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MANAGEMENT DISCUSSION AND ANALYSIS
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INDUSTRY REVIEW

In 2021, the beginning of China’s 14th Five-Year Plan, energy consumption
maintained a steady growth momentum, and the transformation to clean
energy and low carbon use of energy was still the main track of China’s
energy transition. In the first half of the year, China vigorously facilitated
oil and gas exploration and development, promoted the diversification of
upstream exploration and mining entities and long-term stabilization of oil
and gas production, and improved the construction of pipeline network and
gas storage facilities so as to form a “national network”. At the same time,
it improved the natural gas market pricing mechanism and strengthened
market price supervision, continued to deepen the reform of “delegate
power; streamline administration; optimize services”, and developed an
efficient energy management and supervision system. The information
released by the National Development and Reform Commission and the
National Bureau of Statistics showed that natural gas production in the first
half of the year was 104.5 billion m?®, representing a year-on-year increase
of 10.9%; the total natural gas import volume was 59.82 million tons,
representing a year-on-year increase of 23.8%; the apparent consumption of
natural gas was 182.7 billion m3, with a growth rate up to 17.4%.

In the first half of the year, the Central Committee of the Communist Party
of China formulated the “Outline of the 14th Five-Year Plan for National
Economic and Social Development and Visions for the year 2035 (Draft)
(ERgEEAMERRETNEARFHREM203FR2SBREE(E
22)))", through which it provided an in-depth analysis of the international
and domestic situation for embarking on a new journey of comprehensively
building a modern socialist country, pointed out important development
directions for realizing new progress in the development of an ecological
civilization and comprehensive promotion of rural revitalization strategies,
and urged all provinces to come up with an action plan that enables the
peaking of emissions before 2030. According to the 14th Five-Year Plan, the
Central Committee of the Communist Party of China and the State Council
issued “Central No. 1 Document {# R —5EX{F)” to firmly promote rural
development activities and fully implement energy and gas transmission
projects in rural areas. At the same time, in response to the call for the
establishment of a national energy using right and carbon emissions trading
market, and to effectively play the important role of market mechanisms
in achieving the peak carbon dioxide emission target and carbon neutrality
vision, the Ministry of Ecology and Environment also announced the
“Measures for the Administration of Carbon Emissions Trading (for Trial
Implementation) ((BRBERUER 5 E BRI (FA17)))”, which marked a new
stage in the construction and development of the national carbon market. In
addition, in order to improve the pricing mechanism of natural gas pipeline
transportation, the National Development and Reform Commission issued
“Measures for the Administration of Natural Gas Pipeline Transportation
Prices (for Trial Implementation) ((RXRAREEEHEREERIE (E1T)))”
and “ Measures for the Supervision and Review of Natural Gas Pipeline
Transportation Pricing Costs (for Trial Implementation) ({ X A R & & & &
B R AN B B E (E17)))” to further enhance the scientific standard,
normativeness and transparency of the pricing of pipeline transportation.
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EEENWR DN (E)
Management Discussion and Analysis (Continued)

Under the guidance of the carbon neutrality goal, the Group has established
a new model for energy development. While gradually establishing the
natural gas as one of the main energy sources in China, it coordinated
the development of wind power, photovoltaics, hydrogen energy, energy
storage and other fields to enhance energy supply capacity, accelerated the
development of clean and low-carbon energy transformation, and continued
to optimize the energy structure.

BUSINESS REVIEW

For the six months ended 30 June 2021 (the “Reporting Period”), the
Group continued to adhere to the development strategy of “take root in the
gas industry and enlarge the scale of the Group”, fully explored the market
potential in its business area, and actively expanded its business footprint.
It also concentrated on exploring the application scenarios and industrial
cooperation opportunities of various types regarding new energy to lay the
foundation for the long-term sustainable development of the Group.

The key results and operating data of the Group for the six months ended 30

June 2021 and their comparison against the figures for the corresponding
period of last year are as follows:
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Management Discussion and Analysis (Continued)

BEXNA=THIEAEAR

Six months ended 30 June
—E-—F —ETF 2
2021 2020 Change
WA (ARETIT) Revenue (RMB’000) 3,599,400 2,995,635 20.2%
ERARETT) Gross profit (RMB’000) 868,728 836,494 3.9%
BENAARMEEFE Profit attributable to owners
(ANREFT) of the Company (RMB’000) 515,355 375,157 37.4%
IR IR E (R - F) Weighted average number of shares
('000) 1,003,615 999,615 0.4%
TR — BEAR(ARETT) Earnings per share — basic (RMB) 0.51 0.38 34.2%
FISEBEREAR New pipeline gas customers: 286,688 380,440 (24.6%)
— WHRREERF (F&) — City gas residential
customers (households) 145,130 138,824 4.5%
— RIEBNEERR (FPE) — Rural gasification residential
customers (households) 140,081 240,439 (41.7%)
— IRERF (P& — Industrial and commercial customers
(households) 1,477 1,177 25.5%
ZETEEMERP Total pipeline gas customers: 4,581,971 3,736,418 22.6%
— EWmRREERAR (FPE) — City gas residential customers
(households) 2,880,326 2,510,082 14.8%
— FAEBFEERFE (FE) — Rural gasification residential
customers (households) 1,667,438 1,201,231 38.8%
— IBERAP(PE) — Industrial and commercial customers
(households) 34,207 36.3%
FATHER (B HK) - Natural gas sales volume
(in ten thousand m3): 92,905 71,464 30.0%
AARTEEBHEAEZE Sales volume of retail business of
(B 7K) natural gas (in ten thousand m3) 74,248 57,074 30.1%
—FEAFPRARBEES — Natural gas sales volume to residential
(B XK) customers (in ten thousand m?3) 20,886 17,676 18.2%
— IREAFPRARHES — Natural gas sales volume to industrial
(B7K) and commercial customers
(in ten thousand m3) 48,692 35,766 36.1%
— RBAPAARIEES — Natural gas sales volume to
(BaAK) transportation customers
(in ten thousand m3) 4,670 3,632 28.6%
AARHEREBIHRE Sales volume of wholesale business of
(B 7K) natural gas (in ten thousand m?) 18,657 14,390 29.7%
Long-haul pipeline gas transmission volume
(in ten thousand m®) 38,642 32,338 19.5%
8,295 5,769 43.8%

REEEMRARBE
(B 5K)

2P REBEEERE(RE) Total length of medium and

high-pressure pipelines (kilometre)
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Management Discussion and Analysis (Continued)

Engineering Construction Services

As at 30 June 2021, the Group connected 145,130 new residential
customers to city gas pipelines, and the total number of residential
customers to city gas pipelines increased to 2,880,326.

During the Reporting Period, in response to the national call for rural
revitalization, the Group actively developed rural gas residential customer
base in Henan Province, and focused on supporting the construction of
medium and high-pressure pipeline networks outside the village. As at 30
June 2021, the Group connected 140,081 new rural gasification residential
customers and the total number of rural gasification customers reached
1,667,438.

As at 30 June 2021, the Group provided a total of 1,477 industrial and
commercial customers with engineering construction services, and the
total number of its industrial and commercial customers under the projects
operated by the Group reached 34,207, representing an increase of 36.3%
as compared to the corresponding period last year.

Gas Sales Volume

During the Reporting Period, gas sales volume of the Group totally amounted
to 929 million m3, representing an increase of 30.0%, as compared with
715 million m3for the corresponding period of last year. Gas volume sold to
residential customers, industrial and commercial customers, transportation
customers and wholesale business accounted for 22.5%, 52.4%, 5.0% and
20.1% of total gas sales volume, respectively.

Total gas sales volume to residential customers increased by 18.2% as
compared with the corresponding period of last year, mainly due to an
increase of residential customers from the Group’s existing projects and
residential customers from newly acquired projects as well as the growth in
average gas sales volume per residential customer units.

At the same time, during the Reporting Period, the Group vigorously
developed large industrial customer base and formulated flexible
development strategies for commercial customers. The sales volume of
industrial and commercial customers increased by 36.1% as compared to
the corresponding period last year.
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Management Discussion and Analysis (Continued)
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Gas Source Optimization

In the first half of the year, the supply of natural gas in China was stable and
sufficient. In light of the internal and external supply and demand trend,
the Group timely adjusted its gas source cooperation and procurement
strategies, and continued to optimize its gas source supply structure.
The Group actively promoted gas source coordination and cooperation,
established good cooperation with multiple gas source suppliers, increased
the contract increments of existing projects, and further enhanced the price
preference for incremental gas resources. At the same time, it established
an inter-connected gas source network for its business areas that can
produce synergistic effects to improve the capacity of coordinating gas
source supply. In addition, the Group has formulated a flexible and effective
LNG centralized procurement plan to further reduce the cost of gas source
procurement and increase supply capacity, laying a solid foundation for
future business expansion.

During the Reporting Period, the Group has a total of six long-haul pipelines,
four of which have been put into operation with one in Da’an City, Jilin
Province, one in Wujiang City, Jiangsu Province and two in Pingdingshan
City, Henan Province, which play an important role in securing the Group’s
gas source supply. Yuzhou-Changge project has been successfully completed
and qualified for gas supply conditions, and Puyang-Hebi pipeline is to be
built. As at 30 June 2021, the total length of medium and high-pressure
pipelines reached 8,295 kilometers.
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Management Discussion and Analysis (Continued)

Business Expansion

As at 30 June 2021, the Group took up the operation and management of
four urban gas projects in Jingyuan County, Baiyin City in Gansu Province,
Datong County, Xining City and Huzhu County, Haidong City in Qinghai
Province, and Mianzhu City in Sichuan Province, with relevant financial
consolidation completed. Through mergers and acquisitions and tender, the
Group has newly acquired two urban gas projects in Mianzhu City in Sichuan
Province and Wangqing County, Yanbian Korean Autonomous Prefecture in
Jilin Province, respectively. During the Reporting Period, the Group had a
total of 69 urban gas projects in 16 provinces across the country.

Acquisition of urban gas project in Mianzhu City in Sichuan
Province

Mianzhu City, Sichuan Province is located in the Chengdu-Chongging urban
agglomeration and the core area of the Chengdu-Deyang-Mianyang city
cluster, and is expected to become a major transportation hub between
Chengdu and Tibet. The project has a stable gas supply, and the building
of 80.6 kilometers of high-pressure and secondary high-pressure pipelines
within the main pipeline network and 262.3 kilometers of township
medium-pressure gas pipelines was completed. At the same time, the
region, where locates De’a Industrial Park, Jiangsu Industrial Park and
Equipment Manufacturing Industrial Park, has a good industrial foundation.
De’a Industrial Park is the only provincial-level development zone in Sichuan
Province that is dominated by the lithium battery industry for new materials
and new energy industries. Jiangsu Industrial Park focuses on industries
such as food processing, machinery manufacturing and photovoltaic energy,
and Equipment Manufacturing Industrial Park focuses on equipment
manufacturing and warehousing logistics. Therefore, the future industrial
gas consumption in this area will be large with good development potential.
In addition, the project has the only LNG filling station from Mianzhu to
Deyang City, which is a significant geographical advantage. In the future,
this project can form a synergistic development advantage with the projects
operated by the Group in Xindu District and Jintang County in Chengdu City.
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Management Discussion and Analysis (Continued)
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Acquisition of urban gas project in Wangging County, Yanbian
Korean Autonomous Prefecture in Jilin Province

Wangging County is located in the northern part of Yanbian Korean
Autonomous Prefecture. It is an important link among the Changchun-Jinlin-
Tumen Development and Opening Pilot Zone, the eastern Jilin Province
and Heilongjiang Province, with convenient transportation and significant
geographical advantages. The project is a natural gas market to be
developed, with broad prospects for future market development. Wangging
County is rich in local forestry resources and under-forest resources. The
Wangging Industrial Concentration Zone located in the business area has
formed a certain scale of industrial projects of forestry processing industry,
food processing industry and other industries. According to Jilin Province’
plans for the Changchun-Jinlin-Tumen Development and Opening Pilot
Zone and Wangging County, the area is leveraging its forest resources to
form an industrial chain for food processing and export, and there is a good
development potential for the gas sales volume to the industrial customers.
The acquisition of this project enables the Group to expand its business to
Yanbian Korean Autonomous Prefecture and further enhance its business
volume and influence in Jilin Province. At the same time, the project is
adjacent to Dunhua City where the Group has operation, which can form
regional synergy that is conducive to improving management efficiency and
reducing operating costs.
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Management Discussion and Analysis (Continued)

Value-added Services

Being customer-oriented, the Group formulates flexible value-added service
plans, and through innovative value-added business models, enriches value-
added service content and enhances marketing capabilities, so as to build
a value-added system that features Tian Lun Gas’s characteristics and
continue to expand the market share of value-added services and enhance
profitability. In the first half of the year, the Group’s value-added business
continued to adhere to the parallel development strategy of “products +
services”. Based on the development of its new customer service system,
the Group built an information marketing system to integrate customer
sales resources from the value-added service marketing system, online
marketing and customer service platform and “online + offline” promotion
platform. Benefiting from the system, the Group provided targeted basic
gas services, safety management services, household services and urban
service projects, gradually realizing comprehensive service value, and
forming core competitiveness for the sustainable development of its value-
added business. As at 30 June 2021, revenue from value-added business
achieved RMB73 million, representing an increase of 24.5% as compared
with RMB59 million for the corresponding period of last year; gross profit
reached RMB54 million, representing an increase of 39.8% as compared
with RMB38 million for the corresponding period of last year.

Tian Lun Gas Holdings Limited Interim Report 2021

9



oo

EEEFWR DN (&)

Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW

During the Reporting Period, the Group’s revenue amounted to RMB3,599
million, representing an increase of 20.2% as compared with RMB2,996
million for the corresponding period of last year. The gross profit was
RMB869 million, representing an increase of 3.9% as compared with
RMB836 million for the corresponding period of last year. Overall gross
profit margin was 24.1%. Profit attributable to owners of the Company
amounted to RMB515 million, representing a year-on-year increase of
37.4% as compared with RMB375 million for the corresponding period of
last year. Basic earnings per share amounted to RMBO.51, representing an
increase of 34.2% as compared with RMBO.38 for the corresponding period
of last year.

