidated financial information are consistent with
those of the previous financial year and corresponding interim
reporting period, except for the adoption of the new and amended
standards as set out below.

New and amended standards adopted by the Group

A number of new or amended standards and interpretation are
mandatory for the first time for the current reporting period. The
Group did not have to change its accounting policies or make
retrospective adjustments as a result of adopting these standards.

EVENTS SUBSEQUENT TO THE
REPORTING PERIOD

Exercise of share options

On 31 July 2020, pursuant to the share option scheme adopted by
the Company on 13 October 2010, a total number of 4,000,000
options have been exercised by two executive Directors, and the
exercise price was HK$4.97 per share.
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