Revenue from Engineering Construction Services

During the Reporting Period, the Group formulated flexible development
strategies based on the market and customer needs, and revenue generated
from engineering construction services amounted to RMB1,172 million,
representing an increase of 2.7% as compared with RMB1,142 million for
the corresponding period of last year.

Revenue from Gas Retail Business

For the six months ended 30 June 2021, revenue from retail business of the
Group amounted to RMB1,875 million, representing a year-on-year increase
of 28.2% as compared with RMB1,462 million for the corresponding period
of last year.

Revenue from Gas Wholesale Business

For the six months ended 30 June 2021, revenue from wholesale business
of the Group amounted to RMB466 million, representing a year-on-year
increase of 44.3% as compared with RMB323 million for the corresponding
period of last year.
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Management Discussion and Analysis (Continued)

Revenue from Other Businesses

Most of the revenue from other businesses comes from value-added services.
During the Reporting Period, the Group’s value-added business adopted a
model that featured flexible marketing and rich products, which contributed
to a revenue of RMB87 million to other businesses, representing an increase
of 25.6% as compared with RMB69 million for the corresponding period of
last year.

Gross Profit and Gross Profit Margin

During the Reporting Period, the Group realized gross profit of RMB869
million, representing a year-on-year increase of 3.9% as compared with
RMB836 million for the corresponding period of last year. Overall gross
profit margin of the Group was 24.1%, representing a decrease of 3.8
percentage points as compared with the corresponding period of last year.

Distribution Cost and Administrative Expenses
The Group’s distribution cost for the Reporting Period was RMB31 million,
and administrative expenses were RMB96 million.

Other Gains/(Losses) — Net

During the Reporting Period, other gains — net of the Group amounted to
RMB78 million, representing an increase of RMB126 million as compared
with the corresponding period of last year, mainly due to the profits of
RMB33 million generated from exchange rate fluctuations for the period.
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Management Discussion and Analysis (Continued)
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Finance Expenses — Net

During the Reporting Period, finance expenses — net of the Group
amounted to RMB111 million, representing a decrease of RMB17 million as
compared with RMB128 million for the corresponding period of last year.

Share of Results of Associates and A Joint Venture

During the Reporting Period, the Group’s share of results of associates and a
joint venture amounted to RMB9.77 million.

Profit for the period

During the Reporting Period, excluding other gains — net, the adjusted core
profit amounted to RMB449 million, representing an increase of 5.9% as
compared with RMB424 million for the corresponding period of last year.

During the Reporting Period, profit for the period of the Group amounted
to RMB531 million, representing an increase of 37.1% as compared with
RMB388 million for the corresponding period of last year.

Net Profit Attributable to Owners of the Company

During the Reporting Period, net profit attributable to owners of the
Company was RMB515 million, representing a year-on-year increase of
37.4% as compared with the corresponding period of last year.

Financial Position

The Group has been adopting prudent policies in respect of financial
resources management, including maintaining an appropriate level of cash
and cash equivalents as well as sufficient credit limits, in order to cope
with the needs of daily operation and business development and control the
borrowing at a healthy level.

For the six months ended 30 June 2021, the Group incurred capital
expenditure of RMB972 million, of which RMB841 million was used for
payment of project acquisitions and RMB131 million for continuously
improving businesses of city gas and long-haul pipeline. The above capital
expenditure was financed by the Group’s operating cash flows and bank
borrowings.
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Management Discussion and Analysis (Continued)

As at 30 June 2021, the Group held cash and cash equivalents of
RMB1,130 million in total, (among which 98.4% was denominated in RMB,
0.6% was denominated in HK dollars and 1.0% was denominated in US
dollars), so as to safeguard the capital needs for the project expansion and
acquisition of business of the Group.

As at 30 June 2021, the Group’s total borrowings were RMB5,649 million,
among which loans denominated in RMB were RMB2,787 million, loans
denominated in HK dollars were RMB709 million and loans denominated
in US dollars were RMB2,153 million. Among those borrowings, 62.5% of
which were classified as non-current liabilities, and 37.5% of which were
classified as current liabilities. As at 30 June 2021, the gearing ratio,
calculated based on the percentage of total liabilities over total assets, was
63.2%.

Finance Cost and Exchange Risk Management

For the six months ended 30 June 2021, the Group’s interest expense on
borrowings was RMB120 million, representing a decrease of 15.8% as
compared with the corresponding period of last year.

As at 30 June 2021, the Group’s borrowings denominated in foreign
currencies accounted for 50.7% of its total borrowings. The Group will
continue to closely monitor the changes in exchange rates and strive to
lower its finance costs through diversified arrangements, and will adopt
necessary measures to lower its exchange risk as and when necessary.

Tian Lun Gas Holdings Limited Interim Report 2021

13



oo

EEENWR DN (E)
Management Discussion and Analysis (Continued)

AFERRE SUSTAINABLE DEVELOPMENT

REBERR [ ERERZER - HZEAFIE  The Group has adhered to the mission of “developing clean energy and
BImED - ARPIREZ2FEZRAAEE  improving people’s living environment”, with the goal of providing customers
TR BN EFREIRE - EHN - & with safe and clean energy as well as promoting the improvement and
SEFEM2020FESGF W - AEBE LA protection of the environment. During the Reporting Period, the Group
WwMERER - A BRMBEELEER  published the 2020 ESG Annual Report. Based on this Report, the Group
BE—FETRMESGHB EMEBMLEE  openly and transparently disclosed its practice and performance on various
R EATE R AR ML E ARMEE  ESG issues over the past year as well as enhanced communication with all
B EEAATEBASEAIREANMAE  stakeholders and the public, so as to enable people from all walks of life
MABENEELERE - ZEESTE 1118 to understand the Group’s practice and performance in two major aspects
FTENZHE@ELERETHSTZL - B - environment and society. The Group conducted a questionnaire with 11
MEEEATHERARTESEENEEZ  major stakeholder groups, inviting stakeholders to evaluate the importance
HIRE - B 1,222 B S o MIZA  of each issue from their own perspective, and the Group received a total
SENSREBABBKER  HA%KME  of 1,222 valid questionnaires. The Group also collected opinions from
AR HEEHRABMRRMNEEZM - 38 its senior management who evaluated the importance of various issues
FREFRESHBE S =M SIMNEZ  on Tian Lun Gas from the Group's perspective. The ranking of issues was
MHHMERMARNESEMELE - $32  confirmed based on the importance of each issue to all stakeholders and
LR B A ET AT - WASERE AR the importance of each issue to Tian Lun Gas, respectively, and the Group
FIE - ZBBAMZEER - B1EASTE  conducted statistics and analysis on such issues and expressed them with
BEHITE « BIERBHFEEEHEMNEE  a matrix. Such materiality matrix will serve as an importance reference for
8% . strategic formulation, goal setting and continuous information disclosure in
the future.

ERBIE AEEEBEEEEES ©  As for the environment, the Group has upheld the concept of green
ZRERBERERERBIEHEEGREZE - development, responded to the government’s clean energy development
BIBOAGEXEREY  WHEEERE  strategy and “double-carbon” target, gave full play to its own resource
AR ER - 20204 + AREBHMMEE  advantages and promoted the transformation of regional green energy
ERRBEBREDHRAR22.80183L7  structure. In 2020, the Group’s urban gas operation and transmission
K HERERL303.27 BMEEAIEFE © business distributed a total of 2,280 million m3 of natural gas,
REBBRGETSBERRERZENR & representing the replacement of approximately 3,032,700 tonnes of
BT REA BN IRIREM - ]RIRME  standard coal consumption. The Group strictly complied with various
T REAERREFE  RAZREMAN  environmental protection laws and regulations, controlled the production
o RBREEERBEEBEREHINEE ©  and discharge of pollutants; selected environmental-friendly materials
RERRMA  RRESEBEMHETES °©  and conducted environmental-friendly constructions to reduce impact
20204 « EEEERBEFEREE6.76 JKELEF  on ecological environment; improved efficiency in resource usage to
S BEITBA - B2019F £1K32% : £ lower the energy consumption and intensity of greenhouse gas emission;
ERERBEHMEEISM S/l B promoted environmental-friendly office, with environmental protection
BT 82019 FFEK39% ° concepts applied in daily operations. In 2020, the Group’s intensity of
energy consumption was 6.76MWh/Million RMB revenue, representing a
decrease of 32% compared with 2019; the Group’s intensity of greenhouse
gas emissions was 3.5 tonnes of carbon dioxide/Million RMB revenue,
representing a decrease of 39% compared with 2019.

14  RemRZRERAT 2021Fh RS
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Management Discussion and Analysis (Continued)

The Group has adopted a core selection strategy with the focus on talent
review and supported by competitive selection and external recruitment,
clearly set out cadre selection standards and procedures as well as improved
cadre management system, with an aim to build a talent team that boost
organizational capabilities. Meanwhile, the Group has continued to improve
and innovate the incentive mechanism, established an incentive system
based on value creation and motivated employees’ work enthusiasm. In
addition, the Group has built a training system both online and offline,
constantly enriched training contents and systematically enhanced the
training empowerment results for employees of all levels. The Group has
standardized the employment management, facilitated talent developing
and created an equal employment environment, with female employees
accounting for 38% which was higher than the average level in the industry.
The Group respects and safeguards the lawful interest of employees,
it has focused on the establishment of a talent nurturing system and
improved its incentive and promotion system. In 2020, the total training
hours of employees was 11,016.50 hours. The Group has always cared
for its employees, it created a healthy working atmosphere with sound
benefit system so as to ensure work-life balance of employees. The Group
actively participated in social charity activities, earnestly fulfilled social
responsibilities, and promoted gas safety to raise public awareness. In
2020, the Group donated RMB10 million to support the frontline in fighting
against the pandemic.

Tian Lun Gas Holdings Limited Interim Report 2021
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The Group has highly recognized the importance of safety management
in the Company’s production and operation processes, complied with the
safety production and management structure set by the Group, continuously
promoted safety management concepts with focus on risk control, and
insisted in implementing and detailing work safety. The Group specified its
safety production responsibility system and established a trio-management
framework comprising safety production leadership organization, safety
production supervision and management organization, and safety production
guarantee organization in the headquarters and its member companies. It
has coordinated staff at all levels to conduct a series of work such as risk
identification in full process of safety production, assessment and control,
management of hidden dangers, operation safety, emergency response and
accident management. In 2020, the Group had a total of 101 full-time
safety management staff, in which ordinary staff accounted for 20% in
the safety committee. In 2020, the Group refined its safety management,
revised the safety standardization management guidelines such as the
Safety Standardization Review Guidebook of Tian Lun Gas and the Guideline
for Safe Operation in Key Construction Procedures in Gas Project, improved
the safety standard system as well as ensured the stability and continuity
of production operations. Moreover, the Group signed the “Annual Safety
Production Target Responsibility Letter ((FEZ 24 EBZEEE)) with
respective member companies, focused on the “General Manager Monthly
Safety Checklist ({ HE R LB Z 2K E K ))", set objectives, conducted
evaluations, clearly set up awards and punishments, as well as strengthened
the safety management and supervision responsibility of “top leaders” of
member companies.

During the Reporting Period, Tian Lun Gas gained positive ratings from ESG
rating agencies and ranked at the forefront among listed peer companies.
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Management Discussion and Analysis (Continued)

OUTLOOK

2021 begins the first five years of China to embark on a new journey of
building a modern socialist country. The Chinese government strives to
construct a new development layout that focuses on domestic circulation
and domestic-international dual circulation as well as fully leverages on
domestic ultra-large-scale market advantages, thus boosts domestic economy
and push forward enterprises to achieve a higher level of development with
higher quality. At the current stage, the development of COVID-19 pandemic
fluctuates, yet China’s economic recovery remains steady, with its economic
growth returning to sustainable state. In the first half of the year, China’s
GDP had a year-on-year growth of 12.7%, with an average growth of 5.3%
in two years (calculated based on the geometric mean of year-on-year rates
of the two years for the corresponding period of 2020 and 2021). Looking
forward to the second half of the year, prudent progress will still be the
major theme for sound economic work in the second half of the year. The
Group will implement new development concepts in a complete, accurate
and comprehensive manner, deepen the supply-side structural reform, and
orderly achieve “carbon peak emissions” and “carbon neutrality” goals.
China will have long-term focus on green low-carbon development and
strengthen its concern and investments in clean energy field, and such will
create substantial driving force to the flourishing growth of the natural gas
and other clean energy fields.

In the second half of 2021, the Group will continue to focus on the
improvement of ESG management. While pursuing economic growth, the
Group also takes into consideration the sustainable development of both
society and the environment, establishes an effective sustainable corporate
governance structure and management mechanism, and practically
promote the integration of sustainable development requirements into the
Group’s operation and management, thereby creating a long-term stable
environmental, social and corporate values.

Tian Lun Gas Holdings Limited Interim Report 2021
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In the context of China's proposal of achieving carbon neutrality in 2060,
under the full implementation of the “14th Five-Year” Plan and the policy
guidance of the principle of the No. 1 Central Document, the Group will
continue to perform in the professional construction and operation of the
natural gas industry. While continue providing clean energy optimization and
replacement plans to enterprises with high energy consumption and heavy
pollution, the Group will assist in gas construction in villages, thus enabling
a green and convenient rural lifestyle. Rural infrastructure construction is
the basic construction for rural vitalization. Facilitating the construction of
gas supply facilities and implementing the clean energy layout of villages
are the necessary ways to improve the basic life quality of rural residents
and to carry out the rebuilding and improvement of the living environment
in villages, and such are highly consistent with the Group’s business layout
in rural sector.

In the future, the Group will continue to take root in the gas industry, focus
on the following key business initiatives, and actively build a business
platform for sustainable development. In terms of urban gas, we apply
targeted measures for different markets within our operating areas. We will
focus on key gas sales projects and large-scale users in an all-round way
and provide energy solutions for various types of complex energy supply
projects, so as to continuously expand our business scale. As for the market
outside our operating areas, driven by business needs, we will concentrate
on urban gas terminals, adhere to the “selective mergers and acquisitions”
strategy, and continue to strengthen the synergy of existing projects and
advantageous resources. In respect of the rural gasification, the Group will
focus on following up and accelerating the implementation of engineering
projects. With targeted measures, the Group will apply the flexible “Yutian
Model” to more rural areas in and outside Henan Province. In terms of
value-added business, with the aim of long-term sustainable development,
we will build a value-added business system that features Tian Lun Gas's
characteristics, and innovate the traditional value-added business.

Adhering to the mission of “improving living environment and developing
clean energy”, the Group will deepen and broaden its business in the
clean energy industry, enter the hydrogen energy and renewable energy
sectors while maintaining its focus on the traditional natural gas business,
and actively explore the application scenarios and industrial development
opportunities of various types of new energy. In addition, leveraging the vast
customer resources under management by the Group, we will further expand
the energy market layout, practice the concept of “innovative operation
and management”, and cultivate new profit growth points and development
model.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor its subsidiaries had
purchased, sold or redeemed any listed securities of the Company.

EVENTS SUBSEQUENT TO THE REPORTING
PERIOD

Establish strategic cooperative relationship with Zhuhai Port

On 15 July 2021, Zhuhai Port (Hong Kong) Development Co., Limited (/&
BEBEEAR AR *), a wholly-owned subsidiary of Zhuhai Port Co., Ltd.*
(BB AR 2 A]) (hereinafter abbreviated as “Zhuhai Port”) became
the Company’s second largest shareholder. On the same day, the Group
entered into a strategic cooperation agreement with Zhuhai Port for a term
of five years, and both parties have reached a consensus on the development
goals and business layout of the new energy field.

At the next phase, both parties will fully seize the development opportunities
arising from the goal of “Carbon peak emissions and Carbon neutrality”.
Based on the stable development of natural gas industry, both parties will
integrate their respective advantages and resources and expand into the
landscape of new energy field, jointly discover the application scenarios and
industry cooperation opportunities of various kinds of new energy and focus
on exploring development opportunities in areas such as photovoltaics, wind
power, energy storage, hydrogen energy and carbon emission reduction.
Meanwhile, the Group will actively respond to the government’s call,
continue the developing direction for rural vitalization, combine the pioneer
advantage of being at the forefront in rural gasification, carry out in-
depth cooperation to explore areas such as rural distributed photovoltaic,
distributed heat supply, and clean energy comprehensive application plans,
so as to assist villages in building a multi-energy synergy and complementary
efficient energy system, accelerate rural clean energy replacement, and thus
improve the life quality of residents.

Tian Lun Gas Holdings Limited Interim Report 2021
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Obtain a loan from Asian Development Bank

On 26 July 2021, Henan Tian Lun Gas Group Limited, an indirect wholly-
owned subsidiary of the Company, obtained a credit facility of USD50
million (or equivalent amount in RMB) from the Asian Development Bank,
and the loan capital will be used to replenish the working capital. The grant
of credit facility is a high recognition of Tian Lun Gas's corporate mission
and social responsibility.

Appointment of Directors

On 30 July 2021, the Group appointed Ms. Chen Hong as a non-executive
director of the Company and Ms. Ou Yaqun as an independent non-executive
director of the Company. The board of directors of the Group currently
comprises ten members, including four executive directors, one non-
executive director, and five independent non-executive directors (accounting
for 50%). Among them, four are female directors, accounting for 40%.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY OF
ITS ASSOCIATED CORPORATION

As at 30 June 2021, the interests and short positions of the Directors and
chief executives of the Company in the shares (the “Shares”), underlying
Shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (the
“SFQO")), which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the SFO, or
which were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), to be notified to the
Company and the Stock Exchange, were as follows:
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Other Information (Continued)

RO REBRGZHE : Long Positions in the Shares and Underlying Shares:
HARAT]
2HE BT
BE REHEE RABQ
HE B HERME KRG EE RHEE BotE
Approximate
percentage of
Number of the Company’s
Capacity/ Number of underlying total issued
Name Nature of interest Shares held Shares held Shares
domS A ([REE]D EnaA — 181,689,608 18.10%
(MH5EL)
Mr. Zhang Yingcen Beneficial owner
(“Mr. Zhang") (Note 1)
RS EEER 675,889,300 545,068,824 121.66%
(MsE2 %3)
Interest of controlled
corporation
(Notes 2 and 3)
[y 5,722,500 181,689,608 18.67%
(K 4)
Interest of spouse
(Note 4)
BARIR ST Enla 9,000,000 — 0.90%
(EEAED Beneficial owner
Mr. Xian Zhenyuan
(“Mr. Xian")
AEHEE 12,829,500 — 1.28%
(Mt5E5)
Interest of controlled
corporation
(Note b)
ESE Y BB A 3,000,000 — 0.30%
Ms. Li Tao Beneficial owner
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Other Information (Continued)

On 27 March 2015, (i) Mr. Zhang, Ms. Sun Yanxi (“Ms. Sun”) and Mr.
Zhang Daoyuan, as sponsors (collectively, the “Sponsors”), (ii) Chequers
Development Limited, Gold Shine Development Limited and Tian Lun Group
Limited (formerly known as Fortune Hill Group Limited) as special purpose
vehicles owned directly and/or indirectly by one or more Sponsors (those
special purpose vehicles, together with the Sponsors, the “Grantors”); and
(iii) International Finance Corporation (“IFC”) and IFC Global Infrastructure
Fund, LP (“IFC Fund”, “IFC” and “IFC Fund” collectively, the “Investors”)
entered into a sponsors’ agreement (the “Sponsors’ Agreement”), pursuant to
which the Grantors have, inter alia, granted the Put Option (as defined in the
circular of the Company dated 21 April 2015) to IFC and IFC Fund.

The Grantors assume joint and several obligations to purchase the Put Shares
(as defined in the circular of the Company dated 21 April 2015). Accordingly,
assuming the Investors elect to exercise the Put Option (as defined in the
circular of the Company dated 21 April 2015) in full against Mr. Zhang only,
Mr. Zhang is obliged to purchase the Put Shares, being 181,689,608 Shares.

Gold Shine Development Limited is interested in 471,171,300 Shares
through its wholly-owned subsidiary, namely Tian Lun Group Limited. The
entire issued share capital of Gold Shine Development Limited is owned as to
60% by Mr. Zhang. Therefore, Mr. Zhang is deemed or taken to be interested
in all the Shares and underlying Shares held by Tian Lun Group Limited for
the purposes of the SFO.

Mr. Zhang wholly owns Chequers Development Limited, which is interested
in 63,728,000 Shares. Therefore, Mr. Zhang is also deemed or taken to
be interested in all the Shares and underlying Shares held by Chequers
Development Limited for the purposes of the SFO.

Mr. Zhang wholly owns Kind Edge Limited, which is interested in
141,000,000 Shares. Therefore, Mr. Zhang is deemed to be interested in the
aforesaid 141,000,000 Shares.

Mr. Zhang is the director of Gold Shine Development Limited, Tian Lun Group
Limited, Chequers Development Limited and Kind Edge Limited.
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Other Information (Continued)
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3. The Grantors assume joint and several obligations to purchase the Put Shares
under the Sponsors’ Agreement. Accordingly, assuming the Investors elect to
exercise the Put Option in full against the Sponsors’ SPVs (as defined in the
circular of the Company dated 21 April 2015) only, the Sponsors’ SPVs, as
a group, is obliged to purchase the Put Shares, being 181,689,608 Shares.
Such underlying 545,068,824 Shares represent the aggregation of the
maximum number of the Put Shares that may be put by the Investors to each
of the Sponsors’ SPVs in such circumstances.

4. Ms. Sun, the spouse of Mr. Zhang holds 5,722,500 Shares through her
individual security account. Therefore, Mr. Zhang is deemed or taken to be
interested in all the Shares held by Ms. Sun for the purpose of the SFO.

The Grantors assume joint and several obligations to purchase the Put Shares
under the Sponsors’ Agreement. Accordingly, assuming the Investors elect
to exercise the Put Option in full against Ms. Sun only, Ms. Sun is obliged to
purchase the Put Shares, being 181,689,608 Shares.

5. Mr. Xian Zhenyuan beneficially owns all the issued share capital of Pleasant
New Limited, which in turn owns 12,829,500 Shares. Therefore, Mr. Xian
Zhenyuan is deemed or taken to be interested in all the Shares held by
Pleasant New Limited for the purposes of the SFO. Mr. Xian Zhenyuan is the
sole director of Pleasant New Limited.

Save as disclosed above, as at 30 June 2021, none of the Directors or
chief executives of the Company had any interests or short positions in the
Shares, the underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 352 of the
SFO, or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Other Information (Continued)

SUBSTANTIAL SHAREHOLDERS’ LONG
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as is known to the Directors, as at 30 June 2021, as recorded in
the register required to be kept by the Company under Section 336 of the
SFO, the following persons (except the Directors and chief executives of the
Company) had interests or short positions in the Shares or the underlying
Shares which would fall to be disclosed to the Company under the provisions

F2RFIDHZIEARARRBWEZ

of Divisions 2 and 3 of Part XV of the SFO:

MR R -
RO REBRGOZEFE Long Positions in the Shares and the Underlying Shares
LER N
FrsEE 2 #ITRA
=z B REEME iR EE gvig 2 =] BHABESE
Approximate
Number of percentage of
Capacity/Nature Number of underlying the Company’s
Name of interest Shares held Shares held issued share capital
KfaEEERAA EnlEA 471,171,300 181,689,608 65.05%
(PffsE1l ~ 2% 3) Beneficial owner
Tian Lun Group Limited
(Notes 1, 2 and 3)
DIEERERAA EnEEA — 181,689,608 18.10%
(PffzEl -2 K% 4) Beneficial owner
Gold Shine Development
Limited (Notes 1, 2 and 4)  FriEABE#Es=S 471,171,300 181,689,608 65.05%
Interest of controlled
corporation
RRERERAA EnlEA 63,728,000 181,689,608 24.45%
(E2 % 5) Beneficial owner
Chequers Development
Limited (Notes 2 and 5)
Kind Edge Limited EnEEA 141,000,000 — 14.05%

(fi7E6)
(Note 6)

Beneficial owner
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Other Information (Continued)

AT
igsiEl 2 BITIRA
=z B HERME iR EE R EE BOBESH
Approximate
Number of percentage of
Capacity/Nature Number of underlying the Company’s
Name of interest Shares held Shares held issued share capital
BREER 2+ oy 5,722,500 181,689,608 18.10%
(ffzz2 X 6)((T#Z+L]1))  Beneficial interest
Ms. Sun Yanxi
(Notes 2 and 6) [T 675,899,300 726,758,432 139.76%
(“Ms. Sun™) Interest of spouse
SRR (fFE2 % 7) EniEn — 181,689,608 18.18%
Mr. Zhang Daoyuan Beneficial interest
(Notes 2 and 7)
IFC Asset Management "B KR 88,939,304 — 8.86%
Company, LLC Investment manager
(K#5£8) (Note 8)
IFC Fund BHEAA 88,939,304 — 8.86%
(M$7%8) (Note 8) Beneficial owner
IFC EnlEA 88,939,304 — 8.86%
(FF3E8) (Note 8) Beneficial owner
B EE R 88,939,304 — 8.86%
Interest of controlled
corporation
Epika BEmEAA 69,280,759 — 6.90%

Mr. Koo Yuen Kim

Beneficial owner

G

Notes:

(1) RKBEBBERARNEZHEHITRAE (1)
SEERBRAFFE - KaEEEBR
ARIFEE 471,171,300 D o At
REHFLMEERITNE  SEEEAR
RAFEBKEER A REEBRAA
BAEMMAERD KBRS P L E

Ny
< o
m

(2) REBEEBAGZ  BTABBERER ()
R EEHRBREREE -

RIWRREREGRDE 20215 EmE

The entire issued share capital of Tian Lun Group Limited is held by Gold
Shine Development Limited. Tian Lun Group Limited owns 471,171,300
Shares. Therefore, Gold Shine Development Limited is deemed or taken to
be interested in all the Shares and underlying Shares held by Tian Lun Group
Limited for the purposes of the SFO.

The Grantors assume joint and several obligations to purchase the Put Shares
under the Sponsors’ Agreement.



(3)

(4)

(5)

(6)
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% 181,689,608 IR iR IR B E IR
BEDAMZAIRETSEERERA
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7% 181,689, 608 H&*ﬁﬁﬁﬁﬁfﬁ?ﬁﬁﬁ%*ﬁ
BEPDABZARTTESERABRA
ﬂ%mﬁhﬁ%%@g°

CIEERAR AR HKELEEF60% °
AR EXMEE(D - ) R (4) BEHK
HEFEGIME - REEWRRA/IEFER
ENGESEIRC I UNCIES Fo i) P mPNEE
RAR 0 R A MR

FRURERARATIHEREERZERS -
3R 5 £ B 63,728,000 E fE {7 © &

B £ STHIEE(B) » BhE %&Hﬂifwmﬁ
T OREENMERALERRERTER
BRARIFENA KD RAERRG
HmaER -

3K 5t 4 2 & # B Kind Edge Limited -
% X &) A 141,000,000 /% & 17 7
B Bt RAEEWE AR Lt
141,000,000 A&R& 19 A A wx o

SRIEARIBEZEAE S 181,689,608 M AR
Befn - Bl E ERIBE B AR A 204
TRELEMRDERDRSEE -

BRRERREENRME - Bt - &
EHBEHEITE AL IMREAEE
TERREE R G RAE LA RBEENM
B RAERODPEAER - ARt
FEREEAEREKRPRA 5,722,500
f&fn - WrIEEZREE E 181,689, 608HX$H
Rkt - BIREERIBE ARER R
ETRLLMRERD&ESHE -

(3)

(4)

(5)

(6)
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Other Informatlon (Continued)

Such 181,689,608 underlying Shares represent the maximum number of the
Put Shares that may be put by the Investors to Tian Lun Group Limited under
the Sponsors’ Agreement.

Such 181,689,608 underlying Shares represent the maximum number of
the Put Shares that may be put by the Investors to Gold Shine Development
Limited under the Sponsors’ Agreement.

Such 181,689,608 underlying Shares represent the maximum number of
the Put Shares that may be put by the Investors to Chequers Development
Limited under the Sponsors’ Agreement.

Gold Shine Development Limited is owned as to 60% by Mr. Zhang. Together
with Notes (1), (3) and (4) above, Mr. Zhang is deemed or taken to be
interested in all the Shares and the underlying Shares held by Tian Lun Group
Limited for the purposes of the SFO.

Chequers Development Limited is wholly owned by Mr. Zhang, who in turn
owns 63,728,000 Shares. Together with Note (5) above, Mr. Zhang is also
deemed or taken to be interested in all the Shares and underlying Shares held
by Chequers Development Limited for the purposes of the SFO.

Mr. Zhang wholly owns Kind Edge Limited, which is interested in
141,000,000 Shares. Therefore, Mr. Zhang is deemed to be interested in the
aforesaid 141,000,000 Shares.

Mr. Zhang may be obliged to purchase the 181,689,608 underlying Shares,
representing the maximum number of the Put Shares that may be put by the
Investors to Mr. Zhang under the Sponsors’ Agreement.

Ms. Sun is the spouse of Mr. Zhang, and therefore Ms. Sun is deemed or
taken to be interested in all the Shares and the underlying Shares in which
Mr. Zhang is interested and may be obliged to purchase respectively for
the purpose of the SFO. Ms. Sun holds 5,722,500 Shares through her
individual security account and may be obliged to purchase the 181,689,608
underlying Shares, representing the maximum number of the Put Shares that
may be put by the Investors to Ms. Sun under the Sponsors’ Agreement.
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Other Information (Continued)
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(7) Such 181,689,608 underlying Shares represent the maximum number of the
Put Shares that may be put by the Investors to Mr. Zhang Daoyuan under the
Sponsors’ Agreement.

(8) These 88,939,304 Shares are held by IFC Fund, which is owned as to
100% by IFC. IFC also owns the entire issued share capital of IFC Asset
Management Company, LLC. IFC is deemed or taken to be interested in all
the Shares held by IFC Fund, for the purposes of the SFO.

Save as disclosed above, as at 30 June 2021, the Directors were not aware
of any interests or short positions in the Shares and the underlying Shares,
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or recorded in the register required
to be kept by any person under Section 336 of the SFO, except those held
by the Directors or chief executives of the Company.

SHARE OPTION SCHEME

In order to attract and retain the eligible persons, to provide additional
incentive to them and to promote the success of the business of the Group,
the Company conditionally adopted a share option scheme (the “Old
Scheme”) on 13 October 2010 whereby the Board was authorised, at their
absolute discretion and subject to the terms of the Old Scheme, to grant
options to subscribe for the shares of the Company (the “Shares”) to, inter
alia, any employees (full-time or part-time), directors, consultants, advisers,
major shareholders, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group.

On 12 July 2018, the Company granted a total of 30,000,000 ordinary
shares of nominal value of HK$0.01 each in the share capital of the
Company in accordance with the Old Scheme adopted on 13 October 2010.
For details, please refer to the announcements of the Company 12 July
2018.
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Other Informatlon (Continued)

The Old Scheme expired on 12 October 2020 and the Board has adopted
a new share option scheme with terms in compliance with Chapter 17 of
the Listing Rules. Upon expiry of the Old Scheme, no further options will
be granted thereunder; however, the rules of the Old Scheme will remain
in full force and effect to the extent necessary to give effect to the exercise
of option granted prior to its expiry or otherwise as may be required in
accordance with the rules of the Old Scheme. Options granted prior to such
expiry will continue to be valid and exercisable in accordance with the rules
of the Old Scheme. As at the date of this report, there were 18,000,000
options outstanding under the Old Scheme.

In view of the expiry of the Old Scheme and to enable the Company to
grant Options to Eligible Participants as incentives or rewards for their
contributions to the success of the Group, the Company conditionally
adopted a new share option scheme (the “New Scheme”) on 28 October
2020, pursuant to which, The Board is authorized to, at its absolute
discretion and on such terms as it may think fit, grant any employee (full-time
or part-time), director, consultant or adviser of any member of the Group, or
any substantial shareholder of any member of the Group, or any distributor,
contractor, supplier, agent, customer, business partner or service provider of
any member of the Group, options to subscribe for such number of Shares
as the Board may determine in accordance with the terms and price of the
New Scheme. The New Scheme has become unconditional on 5 November
2020 and will be effective for ten years commencing from 5 November
2020, and it is subject to early termination according to the terms set out in
the New Scheme.

From the effective date of the New Scheme to the date of this report, there
were no share options granted, exercised, cancelled or lapsed under the
New Scheme, nor any outstanding share options. A summary of the principal
terms of the New Scheme was set out in the circular of the Company dated
8 October 2020.
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TREBBE_T_—FA=1THILH

LRSNGIL T 34

The following table discloses the movements in the Company’s share options
during the period ended 30 June 2021:

BEHRN R-B--F

iy b BEH  AR/EE AAZtH
~B--F AR AT Lapsed/ HR{TE

-A-8 Granted Exercised cancelled  Outstanding
ERA As at during the during the during the as at
Grantees 1 January Reporting Reporting Reporting 30Jue RHAH TESE e
2021 Period Period Period 2021  Date of grant Exercisable period Exercise price
HtbfER 6,000,000 — — 6,000,000 — ZZ-/\(tA+ZH e s =) 9.12%
Other employees 12 July 2018 ZZZ-%tA+-H
12 July 2020 - 11 July 2021
6,000,000 — — — 6,000,000 =—Z—/\FtA+t=H St o =) 9.12%
12 July 2018 ZEZZFtAt-H
12 July 2021 - 11 July 2022
6,000,000 — — — 6,000,000 =—Z—/\FtA+t=H - o el =) 9.12%
12 July 2018 ZZZ=F#tAt-H
12 July 2022 - 11 July 2023
6,000,000 — — 6,000,000 =—Z-/\F+A+t=H e Sy s =) 9.12%
12 July 2018 128 ) ol =
12 July 2023 - 11 July 2024
st 24,000,000 - — 6,000,000 18,000,000
Total
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INTERIM DIVIDENDS

The Group has established a long-term steady dividend policy. Pursuant to
the resolutions of the Board on 26 August 2021, the Board recommended
the payment of an interim dividend for the six months ended 30 June 2021
of RMB13.43 cents per share (the “Interim Dividend").

The Interim Dividend will be paid in Hong Kong dollars on or about Tuesday,
30 November 2021 to the shareholders whose names appear on the
register of members of the Company after the close of business on Friday,
29 October 2021. Further announcement will be made by the Company in
relation to the exact amount of the Interim Dividend in Hong Kong dollars
when the conversion rate for Renminbi to Hong Kong dollars to be adopted
has been determined by the Board.
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Other Information (Continued)

CLOSURE OF REGISTER OF MEMBERS

In order to determine the shareholders’ entitlement to the proposed Interim
Dividend, the register of members of the Company will be closed from
Friday, 22 October 2021 to Friday, 29 October 2021 (both days inclusive).
In order to be qualified for the entitlement to the proposed Interim
Dividend, all completed transfer documents, accompanied by the relevant
share certificates, must be lodged with the Company’s branch share registrar
in Hong Kong, Computershare Hong Kong Investor Services Limited, at
Rooms 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on Thursday,
21 October 2021.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited as the code of conduct regarding
securities transactions by the Directors. Upon specific enquiries made to
all the Directors, each of them confirmed that they had strictly complied
with the required standards set out in the Model Code during the Reporting
Period.

CORPORATE GOVERNANCE CODE

The Company has adopted and been in compliance with the code provisions
of the Corporate Governance Code set out in Appendix 14 to the Listing
Rules during the Reporting Period.

AUDIT COMMITTEE

During the Reporting Period, the audit committee of the Company (the
“Audit Committee”) consisted of three independent non-executive Directors,
namely, Mr. Li Liuging (chairman of the Audit Committee), Mr. Yeung Yui
Yuen Michael and Ms. Zhao Jun. The Audit Committee has reviewed this
report and the unaudited consolidated financial statements of the Group for
the Reporting Period.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BE—FE=——FNA=1HINEA
For the six months ended 30 June 2021

BEAA=1THILEAREA

Six months ended 30 June

e —E_TF
2021 2020
B 5T AR¥ET T AREFIT
Notes RMB’000 RMB’'000
REBEX RICEZ
Unaudited Unaudited
WA Revenue 2 3,599,400 2,995,535
SHER A Cost of sales (2,730,672) (2,159,041)
EH Gross profit 868,728 836,494
o EEACAN Distribution costs (30,972) (23,957)
THEA Administrative expenses (96,117) (86,684)
g Other income 6,500 2,139
Hab R, (E18) — F58 Other gains/(losses) — net 3 78,384 (48,028)
RERHE Operating profit 826,523 679,964
g e Finance income 4,942 3,894
B &R Finance expenses (115,775) (131,630)
HEER — F58 Finance expenses — net 6 (110,833) (127,736)
JEREAE N B RAEMDESELS  Share of results of associates
and a joint venture (9,770) (13,724)
B P 15554 30 R Profit before income tax 705,920 538,504
FriSTi &R Income tax expense 5 (174,618) (150,886)
AR E Profit for the period 531,302 387,618
FERER Profit attributable to:
Z /NG Owners of the Company 515,355 375,157
FEAEBIMERE R Non-controlling interests 15,947 12,461
531,302 387,618
AEAFI Profit for the period 531,302 387,618
AREAEAbAR A URES - FBRFIIA  Other comprehensive income
for the period, net of tax — —
I HR A 4R A U 2 Total comprehensive income for the period 531,302 387,618
BER Attributable to:
ViINAN ﬂﬁﬁﬁ% Owners of the Company 515,355 375,157
FEPE I M R A Non-controlling interests 15,947 12,461
531,302 387,618
BRWEFEENAARATFEE Earnings per share for profit attributable
(BERAR®T) to owners of the Company
(RMB per share)
— HAGR I — Basic earnings per share 7 0.51 0.38
— HRETRKE — Diluted earnings per share 7 0.51 0.38

F£38E 68 AWM ERAREEZT G

RAHHMBERNERE D
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interim condensed consolidated financial information.
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The notes on pages 38 to 68 are an integral part of this unaudited
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

—E-—FNNA=1H
As at 30 June 2021
—E-—F T

~NA=+H +=ZA=+—H

30 June 31 December
2021 2020
liEs3 AR¥T T AREF T
Notes RMB’000 RMB’'000
REBEZ EZ
Unaudited Audited
EE ASSETS
FRBEE Non-current assets
TBIE - THRZE Property, plant and equipment 8 3,337,510 3,034,918
KB FHE Investment properties 8 45,491 47,022
FREEE Right-of-use assets 8 268,138 267,789
BIVEE Intangible assets 8 5,177,768 4,087,446
RREREARNIRE Investments accounted for using the
equity method 9 774,154 783,924
RIEATSIREE Deferred income tax assets 25,688 27,462
AR BEFEBHEZE) A Financial assets at fair value through
HEMiralmmemEE other comprehensive income 11 61,500 61,500
s AR 3R % LA W R Trade and other receivables 10 51,457 27,174
HEIERBEEEBMTENI  Prepayments related to
other non-current assets 84,208 218,386
9,825,914 8,555,621
REBEE Current assets
FE Inventories 160,030 115,876
ERIEE Contract assets 1,832,837 1,161,728
JrE UK AR R % B A R R Trade and other receivables 10 1,373,184 1,393,096
AR BESEBHEZE) A Financial assets at fair value through
Hinsr e WS e REE other comprehensive income 11 58,336 27,083
R HIERE Restricted cash 174,545 24,653
ReERREEEY Cash and cash equivalents 1,130,456 1,640,081
4,729,388 4,362,517
HWEE Total assets 14,555,302 12,918,138
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Interim Condensed Consolidated Balance Sheet (Continued)

34

—E - —FNHA=FH
As at 30 June 2021
—E—F —ETF
~NA=+H +=-—A=+—H
30 June 31 December
2021 2020
B 53 AREET T ARETIT
Notes RMB’000 RMB’000
REBEX EZ
Unaudited Audited
= EQUITY
BERAAREREEE Equity attributable to equity holders
of the Company
i Share capital 13 8,466 8,466
% 254 ) Share premium 13 662,687 817,455
e Reserves 556,177 556,177
B Retained earnings 3,832,458 3,317,103
5,059,788 4,699,201
FEEFI MR Non-controlling interests 297,626 281,086
AR Total equity 5,357,414 4,980,287
=N LIABILITIES
kRBEMS Non-current liabilities
Bk Borrowings 14 3,531,017 2,770,055
IR 2 Deferred income 13,770 13,899
HERE Lease liabilities 4,560 4,226
BIEFTSH AR Deferred income tax liabilities 15 702,740 593,221
4,252,087 3,381,401
REAE Current liabilities
FEATARFR I B B 3R Trade and other payables 16 1,756,157 1,363,567
HEHE Lease liabilities 2,543 3,976
FERTRRFY Dividend payables 7,574 7,574
ARAME Contract liabilities 591,619 458,067
AR BEAZEEEEZS) A Financial liabilities at fair value
Bamemas through profit or loss 12 38,636 30,445
EHATISTAE Current income tax liabilities 431,523 398,237
& Borrowings 14 2,117,749 2,294,584
4,945,801 4,556,450
FS =R Total liabilities 9,197,888 7,937,851
HERNEE Total equity and liabilities 14,555,302 12,918,138

FIBEBAMMEANREEZ T HE

RAEHYBERNBERED -

interim condensed consolidated financial information.
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The notes on pages 38 to 68 are an integral part of this unaudited



FHIA SRR EHR°
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

BHE—F-——FNA=1HIANEA
For the six months ended 30 June 2021

REEH
Unaudited
BRNELAFEE
Attributable to owners of the Company
R ey i Bl B FERMER 4
Non-
Share Share Retained controlling
capital premium Reserves eamnings Total interests Total equity

ARBTR  ARBTR  ARWTR  ARWTR  ARMTR  ARETR  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ME13 ME13

Note 13 Note 13

ZEC-E-B-B&H  Balanceasat 1 January 2021 8,466 817,455 556,177 3,317,103 4,699,201 281,086 4,980,287
GekE Comprehensive income
REHE Profit for the period - - - 515,355 515,355 15,947 531,302
SEFAEMRSEE . Total transactions with owners,

ERERETED recognised directly in equity
SRR Dividends paid - (154,768) - - (154,768) - (154,768)
FFEERIER S MRA]  Dividends paid to non-controlling

interests - - - - - (3,782) (3,782)

it SN Acquisition of subsidiaries

(Kt 20) (note 20) - - - - - 4375 4375
RFEENRAEE Total transactions with owners,

ERHERTED recognised directly in equity - (154,768) - - (154,768) 593 (154,175)
ZE--EXB=THEH Balance as at 30 June 2021 8,466 662,687 556,177 3,832,458 5,059,788 297,626 5,357,414
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)
BE—F——FEANA=FHILEA

For the six months ended 30 June 2021

AAEY
Unaudited
FENANAMEE
Attributable to owners of the Company
o R fif Bl it FEbibEG iR
Non-
Share Share Retained controlling
capital premium Reserves earnings Total interests Total equity

ARMTT  ARBTR  ARMTR  ARBTR ARMIR ARBTR ARMTR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ZBCEE-R-RfH  Balanceasat 1 January 2020 8430 1,029,366 454530 2398458 3,890,784 29,53 4,187,320
GelE Comprehensive income
I Profit for the period = = = 375,157 375,157 12,461 387,618

HEENRAAE Total transactions with owners,
BREERTED recognised directly in equity

XFIRA Dividends paid - (120,027) - - (120,027) - (120,027)
AR ERZ A Dividends paid to
non-controlling interests = = - - - (7.114) (7,114)
[EEERE Employee share option scheme
—BIRBEE — Value of employee services = = 863 = 863 = 863
HfiEENRAAE Total transactions with owners,
ERfERRA tecognised directly in equity = (120,027) 863 = (119,164) (7.114) (126,278)
ZECEERA=THER Balance as at 30 June 2020 8,430 909,339 455,393 2,773,615 4,146,777 301,883 4,448,660

F38EE8EMMEARNREEZFTHMM  The notes on pages 38 to 68 are an integral part of this unaudited interim
& IS EREESD condensed consolidated financial information.
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FHIGAEHESRER®
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

BE—FE-——FNHA=1HINEA
For the six months ended 30 June 2021

BEANA=THILEAEA

Six months ended 30 June

—E-—F —TTF
2021 2020
BiEE ARET T AREFT
Note RMB’000 RMB’000
RISEZ REEZ
Unaudited Unaudited
(&==51)
(Restated)
RETEHNRESHRE Cash flows from operating activities
BEEANRS Cash generated from operations 557,299 764,821
EATFTSH Income tax paid (155,719) (126,020)
KRBTSR S FEE Net cash generated from operating activities 401,580 638,801
RETEBNRERE Cash flows from investing activities
BETEE - THRMERE Purchases of property, plant and equipment (130,189) (104,637)
BEEFEE Purchases of intangible assets (621) —
BETEE - THKk Proceeds from disposal of property,

REBATISEK plant and equipment 544 5,528
BEFREEEMSNK Proceeds from disposal of right-of-use assets — 615
BEUAAEBEFEZBEES)  Purchase of financial assets

STABENEREE at fair value through profit or loss — (69,000)
BRENUAAEBEEBEES Disposal of financial assets

STABRBESRMEEFSAK  at fair value through profit or loss — 69,000
URanBlEEAHEH Investment Income generated from

SFABSEMERMEEELERN  financial assets at fair value

B W through profit or loss — 1,731
WHEF R RIR SRS R T Net cash outflow for the acquisition

of subsidiaries 20 (840,880) (271,072)
SRR Interest received 4,942 2,163
F-HEREE Repayment of loan from third parties 19,620 25,998
B RS FTAR e F5 Net cash used in investing activities (946,584) (339,674)
REEENRERE Cash flows from financing activities
EEGIGEA Proceeds from borrowings 2,823,773 540,016
EEER Repayments of borrowings (2,345,635) (643,085)
BHE Interest paid (132,841) (139,760)
EPNGIEE SRl Dividends paid to owners of the Company (154,768) (120,027)
) FE4% 1) 1 A 2 = SRR ) Dividends paid to non-controlling interests (3,782) (7,357)
HEBEXHK Payments related to Lease Liabilities (2,015) (2,108)
SR B3R & B ED Changes in restricted cash (145,082) (4,645)
WEEF R AR MERS Acquisition of additional interests

of a subsidiary (1,760) —
BhEEBI TR 5 Net cash used in financing activities 37,890 (376,966)
RERBLEEYFRD Net decrease in cash and cash equivalents (507,114) (77,839)
YRS MREEEY Cash and cash equivalents at beginning

of the period 1,640,081 1,349,836
ReEFREEEY Exchange gains/(losses) on

P& 5 Uezs (k) cash and cash equivalents (2,511) 1,290
HEBESREASEEY Cash and cash equivalents at end

of the period 1,130,456 1,273,287

F£38E 68 AMMERAREEZTHIG

RAFHMBERNERES -

condensed consolidated financial information.

The notes on pages 38 to 68 are an integral part of this unaudited interim
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

BE—F=——FNA=1HINMEA
For the six months ended 30 June 2021

AEE-—RER 1 GENERAL INFORMATION OF THE GROUP
K RIZERABR A A (BTE A Tian Lun Gas Holdings Limited (formerly known as China Tian
BEXmRRERBERAR) (AR Lun Gas Holdings Limited) (the “Company”) was incorporated
ADEKBEREHEAAIE(ZE on 20 May 2010 in the Cayman lIslands under the Companies
—ZTHEEIR)R_ZE—FFhHA Law (2010 Revision) of the Cayman Islands as an exempted
Z+tHERESHSEMN L AER company with limited liability. The Company is an investment
®BRAA - KRR BREZERA holding company and was listed on the Main Board of The Stock
A RZE—ZEF+—HTHREE Exchange of Hong Kong Limited (the “Stock Exchange”) on
BEERXSMAMR AR ([BAZFT)) 10 November 2010.
FERET -
ARpalREFRAGATEBIAR The Company and its subsidiaries (hereinafter collectively referred
@) FEEPEARLAME ([ to as the “Group”) are principally engaged in the engineering
Bl ETHmRETIEZZ LR construction service by providing residential, commercial and
% REA BENIERPRE industrial users with gas pipeline construction and infrastructure
MAREBIIRELRREMRIEE laying and installation and transportation, distribution and sales of
HBUARBERAR - BHERAAR gases including natural gas and compressed natural gas (“CNG”) and
A R e R I E T - URRIE production and sales of liquefied natural gas (“LNG”) in bulk and
RARBVEEMBL B RTERL in cylinders in certain cities of the People’s Republic of China (the
“PRC").
N2 E) M BE A 5 Windward 3, The address of the Company’s registered office is Windward 3,
Regatta Office Park, PO Box 1350, Regatta Office Park, PO Box 1350, Grand Cayman, KY1-1108,
Grand Cayman KY1-1108, Cayman Cayman Islands.
Islands
BREEFHIN  AREEZGAE This unaudited condensed consolidated interim financial information
BRI R E R AARE BB - is presented in RMB unless otherwise stated. This unaudited
RAKLEZBRE P AT HEER condensed consolidated interim financial information was approved
RESEE_E-_—FN\A=Z+~< for issue by the Board of Directors on 26 August 2021.
Bt 1)
RERE OB BER REE This condensed consolidated interim financial information is
e unaudited.
o ERER & 2 SEGMENT REPORT

EREERERAITHREEERZ
W ARMEHREOREN A ERERE

e s
TFELLEDED o

38 ZIARKERERAT 2021FFHHE

Management has determined the operating segments based on
the reports reviewed by the senior executive management team on
monthly basis that are used to make strategic decisions.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

7 B (A

BRTHREEEEER [Edm] &
DEE > TERARBMIHME
PIBEMRBDERBRREMY - Mt
BIEEA LR R E R -

LREED R ARMF)EE B R
RKAREE RAZAEBERTE

= ARTIRE IR JE LA AR mm VAR o
RPRIENMEBRR - HRNHE
KRYTEERP  IHEAP  R&
RPBRERRARTEER  HIR
HERTHMMRLEE R
AP - RREZAFHREARAR
HEXK - SRTREEERED
MREFEREDHBHRER - D
EBENSDRBAFBEFE - R
N E e - KRl (BER)
— FE - MBEMR — FE - EHh
BERRRAEDLEFE Aok
SIARRITBEERNEEHEEFR
AIEM -

REMFEHENEERA - BER
BREMBEERALSRITRER
BEN FRFXEEAIRAEM
DB —1R -

AEBYERAOHLOREESLE
B WHHRERITHEREILE
R ERHREE D HE D B & IR AT
EREDHHRIR - At - KXEE
WEEHRZAE2RD AN DHEE
KD EPRIE

B2 T ——F NH=—1HiNEA
For the six months ended 30 June 2021

SEGMENT REPORT (Continued)

The senior executive management team considers the business from
a “product” perspective only, as geographically all the products are
provided within the PRC, which is considered as one geographic
location with similar risks and returns.

The reportable segments derive their revenue and profit primarily
from sales of natural gas in cylinders, sales of natural gas in bulk
and engineering construction services.

The senior executive management reviews business performance
according to the types of end-users who use its products. For sales
made to residential customers, industrial and commercial customers,
and transportation customers is classified as sales of natural gas in
cylinders; whereas for sales made to city gas enterprise customers
for direct supply and wholesale purpose, and gas source trading
customers is classified as sales of natural gas in bulk. The senior
executive management team assesses performance of the operating
segments based on segment results which represent the profit before
taxation earned by each segment without allocation of other income,
other gains/(losses) — net, finance expenses — net and share of
results of associates and a joint venture, unallocated corporate
expenses such as central administration costs and directors’ salaries.

The revenue from rental income of investment properties, value-
added services and other miscellaneous income, have been reviewed
by the senior executive management, and its results are included in
the “all other segments”.

The Group does not allocate assets or liabilities to its segments, as
the senior executive management team does not use this information
to allocate resources to or evaluate the performance of operating
segments. Therefore, the Group does not report a measure of
segment assets and liabilities for each reportable segment.

Tian Lun Gas Holdings Limited Interim Report 2021
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE-—FE-—FEAH=FHIAEA
For the six months ended 30 June 2021

2 DEWHE(E) 2

HEZZ - —F X A=1+H1~E
RERfE - BRI RS 2 B = AR TIR
ERERHENDEERT

SEGMENT REPORT (Continued)

The segment information provided to the senior executive
management team for the reportable segments for the six-month
period ended 30 June 2021 is as follows:

AR RRE  IRRE 2]
BEEE  HEEE kg% HeAE  SHEHE P &it
Sales of Salesof  Engineering Inter-
natural gas  natural gas  construction All other segment
in cylinders in bulk services  segments  elimination  Unallocated Total
ARETR ARETR AR%Tn ARETz AR%Tn ARETR AR%T:x
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000
ZYA Total revenue 1,874,943 465,577 1,172,361 166,085 (79,566) — 3,599,400
LN Inter-segment revenue - - — 79,566 (79,566) — —
REMNIEPHRA Revenue from external
customers 1,874,943 465,577 1,172,361 86,519 - — 3,599,400
Gl Segment profit 197,842 23,266 489,913 45,809 - - 756,830
AORER Unallocated expenses (15,191) (15,191
Efila Other income 6,500 6,500
EAE — 58 Other gains — net 78,384 78,384
F=ilY Operating profit 826,523
YKER — 78 Finance expenses — net (110,833)  (110,833)
FEbBEARR Share of results of associates
RELEEE and a joint venture (9,770) (9,770)
BETERAIRE Profit before income tax 705,920
FEHER Income tax expense (174,618)  (174,618)
KR Profit for the period 531,302

40 XtAMBZERERADF 2021FHHHRE
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

7 EBERE (4

I

@I;?:$¢RHE+E¢ﬁﬁ

P AR E D

b= RITRE R

JE}ET D BERAT

BE—FE-——FNA=1HINEA
For the six months ended 30 June 2021

SEGMENT REPORT (Continued)

The segment information provided to the senior executive
management for the reportable segments for the six-month period
ended 30 June 2020 is as follows:

KRR AR TERR iite) x|
TEER  HERR R AaE B3

Sales of Salesof  Engineering Inter-

natural gas  natural gas  construction Al other segment
in cylinders in bulk services  segments  elimination  Unallocated Total
ARETT ARBTT ARETT ARETT ARETR ARETR ARET:R
RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

LN
PEERA
REMIBEFHRA

~

paR il
AORER
Etila
EEE — 58
FEFiN
YEBER — 8
FEfbEERTR
AR
BRETER AR
FEHER

AR

Total revenue

Inter-segment revenue

Revenue from external
customers

Segment profit

Unallocated expenses
Other income
Other losses — net

Operating profit

Finance expenses — net

Share of results of associates

and a joint venture

Profit before income tax

Income tax expense

Profit for the period

1,462,099 322540 1,142,010 90,606 (21,720) — 299,535
- - - 21,720 (21,720) - -

1,462,099 322,540 1,142,010 68,886 - — 299,535
171,721 20,202 506,194 36,019 — 734,136

(8,283) (8,283)
2,139 2,139
(48,028)  (48,028)

679,964
(127,736)  (127,736)

(13,724)  (13,724)

538,504

(150,880)  (150,886)

387,618
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

HE—F-——FNA=1HINMEA
For the six months ended 30 June 2021

2 DEWmEE) 2 SEGMENT REPORT (Continued)
AABEEFRAFMAFE - The principal subsidiaries of the Company are domiciled in the PRC.
FrE SNSRI A ORI B - R AT All the revenue from external customers are derived from the PRC,
BHIERBEEHURFTE - and all the non-current assets are located in the PRC.
HEZZ - —F X A=1+HIAME For the six months ended 30 June 2021, revenue from a single
A mE—INARFHEEMSIKA external customer amounted to RMB783,366,000, representing
B AN R #783,366,0007T © 15 A& 21.8% of the total revenue of the Group; for the six months ended
SEBABEN21.8%  BHE_T 30 June 2020, revenue from a single external customer amounted to
“EFXNAZTHIEANEA  mE RMB737,824,000, representing 24.6% of the total revenue of the
—HINARFHEMBSBABARKE Group.

737,824,000 7t ' (EARE B U A LB
EEH)24.6% °
3 HtRIE (EE) — 3 OTHER GAINS/(LOSSES) — NET
BZEXB=1+HLXEA
Six months ended 30 June
—B-—F —EC-THF
2021 2020
ARET T ARETIT
RMB’000 RMB’'000
RIBEZX RICEIZ
Unaudited Unaudited
SFIE H e, (BK) Net exchange gains/(losses) 32,666 (54,707)
FEHEAREBEEES Changs in fair value of
contingent consideration 54,303 —
HaFIE, (JBK) Other gains/(losses) (8,585) 6,679
78,384 (48,028)
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RISEIZE RS Gt HABT A 3R R T aE (48)
Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

BE T -——FEAA=FALAEA
For the six months ended 30 June 2021

4 PROFIT BEFORE INCOME TAX

tax:

The following items have been charged to the profit before income

BEAA=1THILEAREA

Six months ended 30 June

—E-—F —ETF
2021 2020
ARMT T AREFTT
RMB’000 RMB’000
RICERZ REEEZ
Unaudited Unaudited
BAER 2 FME SRR Raw materials and consumables used 2,019,158 1,620,777
TEIE THEERETE Depreciation on property, plant and
(fizE8) equipment (Note 8) 90,282 80,553
wEMEEHETTE (i:E8) Depreciation on investment properties
(Note 8) 1,531 1,631
FAEEESE(MHE8) Amortisation of right-of-use assets (Note 8) 6,166 4,850
EmREEEN (MFES) Amortisation of intangible assets (Note 8) 58,228 48,104
HETEE - TH - R/ Gains on disposal of property, plant and
FREEENS equipment and right-of-use assets (120) (3,264)
FrEHE R 5 INCOME TAX EXPENSE

BRSHRNMEHERS

The amount of income tax expense charged to profit or loss

represents:

BZEAA=1THIEAREA

Six months ended 30 June

—E-—F —E-TF
2021 2020
ARET T ARET T
RMB’000 RMB’'000
RASEX RICEIZ
Unaudited Unaudited

BUEAFRSHL Current income tax:
— B EREH — PRC corporate income tax 151,395 146,849
RIEFTSHL Deferred income tax 23,223 4,037
174,618 150,886
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE-—FE-—FEAH=FHIAEA

For the six months ended 30 June 2021

5 FRSBEME) 5 INCOME TAX EXPENSE (Continued)
RRARFBRFREEFMNZHFA All the Company’s subsidiaries incorporated in the PRC are subject to
B BAREMTEINERSGR - RNE the PRC corporate income tax, which has been provided based on the

ZE—FRA=THLAREA statutory income tax rate of the assessable income of each of such
MZZEZFFAAA=ZTHILEAHE companies during the six months ended 30 June 2021 and 30 June
B ZERRSEERRTPBEMEH 2020, as determined in accordance with the relevant PRC income
#5381 B2 38 1 78 °E O JE AR R M R 2 tax rules and regulations. Except for certain subsidiaries operating
TE TS AT EHE - NP in western China entitled to the CIT Preferential Policies for the
HEEnNE THBEARZAAIA Development of the Western Regions with the CIT rate of 15% for
FEEEH RBRERHERE L the six months ended 30 June 2021 (for the six months ended 30
TE-—FXA=1THIEANERA June 2020: 15%), the enterprise income tax rate applicable to other
15% N BIE—Z _FFA="T subsidiaries operating in China is 25% (for the six months ended 30
BIEAMEA : 15%) © EERAI R June 2021: 25%).

BT AREANTBRCEMER
HEHE25% (BT -—FTFX
A=+B8IAA : 25%) °

6 HKEHAR HER 6 FINANCE EXPENSES — NET
BEZAA=1THIEAEA
Six months ended 30 June
—E—F —ETHF
2021 2020
ARETT AREBT T
RMB’000 RMB'000
Unaudited Unaudited
B sz Finance income
R171ERR - RITIEBIESRUES  Interest income on bank deposits and
bank financial products (4,942) (3,894)
SRR =055 Finance expenses
BRMFEER Interest expense on borrowings 120,278 142,884
HEFNE Leasing liabilities 166 274
Eb Others 3,520 1,395
W ABEREEENMCEE Less: amounts capitalised on
qualifying assets (8,189) (12,923)
115,775 131,630
110,833 127,736
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

TR

B 9N

EAR GRS T AR A RIS
{15 TR DA B B 1T AR 0 1
HETABEE -

(a)

B2 T ——F NH=—1HiNEA
For the six months ended 30 June 2021

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

BEANA=+THILEAEAR

Six months ended 30 June

—EC-—-F —FFF
2021 2020
Unaudited Unaudited
MEBSERAARMBEE Profit attributable to owners of the Company
(AR®TFT) (RMB’000) 515,355 375,157
B TS R e a2k Weighted average number of ordinary shares
(F&H) in issue (thousands) 1,003,615 999,615
ARGz Basic earnings per share
(Bl ARETT) (RMB per share) 0.51 0.38
e (b) Diluted

BEESRW SRR A A HENE
EEBBRLBRE  RECSHITE
B IR TR BGHE - RELE
—ZTFERNAZTHIESME A
NEA— B RENEEERK
HitE - HRNHIE - TREZTORK
DEE EERNRRITE TR HE
BRBITHERMDE B REBRRILR
AABERRAFAFEMSE
RME) BT ESARRMD ET
WARIBRT - AJERBEITHR
MEERBIM - E—FTREET
B (0 88 B R A hnAE 19 B Rk
ZEM—#D - BIERERES
R RRAANSE - RBLE—F
“—FXA=THLEHMB X7
E R R EERR LD

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. For the period ended 30
June 2020, the Company has one category of dilutive potential
ordinary shares: share options. For the share options, the number
of shares that would have been issued assuming the exercise of
the share options less the number of shares that could have been
issued at fair value (determined as the average market price for the
period) for the same total proceeds is the number of shares issued
for no consideration. The resulting number of shares issued for no
consideration is included in the weighted average number of ordinary
shares as the denominator for calculating diluted earnings per share.
For the period ended 30 June 2021, the Company had no dilutive
potential shares.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE-—FE-—FEAH=FHIAEA
For the six months ended 30 June 2021

7 SRWEE) 7 EARNINGS PER SHARE (Continued)

(b) #®E(E) (b) Diluted (Continued)
BEAA=tTHLEAEAR

Six months ended 30 June

—EC-—F —FFF
2021 2020
Unaudited Unaudited
MEBSERAARMBEE Profit attributable to owners of the Company
(AR¥TT) (RMB’000) 515,355 375,157
B TS MR A a2k Weighted average number of ordinary shares
(F&H) in issue (thousands) 1,003,615 999,615
PR Adjustments for
— HARE (F&50) — Share options (thousands) — 803
SHEREERINESAEEALA  Weighted average number of ordinary shares
IIREF S R (FET) for diluted earnings per share (thousands) 1,003,615 1,000,418
g (BIRAREIT) Diluted earnings per share (RMB per share) 0.51 0.38
BHE—_Z2-_—FA=1HIH During the period ended 30 June 2021, there was no dilution (the
M #8HB(ZZE_ZF~A=+ period ended 30 June 2020: dilutive).

B LM : ) o
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE T -——FEAA=FALAEA
For the six months ended 30 June 2021

TEIE - THRR 8 PROPERTY, PLANT AND EQUIPMENT,
B REMEHE - INVESTMENT PROPERTIES, RIGHT-OF-
FHEEEREFRE USE ASSETS AND INTANGIBLE ASSETS
=
RALEHHEA - AEBTEE - During the operating period, the changes of property, plant and
TR EkEE REUEE - £/4 equipment, investment properties, right-of-use assets and intangible
BEEREBREEZESHNT assets of the Group are as follows:
THE -
IHR#RE REMEME EREEE BREE &5t
Property,
plant and Investment Right-of-use Intangible
equipment properties assets assets Total

ARBTR  AR®TR  ARBTR  ARRTR  ARWTR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

BE-Z--F For the six months ended
~NAZTAIEAER 30 June 2021
S Net carrying amount as at

—A-BEmFE 1 January 2021 3,034,918 47,022 267,789 4,087,446 7,437,175
RE Additions 144,422 - 442 812 145,676
G SN Acquisition of subsidiaries 249,367 = 5,664 1,147,738 1,402,769
HABE  IRR Transfer from property,

SAEEA plant and equipment - - 409 = 409
SEPRRAE Transfer to right-of-use assets (409) = = = (409)
RE Disposals (506) — — = (506)
NEER Depreciation charge (90,282) (1,531) (6,166) (58,228) (156,207)
“E--F Net carrying amount as at

NAZTREREFE 30 June 2021 3,337,510 45,491 268,138 5,177,768 8,828,907
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE-—FE-—FEAH=FHIAEA

For the six months ended 30 June 2021

8 ATHE- IRER 8
B REUFMHE -

PROPERTY, PLANT AND EQUIPMENT,
INVESTMENT PROPERTIES, RIGHT-OF-

FHREEEREFRE USE ASSETS AND INTANGIBLE ASSETS
E(E (Continued)
THE -
IHR#RE REMEME EREEE BREE &5t
Property,
plant and Investment Right-of-use Intangible
equipment properties assets assets Total
ARET R ARET TR ARET R AREFRE  AR%TrR
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
BE-Z-TF For the six months ended

~AZTBLEAEA 30 June 2020
ZEC%E Net carrying amount as at

—A-REmFE 1 January 2020 2,850,058 50,047 251,696 3,874,972 7,026,773
AE Additions 110,197 — 978 9 111,184
WEET LA Acquisition of subsidiaries 97,039 — 4309 209,177 330,525
HABE  IRR Transfer from property,

HEEA plant and equipment = = 13,945 = 13,945
mERREEEA Transfer from right-of-use assets = 2,750 — — 2,750
EERANEE Transfer o investment properties = = (2,750) - (2,750)
ELFREEE Transfer to right-of-use assets (13,945) — — — (13,945)
RE Disposals (2,864) - (3,024) — (5,888)
FEER Depreciation charge (80,553) (1,531) (4,850) (48,104) (135,038)
“E°%F Net carrying amount as at

NAZHERERE 30 June 2020 2,959,932 51,266 260,304 4,056,054 7,327,556
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE—FE——F A NA=+HI A

RESZEARNKRE

9 INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD

BEZA<A=1tHIEAEA
Six months ended 30 June

For the six months ended 30 June 2021

—EB=-—-F —TETF

2021 2020

ARBT T ARETTT

RMB’000 RMB’000

Unaudited Unaudited

RERH) Beginning of the period 783,924 806,395
iz Additions — 2,607
b NI Share of results of associates 32,139 26,915
EIEEEDEEER Share of result of a joint venture (41,909) (40,639)
AR End of the period 774,154 795,278

LA

BERRREELE(HRIELM)
MWEE B AW :

BEASA=1THIEAREA
Six months ended 30 June

The assets, liabilities, revenue and results of associates and a joint
venture, all of which are unlisted, are shown below:

—E-—F —TEF

2021 2020

ARET R ARBTT

RMB’000 RMB’'000

RIGERZ REEEZ

Unaudited Unaudited

BE Assets 34,069,835 22,557,025

afg Liabilities (29,519,687) (18,621,631)

WA Revenue 711,152 418,330
JEIREEE AR A EMEEE  Share of results of associates and

a joint venture (9,770) (13,724)
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE-—FE-—FEAH=FHIAEA
For the six months ended 30 June 2021

10 FEWERR KR HAFEL 10 TRADE AND OTHER RECEIVABLES

£
—EC-—-F —TFF
~A=+HA +=ZAR=+—H
30 June 31 December
2021 2020
AR¥ET T AREETT
RMB’000 RMB’'000
Unaudited Audited
FEUAR SR Trade receivables 308,147 287,522
B OREERE Less: provision for impairment (20,598) (20,432)
[ Bills receivables 51,192 5,918
TETR Prepayments 471,745 633,819
JE Uk RE RS 5 F0E (BisE 21) Receivables due from related parties
(Note 21) 389,690 332,024
HAtb UK Other receivables 176,537 144,558
W REEE Less: provision for impairment (1,264) (299)
BETERETEER R Value-added-tax to be offset and
TESFr1S R prepaid income tax 49,192 37,160
1,424,641 1,420,270
B REFTE R Less: long-term prepayments (51,457) (27,174)
mENER S Current portion 1,373,184 1,393,096
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

JE W R R B2 L At FE U

(&

MEHE—RET RSO ENS
% BMIEA - HRTIRZE LR
WES A EEEEERRER
% MEBRBGBERT EEE
POERESHEERE - LA
BEEAE - —RIEY T BB
£ o R R 51 f
BT SRR RS B B D I
o

BE—FE-——FNA=1HINEA
For the six months ended 30 June 2021

10 TRADE AND OTHER RECEIVABLES
(Continued)

The credit period generally granted to customers in relation to sales
of gas is up to 2 months. As for customers in relation to engineering
construction services, the Group generally requests advance
payments, and in circumstances of credit sales, management closely
monitors the credit quality of the customers, and the credit period
is granted case by case with a maximum of 2 years in general. An
ageing analysis of trade receivables and receivables due from related
parties in trade nature based on billing date is as follows:

—E—F —ETHF
AA=+H +=ZA=+—H
30 June 31 December

2021 2020

ARET ARBTTT

RMB’000 RMB’000

RESEZ KEZ

Unaudited Audited

=+XRUT Within 30 days 488,395 518,483
=+t—XRELTX 31 days to 90 days 57,785 18,150
ht+—XRE—F 91 days to 1 year 82,835 14,685
—FEMF 1 year to 2 years 19,783 16,216
LA Over 2 years 35,387 38,405
684,185 605,939
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BEr_—=F
For the six months ended 30 June 2021

11

—FENA=T B MEA

UanEEFEAR

SEEARMGREW

11

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

mHNEMEE INCOME
—E-—F —E-FF
ANA=+H +=—H=+—H
30 June 31 December
2021 2020
ARET T AREETT
RMB’000 RMB’'000
Unaudited Audited
FERBEE Non-current assets
EmITH—3FLEm Equity instrument — unlisted
— MRITEEREZ () — Gas industry equity interest (i) 61,500 61,500
REBEE Current assets
B TR Debt instrument
— BUEE (i) — Notes receivable (ii) 58,336 27,083

(i)

(i)

ELmREERESFNQAEBER
AWSEETRE  Y2ER
SBEARSBERERN[FFER
2 AREERRSEUEEED
SENDREBE ZFAER
DEBDABEERNE=E -

AR EEEBEBEHA
H btz & R ERIRE T A
DARKERE  HAnEER
B A2 AR HIRE A A BB TS
ERATERAIE (BR) —
ST BFIEE -

AEERAR SR BRI B
SRUBEND A EE HAAE
EEERRA - EAR BEBRS
=BT E -

52 FRGMRZRERAT 2021EHHRE

(i)

(i)

The fair values of unlisted equity securities are calculated by
using the market approach to determine the fair value of the
assets by reference to the transaction prices, or “valuation
multiples” implicit in the transaction prices, of identical
or similar assets on the market, which results in these
measurements being classified as Level 3 in the fair value
hierarchy.

Debt investments at fair value through other comprehensive
income comprise notes receivable with gains or losses
arising from changes in their fair values recorded in “other
gains/(losses) — net” in this interim condensed consolidated
financial information.

The Group measures the fair value of the notes receivable within
Level 3 of the fair value hierarchy using the discounted cash flow
method, which gives rise to fair values approximating the cost.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE T -——FEAA=FALAEA
For the six months ended 30 June 2021

UAREBEFERH 12 FINANCIAL LIABILITIES AT FAIR VALUE
BEIGTABERNER THROUGH PROFIT OR LOSS
afE

—E-—F —ETF
AA=+H +=ZA=+—H
30 June 31 December

2021 2020

AR®T T AREETT

RMB’000 RMB’000

Unaudited Audited

REBEE Current liabilities

SN T EL (i) Forward exchange instrument (i) 38,636 30,445
(i) BOBAEBEETNNER (i) In order to deconcentrate the Group’s foreign exchange
BARE ZERINERRE - R risk between USD and its functional currency RMB, the
SER-F-TFILTAR Group entered into RMB/USD forward exchange instruments

W/ ERTHNELAER - SME contract in 2020. The forward exchange instruments are
TAEREHRAR R EER

SN BB 2 5 measured at fair value at the end of the reporting period

' n S

iﬁmgﬁ)%%m#wﬁﬁ&m 3 which is determined by reference to the prices as quoted by
the counterparty financial institution.

AR 2N T3 AR 2SS R 13 SHARE CAPITAL AND SHARE PREMIUM
ZERRE ZER &N &5t
Number of
ordinary Ordinary Share
shares shares premium Total
(F5%) ARBT T ARBT T ARBT T
(Thousands) RMB’000 RMB’000 RMB’000
RICEZ RICEZ RECEZ
Unaudited Unaudited Unaudited
EEITREE - Issued and fully paid:
R -——%F At 30 June 2021
~A=+H (nominal value of
(2% EE HK$0.01 each)
Fi%0.01 TEE) 1,003,615 8,466 662,687 671,153
RZE——F At 1 January 2021
—H—H (nominal value of
(HEEE HK$0.01 each)
FH%0.01 T EH) 1,003,615 8,466 817,455 825,921
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

HE—F-——FNA=1HINMEA
For the six months ended 30 June 2021

14 &R 14 BORROWINGS
:g:—fﬁ — 7 —= E'E
ANA=+H +=—H=+—H
30 June 31 December
2021 2020
ARET T AREETT
RMB’000 RMB’'000
Unaudited Audited
IR ED Non-current 3,531,017 2,770,055
mED Current 2,117,749 2,294,584
5,648,766 5,064,639
EROEFHHTOT - Changes in borrowings are analysed as follows:
ARET
RMB’000
Eﬁﬁ_ = —FXA=1+HIEXMEA For the six months ended 30 June 2021
- A —AEUER Opening amount as at 1 January 2021 5,064,639
WEEF A FFTIE AR Additions from acquisition of subsidiaries 137,150
FEEER Proceeds from new loans 2,823,773
BEER Repayments of borrowings (2,345,635)
b 5 fam Exchange gains (31,161)
— T —FXA=+THERER Closing amount as at 30 June 2021 5,648,766
AREFTT
RMB’000
(E_ZT-FFEXA=FHIENEAR  For the six months ended 30 June 2020
—ET-F—-A—BHVER Opening amount as at 1 January 2020 5,192,402
FEEEHR Proceeds from new loans 540,016
BEER Repayments of borrowings (643,085)
(FRI=PS Exchange losses 55,181
—EEF A=+ HEBRES Closing amount as at 30 June 2020 5,144,514

Bz F~A=+HL
ANEANEBERMNEREIAAR
#120,278,0000( =T = T F
ANAZ+TRHALERNEA: AR
142,884,000 7T) °

54 ReMRZERERAT 2021FH RS

Interest expense on borrowings for the six months ended 30 June
2021 is RMB120,278,000 (six months ended 30 June 2020:

RMB142,884,000).
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE T -——FEAA=FALAEA
For the six months ended 30 June 2021

15 EEZERBHBARE 15 DEFERRED INCOME TAX LIABILITIES

BEZA~A=1tHIEAEA
Six months ended 30 June

—EB=-—-F —TETF

2021 2020

ARBT T ARETTT

RMB’000 RMB’000

Unaudited Unaudited

—A—H&# Balance as at 1 January 593,221 546,553
/N Acquisition of subsidiaries 88,637 31,708
REZE AR Charged to profit or loss 20,882 3,797
NAZ=tTBERER Balance as at 30 June 702,740 582,058

16 FEERFRHAEN 16 TRADE AND OTHER PAYABLES

£h
TA

—EB-—F —ETF
~NA=+H +=ZA=+—H
30 June 31 December

2021 2020
AR¥T T AREF T
RMB’000 RMB’'000
Unaudited Audited
FEITER AR Trade payables 747,991 823,855
FETREES 5 7 (s 21) Amounts due to related parties (Note 21) 12,153 12,654
R RE Notes payable 402,978 44,400
FERT & RAEF| Accrued payroll and welfare 3,099 2,135
FEATFI B Interest payables 11,213 11,850
E e AR I8 Other taxes payables 203,069 225,886
FERT A HE () Contingent consideration payables (i) 256,597 111,708
E AR R Other payables 119,057 131,079
1,756,157 1,363,567
(i) REHEERNRN AR EEN (i) The fair values of contingent consideration payables were
AIRARTE BRAREBEE measured by the discounted method and included in Level 3
MAOFEZLE - of the fair value hierarchy.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

HE—F-——FNA=1HINMEA
For the six months ended 30 June 2021

16 ENERRKREAERS 16 TRADE AND OTHER PAYABLES (Continued)

56 RGMEERERAT 2021 FRERE

™ (E
FERERRIRIBEEE B EHMRR ST An ageing analysis of trade payables based on billing date is as
s follows:
—EZ-F —E-THF
~A=+HA +=ZAR=+—H
30 June 31 December
2021 2020
AR%F T AREFIT
RMB’000 RMB’'000
Unaudited Audited
=FRKUT Within 30 days 598,700 686,121
=t+t—XRENT+K 31 days to 90 days 53,410 51,692
Nt—XRE=—%F 91 days to 1 year 39,018 42,988
—FEWF 1 year to 2 years 32,008 24,655
MEE=4F 2 years to 3 years 14,265 10,854
=FE Over 3 years 10,590 7,545
747,991 823,855
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE T -——FEAA=FALAEA
For the six months ended 30 June 2021

i A 17 DIVIDENDS

BEZA~A=1tHIEAEA
Six months ended 30 June

= it
2021 2020
AR%F T AREBT T
RMB’000 RMB’000
Unaudited Unaudited
TR S _ZFEKRE  Final dividend for the year 2020 of
EFRARE 15.30% RMB15.30 cents per share paid to
(ZZ—N%F : 8K ordinary shares
AR¥12.00%) (2019: RMB12.00 cents per share) 154,768 120,027
BE_Z-—FN\AZ+BHE Pursuant to the resolutions of the Board on 26 August 2021, the
RE $Qﬁ%$@@§%fﬁ?§ Board of the Company recommended the payment of a total interim
BE-_ZT-_—FXA=1+HIEAXR dividend of RMB134,785,000 (RMB13.43 cents per share) for the
BAzHHKREERARE13.43 six months ended 30 June 2021 (for the six months ended 30 June
2 BE AR 134,785,000 7T ¢ 2020: a total of RMB114,976,000 (RMB11.40 cents per share)),
(BEZZZ_FFA=THIER and this interim dividend was not recognised as a liability in this
BA: BRARE11.40% + 4258 interim financial information.
AR¥114,976,0007T) * HIEH
HARR A 3 45 1 AN P HABA 75 & KR
RAEEE -
HEAE 18 CONTINGENT LIABILITIES
RZBEZ—FA=1+8  ££E As at 30 June 2021, the Group did not have any material contingent
REBERSBALE - liabilities.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE-—FE-—FEAH=FHIAEA

For the six months ended 30 June 2021

Aty
19 7% 19 COMMITMENTS
RBEERDFTHERBEZER Capital expenditure contracted for at the end of each reporting
X AT : period, but not yet incurred is as follows:
—E-—F —E-TF
~A=+HA +=ZAR=+—H
30 June 31 December
2021 2020
ARETT AREFT
RMB’000 RMB’'000
Unaudited Audited
i e L S 36 (e Share purchase consideration commitment — 899,508
HEENRERERE Capital investment to associates 100,000 100,000
HAEEDEEREKRE Capital Investment to a joint venture 3,600,000 3,600,000
TEE - THEEE Property, plant and equipment 28,223 16,850
3,728,223 4,616,358
R 122 A
20 EXKEpH 20 BUSINESS COMBINATION
R-BE-_—%—A=+—B" ' & On 31 January 2021, the Group acquired 100% of the equity
SEBABRZESHMRERA interests of Jingyuan County Jindi Gas Co., Ltd.* (BR&EL AR AE
Al (B &R £ i) 100%H) H# 2f  #% FRAT]) (“Jingyuan Jindi”), an independent third party established
REREFEEMELOBLE= in the PRC with limited liability, which is principally engaged in
TEREERE  HEXEBETEHE operation of pipeline gas, sales of gas stove, and installation services
FEOERMEERZREANRAEEE for gas pipeline network construction in Jingyuan County, Baiyin City,
MR E - MR AHEE - MRE Gansu Province, China. The total consideration was approximately
MIRLTERYS BUHEAARE RMB233,300,000;

233,300,0007T :
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

ERaH(E)

RZEZ—4F—HA=+—H" ' =K
EEBEAHBESHHERARA
B (HESH) 100% iR - 3% A
AAEPRFMAIABILIE=FH
BREAERR  HFXZHEHESE
HIGR™ B BE kA% A 5
B MRRLE - MERAHEE -
BRI E - BEEARARKE
832,760,000 7T

RZZEZ—FWMA=1H " ~&E
BATEOKEMBREREEBRA
A OT&#RAOFME) 100% HRE s ©
ZARAEREFMALRBILE
—HBEREERR  EEEHEHPH
&R ARERTIRE
K RE IR - BEER
AR¥231,120,0007T °

RN ERERIMKRERE - BHIA
SEAMBENEN SN -
AHELENREBESRNR/ARE
564,591,0007T * K B I # W B
CEEMSHRFHOINSES - &
SEAEMATNKLLERR - [T
X L eV oR R H P SRR BB 4B
g URBEHRBHBAEENE
ERIRUE - EREmERGH
FERFT1SHL

B2 T ——F NH=—1HiNEA
For the six months ended 30 June 2021

20 BUSINESS COMBINATION (continued)

On 31 January 2021, the Group acquired 100% of the equity
interests of Gansu Jindi New Energy Co., Ltd.* (H#E&#ER
BBR7A7]) (“Gansu Jindi”), an independent third party established
in the PRC with limited liability, which is principally engaged
in operation of urban gas, sales of combustion appliance, and
operation of automobile gas refuelling station in Huzhu County and
Datong County, Haidong City, Qinghai Province, China. The total
consideration was approximately RMB832,760,000;

On 30 April 2021, the Group acquired 100% of the equity interests
of Jiangsu Yongyang Hefeng Energy Technology Co., Ltd. * ()T
B oK ¥ F1E LR B B R A A]) (“Jiangsu Yongyang Hefeng”),
an independent third party established in the PRC with limited
liability, which is principally engaged in operation of urban gas
and automobile gas refuelling station in the Mianzhu City, Sichuan
Province, China. The total consideration was approximately
RMB231,120,000.

As a result of the above mentioned acquisition, the Group is
expected to increase its presence in these markets. The goodwill of
approximately RMB564,591,000 arising from the combination is
attributable to the strengths obtained by the acquired enterprises in
competitive markets, operating synergies with other companies of the
Group, the expansion to and the strategic advantages of the upper
stream of the industry and economies of scale expected to be derived
from combining the operations. None of the goodwill recognised is
expected to be deductible for income tax purposes.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE-—FE-—FEAH=FHIAEA

For the six months ended 30 June 2021

20 EHSH(E)

WREHE BABERMAENE
BHOEGAABESHIIRAT

20 BUSINESS COMBINATION (continued)

The consideration paid for the acquisitions, the provisional fair value
of assets acquired and liabilities assumed are as follows:

FEdH HESH IEKFENE
Jingyuan Jindi Gansu Jindi Jiangsu Yongyang
Hefeng
R-B=-% R-B=-% R-B=-%
~A=t-8 ~A=t-8 mA=+A ait
As at As at As at
31 January 2021 31 January 2021 30 April 2021 Total
ARETTL AREFTL AREFTL AREFTL
RMB’000 RMB'000 RMB'000 RMB'000
BEHE ! Consideration
for purchase
— BB — Cash paid 203,863 664,228 221,587 1,089,678
—BHE — Contingent
consideration 29,437 168,532 9,533 207,502
BHE Total consideration 233,300 832,760 231,120 1,297,180
HEEEEEAN Recognised amounts
RERBNHER of identifiable
2T assets acquired and
liabilities assumed
are as follows:
BelReEEY Cash and cash equivalents 3,347 80,460 4,989 88,796
THE  IHRRE Property, plant and
equipment 43,553 160,528 45,286 249,367
BREE Intangible assets
— R g — Concession Rights 102,685 375,002 105,459 583,146
— Eft — Others — 1 — 1
FREEE Right-of-use assets = 2,537 3,127 5,664
ERMEHEE Deferred income tax assets 126 441 = 567
RE Inventories 26 5,004 986 6,016
EMERT R Trade and other receivables
H R 25,360 73,258 65,833 164,451
SHMEHAR Current income tax liabilities (53) (2,065) (35) (2,153)
fa: Borrowings (15,000) (84,000) (38,150) (137,150)
FERBRFAN Trade and other payables
HinENT (3,599) (18,654) (34,892) (57,145)
ERARE Contract liabilities (7,160) (66,572) (2,227) (75,959)
EEFEHAR Deferred income tax
liabilities (15,403) (56,250) (16,984) (88,637)
AHRFEER Total identifiable net
assets 133,882 469,690 133,392 736,964
EiZapled e Non-controlling interests = = (4,375) (4,375)
Bl Goodwill 99,418 363,070 102,103 564,591
i Consideration for
acquisition 233,300 832,760 231,120 1,297,180
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

ERaH(E)

WHEHE BABERMAENE

B2 T ——F NH=—1HiNEA
For the six months ended 30 June 2021

20 BUSINESS COMBINATION (continued)

The consideration paid for the acquisitions, the provisional fair value

EMEBALEBEEESHYIRET of assets acquired and liabilities assumed are as follows: (continued)
(%)
BES HEdt TEKENE
Jingyuan Jindi Gansu Jindi Jiangsu Yongyang
Hefeng
R=B=-% R=B=-F R=B=-F
~A=t-8 ~A=t-8 mA=+A At
As at As at As at
31 January 2021 31 January 2021 30 April 2021 Total
ARETT ARETT ARETT ARETT
RMB’000 RMB’000 RMB’000 RMB’000
B3t Outflow of cash to acquire
Rem business, net of
NBREENES cash acquired:
—ReHE — Cash consideration 203,863 497,676 221,587 6,550 929,676
— T RAIR — Cash and cash
RekHe equivalents in
@& subsidiaries
acquired (3,347) (80,460) (4,989) = (88,796)
200,516 417,216 216,598 6,550 840,880

HEHEENERNABARKE
102,000t ' EREREZ-F
T—FARAZTHIHEEBEREAN
TIER -

SEHE

HZEERAMIAHELL - E
WiEz BiE—F7R - FREEES
Fik o AMREREARBRE
ARBERRBEENEBHFES R
HA KRB E mE R A LR
ERRERE o BIASK B D RS
A R #29,437F 7T 168,532 F
T} 9,5633F T °

EUN e

R M5 B K % EL A FE MR B TR A Ao
BEAOS/SARKE 164,451 T7T °

(@)

(b)

(c)

Acquisition-related costs of approximately RMB102,000 have been
charged to administrative expenses in profit or loss for the period

ended 30 June 2021.

Contingent consideration

In accordance with the estimated contingent consideration
arrangement, the Group will pay the consideration of
RMB29,437,000, RMB168,532,000 and RMB9,533,000 as agreed
under the condition that no dispute on the equity, respectively, and
no findings of undisclosed obligation or other matters as to which
the transferor should assume the obligation in accordance with the
agreement within one year after the acquisition date.

Acquired receivables

The provisional fair value of trade and other receivables is
approximately RMB164,451,000.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

KA

HE2—

E-—FNA=FHIUNMEAH

For the six months ended 30 June 2021

20

(d)

(e)

21

ERaH(E)
AHBEE LA T A % EE

AEECEFBLIIGERN - AT
FIRBE R R EERBBEN AR
BfE - A LW AR M T4 TIEH
AREK  BERAABERRTERE
BHWBENRAEBELEENRE
fbat - HAlge g &g -

WA KA EE B

RERRE - - —F A=+
AR EAERKRALBA
R#&217,442F TR FFEL A
56,323 T 7T °

BEEE—_T-_—F—H—HED%
A REE-_ZT-—F X A=1H
LIEEARIR & SR ATIA BEFFE -
JEDRIA AR 379,776 F L K
AR#67,030 F T °

B A X5

BAEE T RIEABENIES S — Tk
AR REERREMEART
B2 AR - XHEEHIRAMRE
WRAD ST

AR B 0 SRR A R B R A AL
MABEEARARIZES - AR
HEBEERERAFEERS A
RERARKBRSAEEREEZ T (A
[YERAR R |) SR -

NTRREZE_T_—FR-_FT=
TEXNA=ZTHIEANER  A£E
BN A E AR RS HETHE 2R
ARG E  UERR T ——F
NA=ZTARZZ-_TF+=H
=+ —AHIBRMERRE T RS o
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(d)

(e)

21

BUSINESS COMBINATION (continued)

Provisional fair value of identifiable assets and liabilities

The Group has engaged an independent valuer to identify the fair
value of identifiable assets and liabilities acquired. The valuations
on the above acquired companies have not yet been completed and
the provisional fair value represents management’s current best
estimates of the fair values at acquisition, which may be subject to
change.

Revenue and profit contribution

The acquired businesses contributed aggregated revenues of
approximately RMB217,442,000 and aggregated net profit of
approximately RMB56,323,000 to the Group for the period from the
acquisition date to 30 June 2021.

Had the acquisitions been consolidated from 1 January 2021, the
consolidated revenue and consolidated net profit for the period
ended 30 June 2021 were approximately RMB379,776,000 and
approximately RMB67,030,000, respectively.

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control.

The Group is controlled by Tian Lun Group Limited, a company
incorporated in the British Virgin Islands, a wholly-owned subsidiary
of Gold Shine Development Limited, and it is ultimately controlled
by Mr. Zhang Yingcen and his wife (“Controlling Shareholders”).

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2021 and 2020, and
balances arising from related party transactions as at 30 June 2021
and 31 December 2020.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE T -——FEAA=FALAEA
For the six months ended 30 June 2021

BEARS (& 21 RELATED PARTY TRANSACTIONS (continued)

B A A A R EEF (@) Name of and the Company’s relationship with related
parties

RAEES 2B &

Name of related party Relationship

B er AR ([IFC]) PAN/NGI )3

International Finance Corporation (“IFC”)

AEERMRRIEREARAR (DAEXmIEKRE])
Henan Tian Lun Gas Engineering Investment Limited
(“Henan Tian Lun Engineering Investment”)

FHMNTFRIERAREGR AR (T8RN
Suzhou Pingzhuang Industrial Natural Gas Limited
(“Suzhou Pingzhuang”)

AEBRERRESD

Henan Yuzi Tianlun Fund

MR RFTEERBR AR ([RAFEER])
Henan Yutian New Energy Limited (“Yutian New Energy”)

Shareholder of the Company

PERR AR BRI 2 A A
Controlled by the Controlling
Shareholders

NS

Associate

BEME

Joint venture

BECETEBRERMERIEHZ AR

Controlled by a joint venture of
Henan Yuzi Tianlun Fund
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE-—FE-—FEAH=FHIAEA
For the six months ended 30 June 2021

21 BAMARZ (& 21 RELATED PARTY TRANSACTIONS (continued)
(b) EXBEHIKS (b) Significant related party transactions
A EE R H T FFEX The Group had the following significant transactions with
x5 related parties

BEA~A=1tHIEAEA
Six months ended 30 June

—EB-—F —ETF
2021 2020
ARET AREBT T
RMB’000 RMB’'000
RICERZ RIEEZ
Unaudited Unaudited
MRHEE Sales of gas
BN Suzhou Pingzhuang 10,399 10,469
BAREBEIR Yutian New Energy 33,114 5,795
43,513 16,264
IRRERRE Engineering construction services
B RITREIR Yutian New Energy 750,252 737,824
EXHRE Interest charge
IFC IFC 1,125 5,670
HEEARES Repayment of the principal of borrowings
IFC IFC 64,764 68,954

64 XHMIEBRERADT 2021 F R RS



=

RISEIZE RS Gt HABT A 3R R T aE (48)

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE—FE——F A NA=+HI A

For the six months ended 30 June 2021

21 AR (&) 21 RELATED PARTY TRANSACTIONS (continued)
(c) EERAEER 24k (c) Balances with related parties
—E-—F ZE-FF

~A=+H +=ZA=+—H
30 June 31 December

2021 2020
ARETR AREFIT
RMB’000 RMB’000
RBEZX EEIZ
Unaudited Audited
FE Uk BR TR 2 L A FE U R Trade and other receivables
BRFTREIR Yutian New Energy 375,767 318,387
AR LI A Henan Tian Lun Engineering Investment 13,607 13,607
BN A Suzhou Pingzhuang 316 30
389,690 332,024
ERAEE Contract assets
BRFTREIR Yutian New Energy 1,803,227 1,120,224
BRI E MBS Trade and other payables
BRIEER Yutian New Energy 10,830 9,891
IFC IFC 1,123 2,563
BN A Suzhou Pingzhuang 200 200
12,153 12,654
EAER Loans due to
IFC IFC 64,601 130,498
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

HE—F-——FNA=1HINMEA
For the six months ended 30 June 2021

21 BBMARZ (&) 21 RELATED PARTY TRANSACTIONS (continued)
(d) FEEBEAEEHH (d) Remuneration of key management
BEAA=tTHLEAEAR
Six months ended 30 June
—EC-—F —E-FTF
2021 2020
AR¥ T ARETIT
RMB’000 RMB’000
REEEZ RIEEZ
Unaudited Unaudited
HEARF e MoEBh Basic salaries and allowances 8,537 8,706
RORAE R R Retirement benefit contributions 796 318
9,333 9,024
(e) HMEERREX (e) Financial guarantee contracts

AEEO KA ELENHBLRR
RITERREBEER - RZ2FT=—
FRNA=TH a%ENHNE
RACHREREEER/ARE
243,850,000 (=B =T F +=
RA=+—H: AR% 246,000,000
JT) °

RZBEZZTFAA=+WAE - Eil
AEPEN—BRREAZEEDLE
B ARIEHRTHRSBERD
#FUWEREBE-ZZE=ZEF—ANH
ETNFEAT—HORER
7 EaAELAEEEAARE30
BT - NEBF M =R R ER D
#OREELERFRBERER -
REBBERERBEFRENRE
REABBETSHAEHAENE
RDHIEE o

66 EAMR\ZBWERADF 20215 FHHE

The Group provided guarantees to bank borrowings of a subsidiary of
a joint venture. As at 30 June 2021, the guaranteed facilities amount
utilised by the subsidiary of a joint venture was RMB243,850,000
(31 December 2020: RMB246,000,000).

On 24 June 2020, one shareholder of the aforesaid joint venture
provided a maximum amount entrusted guarantee agreement to a
subsidiary of the joint venture to secure the financing facility from 9
January 2020 to 12 July 2024 in a maximum outstanding principal
amount of RMB3,000,000,000. The Group entered into a maximum
amount counter-guarantee agreement which provide a counter
guarantee to the shareholder of the joint venture. The total amount
of the counter-guarantee liability assumed by the Group under the
counter-guarantee agreement shall not exceed the value of the shares
in the joint venture.



21

(e)

22

RBEXE RS O I BRI (]

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

BBLRE (&)

BBEREN (E)

RRAREERA BT -_—%F
ANA=ZTARZZEZZHF+ A
=+ —BIEASEREENTBER
EHM AR EBEEREL BN TE
AW MEBELEE - LN EFR
RIBBEMZEERMETEH RN ER
RENHE TS -

P 5 e 5 A B B 7

HEZZ - —FX A=1+HI*¥F
ERERE P BEERERE
BB GRS 34 5% [ EIES IS5 3R
EIRE -

ARBEEARARBERRELE
BRERMAR AR RITERBE
£ R MRS RIAME B BRER
AR+ ZERRNERNE - A
FBERR - Bt ARRIEFIN
SRS ELRHIAGT GRS G
FATEHRER -

AR A U BERTAB S
BEMEAERESEFENHHRERF
MBTEE - E AR EARSRA A BE I S
EREEEEZE T -_ZF+ A
=+ —BUEFENBHRERAREM
FrEARSEBEABE M AR
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(e)

22

B2 T ——F NH=—1HiNEA
For the six months ended 30 June 2021

RELATED PARTY TRANSACTIONS (continued)

Financial guarantee contracts (Continued)

In the opinion of the directors of the Company, the fair values of
the financial guarantee contracts of the Group issued as at 30 June
2021 and 31 December 2020 was insignificant at the date of issue
of the financial guarantee and no provision is necessary. In addition,
the directors do not consider it probable that a claim will be made
against the Group under any of these guarantees.

BASIS OF PREPARATION OF THE INTERIM
REPORT

This interim condensed consolidated financial information for the
half-year ended 30 June 2021 has been prepared in accordance with
Accounting Standard HKAS 34 Interim Financial Reporting.

The Directors of the Company believe that the Group’s future
operation cash inflow and available source of bank borrowings will
provide sufficient cash to support the Group’s operations and meet
its liabilities and commitments as and when they fall due within the
next twelve months from the period end. Accordingly, the Directors
of the Company have prepared this interim condensed consolidated
financial information on a going concern basis.

This interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, this interim condensed consolidated
financial information is to be read in conjunction with the annual
report for the year ended 31 December 2020 and all other public
announcements made by the Group during the period.

The accounting policies adopted in the preparation of this interim
condensed consolidated financial information are consistent with
those of the previous financial year and corresponding interim
reporting period, except for the adoption of the new and amended
standards as set out below.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE-—FE-—FEAH=FHIAEA
For the six months ended 30 June 2021
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(i)

(ii)
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(i)

(ii)

BASIS OF PREPARATION OF THE INTERIM
REPORT (continued)

New and amended standards adopted by the Group

A number of new or amended standards and interpretation are
mandatory for the first time for the current reporting period. The
standards, amendments and interpretation did not have a material
impact or are not relevant to the Group.

For the six months ended 30 June 2021, the Group presented
“interest paid” within “cash flow from financing activities”. For the

six months ended 30 June 2020, “interest paid” was previously
presented in “cash flow from operating activities”. The “interest
paid” for the six months ended 30 June 2020 was reclassified
retrospectively to “cash flow from financing activities”.
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